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INVESTORS’ LETTER 
 
Dear Valued Investor, 
 
Greetings from Principal Asset Management Berhad (“Principal Malaysia”) and thank you for investing 
with us! 
 
We are pleased to bring you a copy of the Annual Fund Report of the Principal Islamic Lifetime Balanced 
Growth Fund for the financial year ended 31 December 2025. You may also download this report from 
our website at www.principal.com.my. 
 
We're honoured to be recognised at the Asia Asset Management Best of the Best Awards 2026 under 
the Malaysia Country Awards, receiving accolades for Fund Launch of the Year for our Signature 
Dynamic Income Fund (SDIF) and Best Retail Asset Manager. We're grateful for this recognition and 
remain committed to delivering quality solutions for our clients and partners. 
 
We remain humbled by the recognition we've earned over the years. Principal Malaysia has been 

honoured with a collection of awards spanning fund performance, asset management, Environmental, 
Social, and Governance (“ESG”) leadership, and digital innovation. Each reflects our commitment to 
serving you with integrity and innovation. Learn more: https://www.principal.com.my/en/awards-
recognition/my 
 
Digital innovation is central to our strategy, as we use data and technology to develop the right solutions 
for you. We will continue to advance our digital capabilities to provide easy access to your investment 
portfolio and enable you to carry out transactions seamlessly. Please continue to check out our website, 
like our Facebook page (@PrincipalMalaysia), follow us on our Instagram account (@principalmalaysia), 
and LinkedIn page (Principal Malaysia) for the latest updates, market insights and investment articles. 
 
We appreciate your continuous support and the trust you place in us.   
 
 
Yours faithfully, 
for Principal Asset Management Berhad 
 
 
 
Munirah Khairuddin 
Chief Executive Officer and Head of Principal Asset Management Berhad (Group of Companies), 
and Managing Director Strategic Distribution & Institutional Client Relations 
(Southeast Asia & Global Shariah) 
Non-Independent Executive Director 

http://www.principal.com.my/
https://www.google.com/search?q=Environmental%2C+Social%2C+and+Governance+%28ESG%29&rlz=1C1GCEA_enMY1079MY1079&oq=esg&gs_lcrp=EgZjaHJvbWUqDAgAEEUYOxixAxiABDIMCAAQRRg7GLEDGIAEMgcIARAAGIAEMgYIAhBFGEAyBwgDEAAYgAQyDQgEEC4YrwEYxwEYgAQyBwgFEAAYgAQyBwgGEAAYgAQyBwgHEAAYgATSAQc4MzlqMGo3qAIAsAIA&sourceid=chrome&ie=UTF-8&ved=2ahUKEwjkupD6wueSAxV5xzgGHYkuMa4QgK4QegYIAQgAEAU
https://www.google.com/search?q=Environmental%2C+Social%2C+and+Governance+%28ESG%29&rlz=1C1GCEA_enMY1079MY1079&oq=esg&gs_lcrp=EgZjaHJvbWUqDAgAEEUYOxixAxiABDIMCAAQRRg7GLEDGIAEMgcIARAAGIAEMgYIAhBFGEAyBwgDEAAYgAQyDQgEEC4YrwEYxwEYgAQyBwgFEAAYgAQyBwgGEAAYgAQyBwgHEAAYgATSAQc4MzlqMGo3qAIAsAIA&sourceid=chrome&ie=UTF-8&ved=2ahUKEwjkupD6wueSAxV5xzgGHYkuMa4QgK4QegYIAQgAEAU
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MANAGER’S REPORTS  
 
FUND OBJECTIVE AND POLICY 
 
What is the investment objective of the Fund? 
The Fund aims to grow the value of the Unit holders’ investments over the long-term in a diversified mix 
of Malaysian assets in approved Shariah instruments* while providing consistent income. 
 
* This refers to Shariah instruments that are certified as Shariah-compliant by the relevant authority. 

 
Has the Fund achieved its objective? 
The Fund has met its investment objective since inception, especially for the financial year under review. 
 

What are the Fund investment policy and principal investment strategy? 
The Fund aims to invest in a diversified portfolio of Malaysian assets comprising Shariah-compliant 
equities and Islamic fixed income securities. In line with its objective, the investment policy and strategy 
of the Fund is to maintain a balanced portfolio between Shariah-compliant equities and Islamic fixed 
income investments in the ratio of 60:40. The fixed income portion of the Fund is to provide some capital 
stability to the Fund whilst the equity portion will provide the added return in a rising market. The 
investment by the Fund in Shariah-compliant equities shall not be less than 40% of the Net Asset Value 
(“NAV”) of the Fund and investments in Islamic fixed income securities and Islamic liquid assets shall 
not exceed 60% of the NAV of the Fund with a minimum credit rating of “BBB3” or “P2” by RAM Ratings 
(“RAM”) or equivalent rating by Malaysian Rating Corporation Berhad (“MARC”) or by local rating 
agency(ies) of the country issuance; or “BBB-” by Standard & Poor’s (“S&P”) or equivalent rating by any 
other international rating agencies. The Fund may invest up to 40% of its NAV in Unrated Islamic fixed 
income securities. The Fund may also opt to seek investment exposure via Islamic collective investment 
schemes that is in line with the Fund’s objective, subject to the requirements of the Guidelines on Unit 
Trust Funds issued by the Securities Commission Malaysia (“GUTF”). With effect from 28 April 2023, 
the Fund may invest up to 25% of its NAV in companies that are listed in any Eligible Market globally 
with some operations or businesses in Malaysia to capture growth opportunities. 
 

The asset allocation strategy for this Fund is as follows: 

• at least 40% of the Fund’s NAV in Shariah-compliant equities, subject to a maximum of 60%; 

• up to a maximum of 60% of the Fund’s NAV in Islamic fixed income investments and Islamic liquid 
assets, subject to a minimum of 40%; 

• up to 40% of the Fund’s NAV in Unrated Islamic fixed income securities; and  

• at least 2% of the Fund’s NAV in Islamic liquid assets. 
 

Fund category/ type 
Balanced (Shariah-compliant)/ Growth & Income 
 

When was the Fund launched? 

Name of Class Launch Date 

Class MYR 26 May 2003 

Class D 3 October 2023 
 

What was the size of the Fund as at 31 December 2025? 
RM301.31 million (422.88 million units) 
 

What is the Fund’s benchmark? 
60% FTSE Bursa Malaysia (“FBM”) EMAS Shariah (“FBMS”) Index + 40% CIMB Islamic 1-Month Fixed 
Return Income Account-i (“FRIA-i”) 
 
 
Note: The Fund’s benchmark is for performance comparison only. The benchmark is customised as such to align it closer to 
the structure of the portfolio and the objective of the Fund. Investors are cautioned that the risk profile of the Fund is higher 
than the risk profile of the benchmark. Information on the CIMB Islamic 1-month FRIA-I can be obtained from the 
http://www.cimbislamic.com. Information on the benchmark can be obtained from http://www.principal.com.my.  

  

http://www.cimbislamic.com/
http://www.principal.com.my/
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FUND OBJECTIVE AND POLICY (CONTINUED) 
 
What is the Fund distribution policy? 
Distribution (if any) is expected to be distributed every January at the Manager’s discretion. 
 
What was the net income distribution for the financial year ended 31 December 2025? 
The Fund distributed a total net income of RM5.13 million to unit holders for the financial year ended 31 
December 2025 
 
The Fund’s NAV per unit were as follows: 
 

Date 
NAV per unit 

(before distribution)  
NAV per unit 

(after distribution) 
 RM  RM 
    
Distribution on 17 January 2025     

- Class MYR 0.6930  0.6912 
Distribution on 23 July 2025    
- Class MYR 0.6963  0.6861 

 
Breakdown of distribution were as follows: 
 

   2025    2024 
 RM %  RM % 

Source of distribution  
 

  

Distribution out of current year’s income 5,134,919 100.00  4,802,085 100.00 
Distribution out of prior year’s income/capital - -  - - 

Total 5,134,919 100.00  4,802,085 100.00 

 
PERFORMANCE DATA 
 
Details of portfolio composition of the Fund for the last three financial years were as follows: 
 

 31.12.2025  31.12.2024  31.12.2023 

 %  %  % 

Shariah-compliant collective investment scheme -  -  0.84 

Shariah-compliant quoted securities      

- Construction 4.95  7.43  1.99 

- Consumer Products & Services 6.34  2.17  2.34 

- Energy -  1.87  4.09 

- Financial Services -  1.24  - 

- Health Care 7.60  6.25  5.54 

- Industrial Products & Services 17.06  10.75  9.15 

- Plantation 2.11  4.45  1.50 

- Property -  5.57  2.99 

- Technology 7.48  3.29  15.94 

- Telecommunications & Media 5.35  3.64  1.99 

- Transportation & Logistics 2.26  2.18  3.42 

- Utilities 4.56  10.30  4.99 

Unquoted Sukuk 40.17  38.82  42.12 

Cash and other assets 2.38  2.30  3.56 

Liabilities (0.26)  (0.26)  (0.46) 

 100.00  100.00  100.00 
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PERFORMANCE DATA (CONTINUED) 
 
Performance details of the Fund for the last three financial years were as follows: (continued) 
 

 31.12.2025 31.12.2024 31.12.2023 

NAV (RM Million)    
- Class MYR 301.31 318.84 285.31 
- Class D 0.00* 0.00* 0.00* 
Units in circulation (Million)    
- Class MYR 422.87 437.19 465.19 
- Class D 0.00* 0.00* 0.00* 
NAV per unit (RM)    
- Class MYR 0.7125 0.7292 0.6133 
- Class D 1.2200 1.2275 1.0160 
Highest NAV per unit (RM)    
- Class MYR 0.7334 0.7438 0.6140 
- Class D 1.2346 1.2399 1.0172 
Lowest NAV per unit (RM)    
- Class MYR 0.6395 0.6125 0.5831 
- Class D 1.0796 1.0147 0.9856 
Total return (%)    
- Class MYR (0.55) 20.72 6.37 
- Class D (0.63) 20.82 - 
Capital growth (%)    
- Class MYR (2.26) 18.90 3.84 
- Class D (0.63) 20.82 - 
Income distribution (%)    
- Class MYR 1.75 1.53 2.43 
- Class D - - - 
 

Total Expense Ratio (“TER”) ^   1.59 1.56 1.58 

Portfolio Turnover Ratio (“PTR”)    0.51 0.51 0.47 
 

  ^ The Fund’s TER increased from 1.56% to 1.59% due to decrease in average NAV during the financial 
year under review. 
 

 31.12.2025 31.12.2024 31.12.2023 
    
Gross/Net distribution per unit (sen)    
Date of distribution    
Distribution on 17 January 2025    
- Class MYR 0.18 - - 
Distribution on 23 July 2025    
- Class MYR 1.02 - - 
Distribution on 24 January 2024    
- Class MYR - 0.36 - 
Distribution on 18 July 2024    
- Class MYR - 0.70 - 
Distribution on 25 January 2023    
- Class MYR - - 0.58 
Distribution on 25 July 2023    
- Class MYR - - 0.86 
 
Note: 0.00* denotes fair value/unit count less than 0.01 million. 
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PERFORMANCE DATA (CONTINUED) 
 

 31.12.2025  31.12.2024  31.12.2023  31.12.2022  31.12.2021 

 %  %  %  %  % 

Annual total return          

- Class MYR (0.55)  20.72  6.37  (3.01)  1.22 

          
(Launch date: 26 May 2003) 
 

     31.12.2025  31.12.2024  

Since 
inception 

to 31.12.2023 

     %  %  % 

Annual total return          

- Class D     (0.63)  20.82  1.60 

          
(Launch date: 3 October 2023) 
 
Past performance is not necessarily indicative of future performance and that unit prices and investment returns may go down, 
as well as up. All performance figures for the financial year have been extracted from Lipper. 

 
MARKET REVIEW (1 JANUARY 2025 TO 31 DECEMBER 2025) 
 
Equity 
 
The FTSE Bursa Malaysia EMAS Shariah (“FBMS”) Index shrunk by 3.61% in Malaysian Ringgit 
(“”MYR/RM”) terms during the financial year under review. 
 
FBMS Index was –6.8% in January 2025. The sell-off was largely caused by the recent US Artificial 
Intelligent (“AI”) diffusion rules, further exacerbated by the launch of DeepSeek by China which 
questioned global AI Capital Expenditure (“Capex”) and monetization prospects, and remained largely 
concentrated on Data Centers (“DC”)-related plays domestically namely Construction, Utilities, Telcos 
and Properties. The shift in the US Federal Reserves (the “Fed”) rate expectations due to Trump’s tariff 
posture did not help. Within the broader market, Technology, Consumer and Healthcare also languished.  
 
FBMS Index was –2.8% in February 2025. Sentiment improved as investors re-assessed the impact of 
US AI diffusion rules, the launch of cost-effective AI models, US tariffs and the trajectory of Fed rates. 
We witnessed a strong rebound in the sectors affected by these developments namely the DC-related 
plays namely Construction, Utilities, Properties, and to some extent Telcos, while select Financials and 
Healthcare also did well. Consumer and Petrochem ended weaker. Within the broader market, Energy, 
Technology and Gloves languished. 
 
FBMS Index was down by 2.5% in March 2025. Aside from the risk aversion surrounding impending 
Trump tariff measures and recession fears re-emerging in the US, the Index was also weighed down by 
many heavyweights (mainly Tenaga) going ex-dividend during the month and Return-on-Investment 
(“ROI”) harvesting activities by domestic institutions. Almost all sectors were in the red with top laggards 
being Telcos and Healthcare. 
 
FBMS Index was up +1.3% in April 2025. Investors sentiment was mainly buoyed by hopes of the US 
dialing back on tariffs against major trading nations, therefore easing concerns on the derailment of 
global trade and prospects of a recession. Gainers were led by Telcos, Consumer and Healthcare, while 
main laggards were Energy and Transport. Within the broader market, Technology continues to 
languish.   
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MARKET REVIEW (1 JANUARY 2025 TO 31 DECEMBER 2025) (CONTINUED) 
 
Equity (continued) 
 
FBMS Index was flattish, –0.16% month-on-month (“MoM”) in May 2025. The market drifted lower due 
to jitters surrounding US debt and surging bond yields, while domestically, the lack of fresh leads and a 
rather uninspiring first quarter of 2025 reporting season. Banks, Telcos and Autos were key laggards, 
partially offset by gains in Construction, Utilities and Property. Within the broader market, Technology 
rebounded strongly following the rescindment of Biden’s AI diffusion rule early May 2025 but ultimately 
gave up all its gains. 
 
FBMS Index was up +1.6% in June 2025. This was despite unfavorable sentiment relating to conflicts 
in the Middle East, but the market recovered swiftly on the back of a temporary ceasefire. Domestically, 
the Government’s fiscal reform agenda achieved further milestones with the expansion of Sales and 
Service Tax (“SST”) scope and Research Octane Number (“RON95”) subsidy rationalization in the final 
stages of implementation. There was also the unveiling of Tenaga’s new electricity tariff structure which 
was part of National Energy Transition Roadmap (“NETR”). Utilities were the star performer during the 
month followed by commodity-related sectors (Energy, Plantations) and Construction. Within the 
broader market, Technology and Real Estate Investment Trust (“REIT”) performed strongly. 
 
FBMS Index was up +0.2% in July 2025. Investors maintained a cautious stance ahead of the US tariff 
deadline while bets on Fed rate cut waned with supposedly strong employment and uptick in inflation 
readings in the US. The Malaysian Government unveiled the 13th Malaysia plan, the plan includes 
aspiring to sustain economic growth at a 4.5-5.5% for the period up to 2030, with RM430 billion allocated 
for development, to move the country into high-income status and commitment to fiscal reforms with a 
deficit target of below 3%. Construction was the star performer during the month followed by Industrials, 
Property and Utilities. Within the broader market, Technology and REIT performed strongly, but 
Healthcare languished. 
 
FBMS Index was up +1.64% in August 2025. Investor’s sentiment improved dramatically following the 
passing of the US tariff deadline - Malaysia’s tariffs was set at 19% versus 24% to 25% previously. Best 
on Fed rate cuts elevated following the recent weak economic data out of the US, although the inflation 
outlook still worrisome due to potential tariff impact. Banks and Construction were strong performers 
during the month followed by Plantations and Utilities. Within the broader market, Technology did well, 
but Gloves continue to languish. 
 
FBMS Index was up +3.2% in September 2025. Following a strong August 2025 where sentiment 
improved dramatically following the passing of the US tariff deadline, the Kuala Lumpur Composite Index 
(“KLCI”) rallied a further 2.3% in local currency (“LCY”) and 2.8% in USD terms in September 2025, and 
outperformed MSCI Association of Southeast Asian Nations (“ASEAN”)’s flat return during the month. 
YTD, Malaysia has almost squared off losses in LCY but up 6% in US Dollar (“USD”). Investors appear 
to cheer the Government’s cash handouts and lower petrol prices, which should help sustain domestic 
consumption, with Consumer-related names benefiting. Utilities also did well, along with Property, 
Industrials, and Energy. Within the broader market, Technology was strong. 
 
FBMS Index was +0.68% in October 2025, relatively flattish compared to previous month. There were 
jitters leading up to the 47th ASEAN Summit and Related Summits, while investors also appear to have 
shrugged off the strong Malaysia third quarter of 2025 GDP print of 5.2%. Consumer names rallied 
further, followed by healthcare. For the broader market, Technology was up strongly. 
 
FBMS Index was down 2.04% in November 2025 but was up +2.07% by December 2025 partly as 
market was lifted by year-end closing activities but could also be supported by improved sentiment on 
the MYR - Fed lowering interest rates by 25 basis points (“bps”) during the Federal Open Market 
Committee (“FOMC”) meeting in December 2025 may have also helped. Industrials posted strong gains 
during the month, while Construction languished. Within the broader market, Technology 
underperformed. 
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MARKET REVIEW (1 JANUARY 2025 TO 31 DECEMBER 2025) (CONTINUED) 
 
Sukuk  
 
Malaysia’s economy remained resilient in 2025, shaped by a balance between external headwinds and 
domestic support. Growth was modest early in the year, weighed by weaker mining and softer 
manufacturing, but stabilized mid-year before picking up in third quarter of 2025, supported by services, 
improving manufacturing activity and a rebound in mining. 
 
Inflation stayed well contained, providing room for policy support. Bank Negara Malaysia (“BNM”) kept 
rates steady in the first half before delivering a pre-emptive rate cut in July 2025 amid rising global 
uncertainty, alongside a reduction in reserve requirements to boost system liquidity. 
 
Externally, trade was influenced by front-loading effects, particularly in Electrical & Electronic (“E&E”), 
followed by softer momentum as these effects unwound. Ongoing shifts in global trade dynamics added 
to volatility, though Malaysia continued to record trade surpluses, with the MYR/RM supported by policy 
developments and evolving the US Federal Reserves (the “Fed’) expectations. 
 
On the fiscal front, reforms remained a key focus, with tax adjustments and targeted subsidy measures 
introduced alongside cost-of-living support. These efforts helped reinforce policy credibility, with rating 
agencies maintaining a constructive view. 
 
Looking ahead, fiscal consolidation remains on track, with a gradual reduction in the deficit expected. 
While gross government bond issuance may increase due to higher maturity, net supply is projected to 
remain manageable. 
 
FUND PERFORMANCE 
 

 
1 year 

to 31.12.2025 
3 years 

to 31.12.2025 
5 years 

to 31.12.2025 

Since 
inception 

to 31.12.2025 
 % % % % 
Income Distribution     
- Class MYR 1.75 5.82 9.59 123.79 
- Class D - - - - 
Capital Growth     
- Class MYR (2.26) 20.67 14.40 50.04 
- Class D (0.63) - - 21.98 
Total Return      
- Class MYR (0.55) 27.70 25.36 235.78 
- Class D (0.63) - - 21.98 
Benchmark      
- Class MYR (1.46) 9.50 (0.22) 188.00 
- Class D (1.46) - - 9.31 
Average Total Return      
- Class MYR (0.55) 8.48 4.62 5.50 
- Class D (0.63) - - 9.25 
 
For the financial year under review, the Fund came in at -0.55% versus the benchmark -1.46% for Class 
MYR. As such, the Fund marginally outperformed the benchmark by 91 basis points (“bps”). 
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FUND PERFORMANCE (CONTINUED) 
 
Since inception 
 
Class MYR 
 

 
 

Class D 
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FUND PERFORMANCE (CONTINUED) 
 
Changes in NAV 
 

 31.12.2025  31.12.2024  Changes 

     % 

CLASS MYR      

NAV (RM Million) 301.31  318.84                 (5.50) 

NAV/Unit (RM) 0.7125  0.7292                 (2.29) 

      

CLASS D      

NAV (RM Million) 0.00*  0.00*  - 

NAV/Unit (RM) 1.2200  1.2275  (0.61) 
 
Note: 0.00* denotes value less than 0.01 million. 
 
During the financial year, for class MYR, NAV decreased by 5.50% to 301.31 in value while per unit 
NAV decreased by 2.29% to RM0.7125 as the value of the underlying securities have decreased. 
 
Performance data represents the combined income and capital return as a result of holding units in the Fund for the specified 
length of time, based on NAV to NAV price. The performance data assumes that all earnings from the Fund are reinvested and 
are net of management and trustee fees. Past performance is not reflective of future performance and income distributions are 
not guaranteed. Unit prices and income distributions, if any, may fall and rise. All performance figures for the financial year 
have been extracted from Lipper. 

 
PORTFOLIO STRUCTURE 
 
Asset allocation 
 

(% of NAV) 31.12.2025 31.12.2024 

Shariah-compliant quoted securities 57.71  59.14 

Unquoted Sukuk 40.17      38.82  

Cash and other assets 2.38       2.30  

Liabilities (0.26)                (0.26) 

TOTAL 100.00 100.00 

 
Asset allocation into local Shariah-compliant quoted securities decreased to 57.71% as at 31 December 
2025 compared to 59.14% versus a year ago while unquoted sukuk has increased to 40.17% from 
38.82% as we take a balance stance on the market. 
 
MARKET OUTLOOK* 
 
Equity 
 
The FBMS’s Index valuation is below to historical mean at 17.3 times. More clarity on the new 
Government’s policy posture, in our view, should reduce the current risk premiums applied to the market 
(yield gap of ~230 bps). Sustained strength in domestic investments (both Foreign Direct Investment 
(“FDI”) and Domestic Direct Investment (“DDI”)), fiscal consolidation gathering pace (in particular, 
subsidy rationalisation initiatives) and the strengthening of the MYR/RM are factors we see supportive 
of the further narrowing of risk premiums and consequently higher valuation multiples. 
 
Sukuk 
 
We expect BNM to keep the OPR unchanged in the near term, supported by a stronger MYR/RM and 
contained inflationary pressures. While a rate cut is not our base case, we do not rule out a pre-emptive 
easing later in the year should growth momentum soften. 
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MARKET OUTLOOK* (CONTINUED) 
 
* This market outlook does not constitute an offer, invitation, commitment, advice, or recommendation to make a purchase of 
any investment. The information given in this article represents the views of Principal Asset Management Berhad (“Principal 
Malaysia”) or based on data obtained from sources believed to be reliable by Principal Malaysia. Whilst every care has been 
taken in preparing this, Principal Malaysia makes no guarantee, representation or warranty and is under no circumstances 
liable for any loss or damage caused by reliance on, any opinion, advice or statement made in this market outlook. 

 
INVESTMENT STRATEGY 
 
Equity 
 
Equity markets regionally seem to have recovered almost fully, if not more from Liberation Day tariff-
related sell-off in April 2024, and Malaysia is no exception. Trump’s trade policies could weigh on market 
confidence and pressure Malaysia’s growth and earnings outlook despite improving clarity recently. That 
said, downside risks may be partially cushioned by several supportive domestic driven initiatives and 
factors. We maintain balanced approach but tilt towards sectors with better clarity of earnings. 

 
Sukuk 
 
The portfolio continues to prioritize corporate bonds, where carry remains more attractive relative to 
government securities. We maintain a preference for high-quality credits with compelling valuations, with 
primary issuances as a key focus given the better yield pick-up compared to the secondary market. 
Disciplined profit-taking will be undertaken when valuations turn expensive, with reinvestment into 
primary opportunities or selective positions in government securities. 
 
In the government bond space, movements are expected to be largely driven by external factors, 
particularly ongoing geopolitical developments. We will position tactically during periods of market 
weakness and remain alert to trading opportunities as they arise. 
 
Overall, we maintain a neutral to modestly overweight duration stance, balancing carry accumulation 
with active trading, while remaining mindful of valuation constraints and supply dynamics. 
 
SOFT COMMISSIONS AND REBATES 
 
Principal Malaysia (the “Manager”) and the Trustee will not retain any form of rebate from, or otherwise 
share in any commission with, any broker or dealer in consideration for directing dealings in the 
investments of the Principal Malaysia Funds (“Funds”). Accordingly, any rebate or shared commission 
will be directed to the account of the Fund. The Manager may retain goods and services (soft 
commission) provided by any broker or dealer if the following conditions are met:  
 
(a) the soft commission brings direct benefit or advantage to the management of the Fund and may 

include research and advisory related services; 
(b) any dealings with the broker or dealer is executed on terms which are the most favourable for the 

Fund; and  
(c) the availability of soft commission is not the sole or primary purpose to perform or arrange 

transactions with such broker or dealer, and we and the fund the manager will not enter into 
unnecessary trades in order to achieve a sufficient volume of transactions to qualify for soft 
commission. 
 

During the financial year under review, the Manager and Trustee did not receive any rebates from the 
brokers or dealers but the Manager has retained soft commission in the form of goods and services for 
the benefit of the fund such as financial wire services and stock quotations system incidental to 
investment management of the Funds and there was no churning of trades. 
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SECURITIES FINANCING TRANSACTIONS  
 
The Fund has not undertaken any securities lending or repurchase transactions during the financial year 
under review. 
 
STATE OF AFFAIR OF THE FUND 
 
The Fund had issued the Second Supplemental Master Prospectus (Islamic Funds) dated 28 July 2025 
and the Combine Supplemental Prospectus dated 24 December 2025. We are of view that the changes 
above do not affect the existing unit holder to stay invested in the Fund and it is not a significant change. 
Unit holders may refer to Appendix 1 for the detailed list of changes. 
 
There were no significant changes in the state of affairs of the Fund during the financial year and up to 
the date of Manager’s report, not otherwise disclosed in the financial statements. 
 
CIRCUMSTANCES THAT MATERIALLY AFFECT ANY INTEREST OF UNIT HOLDERS  
 
There were no circumstances that had materially affected the interest of the unit holders during the 
financial year under review. 
 
CROSS TRADE 
 
No cross-trade transactions have been carried out during the financial year under review. 
 
UNIT SPLIT  
 
No unit split exercise has been carried out during the financial year under review. 
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STATEMENT BY MANAGER TO THE UNIT HOLDERS OF  
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND 
 
I, being a Director of Principal Asset Management Berhad (the “Manager”), do hereby state that, in the 
opinion of the Manager, the accompanying audited financial statements set out on pages 8 to 45 are 
drawn up in accordance with the provisions of the Deeds and give a true and fair view of the financial 
position of the Fund as at 31 December 2025 and of its financial performance, changes in net assets 
attributable to unit holders and cash flows for the financial year then ended in accordance with MFRS 
Accounting Standards and IFRS Accounting Standards. 
 
 
For and on behalf of the Manager 
Principal Asset Management Berhad (Company No.: 199401018399 (304078-K)) 
 
 
 
 
 
 
    
MUNIRAH KHAIRUDDIN  
Chief Executive Officer & Head of Principal Asset Management Berhad (Group of Companies),  
and Managing Director Strategic Distribution & Institutional Client Relations  
(Southeast Asia & Global Shariah)  
Non-Independent Executive Director 
 
Kuala Lumpur 
13 February 2026 
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TRUSTEE’S REPORT  
 
TO THE UNIT HOLDERS OF  
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND (“Fund”) 
 
We have acted as Trustee of the Fund for the financial year ended 31 December 2025 and we hereby 
confirm to the best of our knowledge, after having made all reasonable enquiries, Principal Asset 
Management Berhad has operated and managed the Fund during the year covered by these financial 
statements in accordance with the following: 
 
1.    Limitations imposed on the investment powers of the Management Company under the Deeds, 

securities laws and the Guidelines on Unit Trust Funds; 
 

2.    Valuation and pricing is carried out in accordance with the Deeds; and 
 

3.    Any creation and cancellation of units are carried out in accordance with the Deeds and any 
regulatory requirement. 

 
We are of the opinion that the distributions of income by the Fund are appropriate and reflects the 
investment objective of the Fund. 
 
 
For HSBC (Malaysia) Trustee Berhad 
 
 
 
 
 
Lee Cincee 
Senior Manager, Trustee and Fiduciary Services 
 
Kuala Lumpur 
13 February 2026 
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SHARIAH ADVISER’S REPORT 
 
To the Unit Holders of Principal Islamic Lifetime Balanced Growth Fund (“Fund”) 
 
For the Financial Year Ended 31 December 2025 
 
We hereby confirm the following: 
 
1. To the best of our knowledge, after having made all reasonable enquiries, Principal Asset 

Management Berhad has operated and managed the Fund during the year covered by these 
financial statements in accordance with the Shariah principles and complied with the applicable 
guidelines, rulings or decisions issued by the Securities Commission Malaysia (“SC”) pertaining 
to Shariah matters; and 

 
2. The asset of the Fund comprises instruments that have been classified as Shariah-compliant. 
 
 
 
For Amanie Advisors Sdn Bhd  
 
  
 
 
Ahmad Anas Fadzil 
Registered Shariah Officer  
 
Kuala Lumpur 
13 February 2026 
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF 
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND 
 
Report on the audit of the financial statements 
 
Opinion 
 
We have audited the financial statements of Principal Islamic Lifetime Balanced Growth Fund (the 
“Fund”), which comprise the statement of financial position of the Fund as at 31 December 2025, and 
statement of comprehensive income, statement of changes in net assets attributable to unit holders 
and statement of cash flows of the Fund for the financial year then ended, and notes to the financial 
statements, including material accounting policy information, as set out on pages 8 to 45. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of the Fund as at 31 December 2025, and of its financial performance and cash flows for the financial 
year then ended in accordance with MFRS Accounting Standards and IFRS Accounting Standards. 
 
Basis for opinion 
 
We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described 
in the Auditors’ responsibilities for the audit of the financial statements section of our report. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Independence and other ethical responsibilities 
 
We are independent of the Fund in accordance with the By-Laws (on Professional Ethics, Conduct and 
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Code of Ethics for 
Professional Accountants (including International Independence Standards) (“IESBA Code”), and we 
have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code. 
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF 
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND (CONT’D.) 
 
Information other than the financial statements and auditors’ report thereon 
 
The Manager of the Fund (the “Manager”) is responsible for the other information. The other information 
comprises the information included in the annual report of the Fund but does not include the financial 
statements of the Fund and our auditors’ report thereon. 
 
Our opinion on the financial statements of the Fund does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements of the Fund, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements of the Fund, or our knowledge obtained in the audit or otherwise appears to 
be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 
 
Responsibilities of the Manager and the Trustee for the financial statements 
 
The Manager is responsible for the preparation of financial statements of the Fund that give a true and 
fair view in accordance with Malaysian Financial Reporting Standards and International Financial 
Reporting Standards. The Manager is also responsible for such internal control as the Manager 
determines is necessary to enable the preparation of financial statements of the Fund that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements of the Fund, the Manager is responsible for assessing the Fund’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Manager either intends to liquidate the Fund or 
to cease operations, or have no realistic alternative but to do so. 
 
The Trustee is responsible for overseeing the Fund’s financial reporting process. The Trustee is also 
responsible for ensuring that the Manager maintains proper accounting and other records as are 
necessary to enable true and fair presentation of these financial statements. 
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF 
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND (CONT’D.) 
 
Auditors’ responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements of the Fund 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements of the Fund, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Manager. 
 

• Conclude on the appropriateness of the Manager’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements of the Fund or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditors’ report. However, future events or conditions may cause the Fund to 
cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements of the Fund, 
including the disclosures, and whether the financial statements of the Fund represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 
We communicate with the Manager regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF 
PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND (CONT’D.) 
 
Other matters 
 
This report is made solely to the unit holders of the Fund, as a body, in accordance with the Guidelines 
on Unit Trust Funds issued by the Securities Commission Malaysia and for no other purpose. We do 
not assume responsibility to any other person for the content of this report. 
 
 
 
 
 
Ernst & Young PLT                                                                 Yeo Beng Yean  
202006000003 (LLP0022760-LCA) & AF 0039                      No. 03013/10/2026 J 
Chartered Accountants                                                           Chartered Accountant 
 
 
Kuala Lumpur, Malaysia 
13 February 2026 
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STATEMENT OF COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 
 

  2025  2024 

 Note RM   RM  

INCOME/(LOSS)     
Dividend income  4,232,685  4,521,113 
Profit income from Shariah-compliant deposits with  
  licensed Islamic financial institutions and hibah  
  earned  333,778  277,586 
Profit income from unquoted Sukuk at fair value  
  through profit or loss  5,122,283  5,389,588 
Net (loss)/gain on financial assets at fair value through  
  profit or loss 8 (6,419,100)  52,787,715 

Net foreign exchange loss  (205,682)  (155,687) 

        3,063,964   62,820,315 

     

EXPENSES     

Management fee 4 4,462,964  4,601,755 

Trustee fee 5 133,889  138,204 

Audit fee  8,800  10,500 

Tax agent’s fee  3,700  8,000 

Transaction costs  742,560  842,344 

Other expenses           115,423   31,007 

        5,467,336   5,631,810 

     
(LOSS)/PROFIT BEFORE DISTRIBUTION AND  
  TAXATION       (2,403,372)  57,188,505 

     

Distributions:     

- Class MYR 6       5,134,919   4,802,085 

     

(LOSS)/PROFIT BEFORE TAXATION       (7,538,291)  52,386,420 

     

Taxation 7 -  - 

     
(LOSS)/PROFIT AFTER TAXATION, 

REPRESENTING TOTAL COMPREHENSIVE 
(LOSS)/INCOME FOR THE FINANCIAL YEAR       (7,538,291)  52,386,420 

     

(Loss)/Profit after taxation is made up as follows:     

  Realised amount  6,896,499  (916,762)  

  Unrealised amount  (14,434,790)  53,303,182  

  (7,538,291)  52,386,420  

     
 
 
 
 
The accompanying notes to the financial statements form an integral part of the audited financial 
statements.  
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STATEMENT OF FINANCIAL POSITION  
AS AT 31 DECEMBER 2025 
 

   2025  2024 

 Note RM   RM  

ASSETS      
Cash and cash equivalents 9 6,885,431  7,036,284 

Financial assets at fair value through profit or loss  8 294,926,344  312,330,623 

Amount due from Manager   208,121  111,536 
Amount due from Manager of Shariah-compliant 
collective investment scheme     

- management fee rebate  5,858  5,858 

Dividends receivable   77,890  95,876 

Tax recoverable   -  91,205 

TOTAL ASSETS      302,103,644   319,671,382 

      

LIABILITIES      

Amount due to Manager  346,367  393,405 

Accrued management fee  353,293  398,777 

Amount due to Trustee  10,598  11,963 

Other payables and accruals   78,191  24,898 

TOTAL LIABILITIES   788,449  829,043 

      

NET ASSET VALUE OF THE FUND      301,315,195   318,842,339 

     

NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS      301,315,195   318,842,339 

      

REPRESENTED BY:     

     

FAIR VALUE OF OUTSTANDING UNITS      

- Class MYR     301,313,975   318,841,111 

- Class D                1,220   1,228 

     301,315,195   318,842,339 

     

NUMBER OF UNITS IN CIRCULATION (UNITS)      

- Class MYR  422,874,505  437,192,950 

- Class D  1,000  1,000 

 10 422,875,505  437,193,950 

      

NET ASSET VALUE PER UNIT (RM)       

- Class MYR  0.7125  0.7292 

- Class D  1.2200  1.2275 

 
 
 
 
 
 
 
 
The accompanying notes to the financial statements form an integral part of the audited financial 
statements.  
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 
 

   2025  2024 

  RM   RM  
NET ASSETS ATTRIBUTABLE TO UNIT  
   HOLDERS AT THE BEGINNING OF THE  
   FINANCIAL YEAR  

     
318,842,339  285,311,686 

     

Movement in unit holders’ contributions:     

     

- Creation of units from applications     

- Class MYR  14,481,613  16,355,379 

     

- Creation of units from distribution     

- Class MYR  5,125,665  4,794,457 

     

- Cancellation of units     

 - Class MYR  (29,596,131)  (40,005,603) 

     

Total comprehensive (loss)/income for the financial year  (7,538,291)  52,386,420 

     
NET ASSETS ATTRIBUTABLE TO UNIT  
   HOLDERS AT THE END OF THE FINANCIAL  
   YEAR  301,315,195  318,842,339 

     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes to the financial statements form an integral part of the audited financial 
statements. 
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STATEMENT OF CASH FLOWS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 
 

 
 2025  2024 

 Note RM  RM 

CASH FLOWS FROM OPERATING ACTIVITIES     
Proceeds from disposal of Shariah-compliant quoted 
  securities 

 
             

125,966,679   137,437,115 

Proceeds from disposal of unquoted Sukuk  25,141,194  24,244,805 
Proceeds from disposal of Shariah-compliant   
  collective investment scheme 

 
-  2,353,376 

Purchases of Shariah-compliant quoted securities  (119,747,745)  (120,606,212) 
Purchases of Shariah-compliant collective investment 
scheme 

 
-  (29,398,597) 

Purchases of unquoted Sukuk  (34,781,792)  - 
Proceeds from maturity of unquoted fixed income   
  securities 

 
13,600,000  2,401,655 

Profit income received from unquoted Sukuk  5,186,945  5,495,110 
Profit income from Shariah-compliant deposits with 
licensed Islamic financial institutions and Hibah 
earned 

 
333,778  277,586 

Dividend income received  4,250,671  4,583,749 

Management fee paid  (4,508,448)  (4,570,057) 

Management fee rebate  -  5,054 

Trustee fee paid  (135,254)  (137,102) 

Tax refund received  91,205  - 

Payments for other fees and expenses  (74,630)  (41,510) 

Payments of other foreign currency exchange gain  3,742  - 

Net cash generated from operating activities  15,326,345  22,044,972 

     

CASH FLOWS FROM FINANCING ACTIVITIES     

Cash proceeds from units created  14,385,027  16,381,295 

Payments for cancellation of units  (29,643,169)  (40,214,270) 

Distribution paid  (9,254)  (7,628) 

Net cash used in financing activities  (15,267,396)  (23,840,603) 

     

Net increase/(decrease) in cash and cash equivalents  58,949  (1,795,631) 

Effects of foreign exchange differences  (209,802)  (117,723) 
Cash and cash equivalents at the beginning of the 
financial year 

 
7,036,284  8,949,638 

Cash and cash equivalents at the end of the financial 
year 

 
9 6,885,431  7,036,284 

     

Cash and cash equivalents comprised:     
Shariah-compliant deposits with licensed Islamic 
  financial institutions 

 
       4,806,375   4,501,382 

Bank balance         2,079,056   2,534,902 

Cash and cash equivalents at the end of the financial 
year 

 
9        6,885,431   7,036,284 

     
 
 
The accompanying notes to the financial statements form an integral part of the audited financial 
statements.  
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NOTES TO THE FINANCIAL STATEMENTS  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025 
 
1. THE FUND, THE MANAGER AND ITS PRINCIPAL ACTIVITIES 

 
Principal Islamic Lifetime Balanced Growth Fund (the “Fund”) is governed by a Principal Master 
Deed dated 15th May 2008, a Third Supplemental Master Deed dated 25th June 2008, a Sixth 
Supplemental Master Deed dated 14th July 2008, a Seventh Supplemental Master Deed dated 
19th November 2008, a Fourteenth Supplemental Master Deed dated 26 June 2012, a 
Seventeenth Supplemental Master Deed dated 25 March 2015 and a Nineteenth Supplemental 
Master Deed dated 18 Jun 2019,  Twenty third, Supplemental Master Deed dated 27 June 2022 
Twenty fourth Supplemental Master Deed dated 20 September 2022 (collectively referred to as 
the “Deeds”) between Principal Asset Management Berhad (the “Manager”) and Maybank 
Trustees Berhad (the “Previous Trustee”) and a Twenty Fifth Supplemental Master Deed dated 
26 May 2023 and Twenty Sixth Supplemental Master Deed dated 25 March 2025  (collectively 
referred to as the “Deeds”) between the Manager and HSBC (Malaysia) Trustee Berhad (the 
“Trustee”). 
 
The Fund aims to invest in a diversified portfolio of Malaysian assets comprising Shariah-
compliant equities and Islamic fixed income investments. In line with its objective, the 
investment policy and strategy of the Fund is to maintain a balanced portfolio between Shariah-
compliant equities and Islamic fixed income investments in the ratio of 60:40. The fixed income 
portion of the Fund is to provide some capital stability to the Fund whilst the equity portion will 
provide the added return in a rising market. The investment by the Fund in Shariah-compliant 
equities shall not be less than 40% of the NAV of the Fund and investments in Islamic fixed 
income securities and Islamic liquid assets shall not exceed 60% of the NAV of the Fund with a 
minimum credit rating of “BBB3” or “P2” by RAM or equivalent rating by MARC or by local rating 
agency(ies) of the country issuance; or “BBB-” by S&P or equivalent rating by any other 
international rating agencies. The Fund may invest up to 40% of its NAV in Unrated Islamic fixed 
income securities. The Fund may also opt to seek investment exposure via Islamic collective 
investment schemes that is in line with the Fund’s objective, subject to the requirements of the 
GUTF. With effect from 28 April 2023, the Fund may invest up to 25% of its NAV in companies 
that are listed in any Eligible Market globally with some operations or businesses in Malaysia to 
capture growth opportunities. 
 
The asset allocation strategy for this Fund is as follows: 

• at least 40% of the Fund’s NAV in Shariah-compliant equities, subject to a maximum of 60%; 

• up to a maximum of 60% of the Fund’s NAV in Islamic fixed income securities and Islamic 
liquid assets, subject to a minimum of 40%; 

• up to 40% of the Fund’s NAV in Unrated Islamic fixed income securities; and  

• at least 2% of the Fund’s NAV in Islamic liquid assets. 
 

The Fund had issued the Second Supplemental Master Prospectus (Islamic Funds) dated 28 
July 2025 and the Combine Supplemental Prospectus dated 24 December 2025. 

 
All investments are subjected to the GUTF, SC requirements, the Deeds, except where 
exemptions or variations have been approved by the SC, internal policies and procedures and 
the Fund’s objective. 

 
The Manager is a joint venture between Principal Financial Group®, a member of the 
FORTUNE 500® and a Nasdaq-listed global financial services and CIMB Group Holdings 
Berhad, one of Southeast Asia’s leading universal banking groups. The principal activities of 
the Manager are the establishment and management of unit trust funds and fund management 
activities. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION 
 

The following accounting policies have been used consistently in dealing with items which are 
considered material in relation to the financial statements: 

 
(a) Basis of preparation 

 
The financial statements have been prepared in accordance with MFRS Accounting 
Standards as issued by the Malaysian Accounting Standards Board (“MASB”) and IFRS 
Accounting Standards as issued by the International Accounting Standards Board 
(“IASB”). 

 
The financial statements have been prepared under the historical cost convention, as 
modified by financial assets at fair value through profit or loss. 
 
The preparation of financial statements in conformity with MFRS Accounting Standards 
and IFRS Accounting Standards requires the use of certain critical accounting estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reported year.  
 
It also requires the Manager to exercise their judgement in the process of applying the 
Fund’s accounting policies. Although these estimates and assumptions are based on 
the Manager’s best knowledge of current events and actions, actual results may differ. 

 
The areas involving a higher degree of judgement or complexity, or areas where 
assumptions and estimates are significant to the financial statements are disclosed in 
Note 2(l). 
 
There are no other standards, amendments to standards or interpretations that are 
effective for financial year beginning on 1 January 2025 that have a material effect on 
the financial statements of the Fund. 
 
Other than MFRS 18: Presentation and Disclosure in Financial Statements (which will 
first become applicable for annual periods beginning on or after 1 January 2027), none 
of the standards, amendments to standards or interpretations that are effective for the 
financial year beginning on or after 1 January 2026 are applicable to the financial 
statements of the Fund. The Fund is still currently in the process of assessing the impact, 
if any, of MFRS 18: Presentation and Disclosure in Financial Statements. 
 

(b) Financial assets and financial liabilities 
 

Classification 
 
The Fund classifies its financial assets in the following measurement categories: 
 
• those to be measured subsequently at fair value through profit or loss, and 

  • those to be measured at amortised cost. 
 

The Fund classifies its investments based on both the Fund’s business model for 
 managing those financial assets and the contractual cash flow characteristics of the 
 financial assets. The portfolio of financial assets is managed, and performance is 
 evaluated on a fair value basis. The Fund is primarily focused on fair value information 
 and uses that information to assess the assets’ performance and to make decisions. 
Fund has not taken the option to irrevocably designate any equity securities as fair value 
through other comprehensive income (“OCI”).  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

(b) Financial assets and financial liabilities (continued) 
 

Classification (continued) 
 
The contractual cash flows of the Fund’s debt securities are solely principal and interest1 
(“SPPI”). However, these securities are neither held for the purpose of collecting 
contractual cash flows nor held both for collecting contractual cash flows and for sale. 
The collection of contractual cash flows is only incidental to achieving the Fund’s 
business model’s objective. 
 
Consequently, all investments are measured at fair value through profit or loss. 
 
The Fund classifies cash and cash equivalents, amount due from Manager, amount due 
from Manager of Shariah-compliant collective investment scheme - management fee 
rebate and dividends receivable as financial assets at amortised cost as these financial 
assets are held to collect contractual cash flows consisting of the amount outstanding. 
 
All of the Fund’s financial liabilities are measured at amortised cost. 

 
Recognition and measurement  
 
Regular purchases and sales of financial assets are recognised on the trade-date, the 
date on which the Fund commits to purchase or sell the asset. Shariah-compliant 
investments are initially recognised at fair value. Transaction costs are expensed in the 
statement of comprehensive income. 
 
Financial instruments are recognised in the statement of financial position when, and 
only when, the Fund becomes a party to the contractual provisions of the financial 
instrument. 
 

Financial assets are derecognised when the rights to receive cash flows from the 
Shariah-compliant investments have expired or have been transferred and the Fund has 
transferred substantially all risks and rewards of ownership. 
 
Financial liabilities are derecognised when it is extinguished, i.e. when the obligation 
specified in the contract is discharged or cancelled or expired. 
 
Unrealised gains or losses arising from changes in the fair value of the financial assets 
at fair value through profit or loss are presented in the statement of comprehensive 
income within net gain or loss on financial assets at fair value through profit or loss in 
the financial year which they arise. 

 
Dividend income from financial assets at fair value through profit or loss is recognised 
in the statement of comprehensive income as part of gross dividend income when the 
Fund’s right to receive payments is established. 
 
Shariah-compliant quoted securities in Malaysia are valued at the last done market price 
quoted on Bursa Malaysia Securities Berhad (“Bursa Securities”) at the date of the 
statement of financial position.   
 
 

 

 

 

 

 

1For the purposes of this Fund, interest refers to profits earned from Shariah-compliant investments. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

(b) Financial assets and financial liabilities (continued) 
 
Recognition and measurement (continued) 
 
If a valuation based on the market price does not represent the fair value of the Shariah-
compliant quoted securities, for example during abnormal market conditions or when no 
market price is available, including in the event of a suspension in the quotation of the 
Shariah-compliant quoted securities for a period exceeding 14 days, or such shorter 
period as agreed by the Trustee, then the Shariah-compliant quoted securities are 
valued as determined in good faith by the Manager, based on the methods or basis 
approved by the Trustee after appropriate technical consultation. 
 
Unquoted Sukuk denominated in Ringgit Malaysia (“RM”) are revalued on a daily basis 
based on fair value prices quoted by a Bond Pricing Agency (“BPA”) registered with the 
SC as per the SC GUTF. Refer to Note 2(l) for further explanation.  
 
Shariah-compliant deposits with licensed Islamic financial institutions are stated at cost 
plus accrued profit calculated on the effective profit method over the period from the 
date of placement to the date of maturity of the respective deposits. 
 
Financial assets at amortised cost and other financial liabilities are subsequently carried 
at amortised cost using the effective profit method. 
 
Impairment for assets carried at amortised costs 
 
The Fund measures credit risk and expected credit losses (“ECL”) using probability of 
default, exposure at default and loss given default. The Manager consider both historical 
analysis and forward-looking information in determining any ECL. The Manager consider 
the probability of default to be close to zero as these instruments have a low risk of 
default and the counterparties have a strong capacity to meet their contractual 
obligations in the near term. As a result, no loss allowance has been recognised based 
on 12-month ECL as any such impairment would be wholly insignificant to the Fund. 
 
Significant increase in credit risk 
 
A significant increase in credit risk is defined by the Manager as any contractual payment 
which is more than 30 days past due. 
 
Definition of default and credit-impaired financial assets 
 
Any contractual payment which is more than 90 days past due is considered credit 
impaired. 

 
Write-off 
 
The Fund writes off financial assets, in whole or in part, when it has exhausted all 
practical recovery efforts and has concluded there is no reasonable expectation of 
recovery. The assessment of no reasonable expectation of recovery is based on 
unavailability of debtor’s sources of income or assets to generate sufficient future cash 
flows to repay the amount. The Fund may write-off financial assets that are still subject 
to enforcement activity. Subsequent recoveries of amounts previously written off will 
result in impairment gains. There are no write-offs/recoveries during the financial year. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

(c) Income recognition 
 

 Dividend income is recognised on the ex-dividend date when the right to receive 
payment is established. 

 
 Profit income from Shariah-compliant deposits with licensed Islamic financial institutions 

and unquoted Sukuk are recognised on a time proportionate basis using the effective 
profit method on an accrual basis. 
 
Profit income is calculated by applying the effective profit rate to the gross carrying 
amount of a financial asset except for financial assets that subsequently become credit 
impaired. For credit-impaired financial assets the effective profit rate is applied to the 
net carrying amount of the financial asset (after deduction of the loss allowance). 
 
Realised gain or loss on disposal of Shariah-compliant quoted securities is accounted 
for as the difference between the net disposal proceeds and the carrying amount of 
Shariah-compliant quoted securities, determined on a weighted average cost basis. 

 
 Realised gain or loss on disposal of unquoted Sukuk is accounted for as the difference 

between the net disposal proceeds and the carrying amount of unquoted Sukuk, 
determined on cost adjusted for accretion of discount or amortisation of premium. 

 
 (d) Functional and presentation currency 

 
 Items included in the financial statements of the Fund are measured using the currency 

of the primary economic environment in which the Fund operates (the “functional 
currency”). The financial statements are presented in Malaysian Ringgit ("MYR" or 
"RM"), which is the Fund’s functional and presentation currency. 

 
(e) Cash and cash equivalents 
 
 For the purpose of statement of cash flows, cash and cash equivalents comprise bank 

balance and Shariah-compliant deposits with licensed Islamic financial institutions with 
original maturities of three months or less that are readily convertible to known amount 
of cash and which are subjected to an insignificant risk of changes in value. 

 
(f) Taxation 
 
 Current tax expense is determined according to Malaysian tax laws at the current rate 

based on taxable profit earned during the financial year. 
 
(g) Distribution 
 
 A distribution to the Fund’s unit holders is accounted for as distributions in the statement 

of comprehensive income as the unit holders’ contributions are classified as financial 
liability as per Note 2(i). In the previous financial years, a distribution to the Fund's unit 
holders is accounted for as a deduction from realised reserve before issuance of 
difference classes of units. A proposed distribution is recognised as a liability in the 
financial year in which it is approved by the Trustee. 

 
(h) Transactions costs 
 
  Transaction costs are costs incurred to acquire or dispose financial assets or liabilities 

at fair value through profit or loss. They include fees and commissions paid to agents, 
advisers, brokers, and dealers. Transaction costs, when incurred, are immediately 
recognised in the statement of comprehensive income as expenses. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
(i) Unit holders’ contributions 
 

 The unit holders’ contributions to the Fund meet the definition of puttable instruments 
classified as financial liability under MFRS 132 “Financial Instruments: Presentation”. 

 
 The Fund issues cancellable units, in two classes of units, known respectively as the 

Class MYR and Class D which are cancelled at the unit holders' option and do not have 
identical features subject to restrictions as stipulated in the Prospectus and GUTF. The 
units are classified as financial liabilities. Cancellable units can be put back to the Fund 
at any time for cash equal to a proportionate share of the Fund’s NAV of respective 
classes. The outstanding units are carried at the redemption amount that is payable at 

 the date of the statement of financial position if the member exercises the right to put 
back the unit to the Fund. 

 
 Units are created and cancelled at the unit holders’ option at prices based on the Fund’s 

NAV per unit of respective classes at the close of business on the relevant dealing day. 
The Fund’s NAV per unit of respective classes is calculated by dividing the net assets 
attributable to members of respective classes with the total number of outstanding units 
of respective classes. 

 
 In the previous financial years prior to issuance of different classes of units, the unit 

holders’ contributions to the Fund meet the criteria to be classified as equity instruments 
under MFRS 132 “Financial Instruments: Presentation”. Those criteria include: 

 
• the units entitle the holder to a proportionate share of the Fund’s NAV;  
• the units are the most subordinated class and class features are identical;  
• there is no contractual obligations to deliver cash or another financial asset other than 

the obligation on the Fund to repurchase; and  
• the total expected cash flows from the units over its life are based substantially on the 

profit or loss of the Fund. 
 

The outstanding units are carried at the redemption amount that is payable at each 
financial year if unit holder exerises the right to put the unit back to the Fund. 

 
Units are created and cancelled at prices based on the Fund's NAV per unit at the time 
of creation and cancellation. The Fund's NAV per unit is calculated by dividing the net 
assets attributable to unit holders with the total number of outstanding units. 
 

(j) Realised and unrealised portions of profit or loss after tax 
 
The analysis of realised and unrealised portions of profit or loss after tax as presented 
on the statement of comprehensive income is prepared in accordance with SC GUTF. 
 

(k)  Management fee rebate 
 

Management fee rebate is derived from the Manager held by the Fund on an accrual 
basis to ensure no double charging of management fee. It is accrued daily based on the 
fair value of held. 
 

(l) Critical accounting estimates and judgements in applying accounting policies  
 
The Fund makes estimates and assumptions concerning the future. The resulting 
accounting estimates will, by definition, rarely equal the related actual results. To 
enhance the information content of the estimates, certain key variables that are 
anticipated to have material impact to the Fund’s results and financial position are tested 
for sensitivity to changes in the underlying parameters. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

(l) Critical accounting estimates and judgements in applying accounting policies 
(continued) 
 
Estimates and judgements are continually evaluated by the Manager and are based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 
 
Estimate of fair value of unquoted Sukuk 

 
 In undertaking any of the Fund’s Shariah-compliant investment, the Manager will ensure 

that all assets of the Fund under management will be valued appropriately, that is at fair 
value and in compliance with the GUTF. 

 
 MYR/RM-denominated unquoted Sukuk are valued using fair value prices quoted by a 

BPA. Where the Manager is of the view that the price quoted by BPA for a specific 
unquoted Sukuk differs from the market price by more than 20 bps, the Manager may 
use market price, provided that the Manager records its basis for using a non-BPA price, 
obtains necessary internal approvals to use the non-BPA price, and keeps an audit trail 
of all decisions and basis for adopting the use of non-BPA price.   

 
3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

Financial instruments of the Fund are as follows: 
 

 

Financial 
assets at fair 

value through 
profit or loss  

Financial 
assets at 

amortised 
cost  Total 

 RM  RM  RM 
2025      
Cash and cash equivalents (Note 9) -  6,885,431  6,885,431 
Shariah-compliant quoted securities  
  (Note 8) 173,875,201  -  173,875,201 
Unquoted Sukuk (Note 8) 121,051,143  -  121,051,143 
Amount due from Manager -  208,121  208,121 
Amount due from Manager of 

Shariah-compliant collective 
investment scheme      
- management fee rebate -  5,858  5,858 

Dividends receivable -  77,890  77,890 

 294,926,344  7,177,300  302,103,644 

 

2024      

Cash and cash equivalents (Note 9) -  7,036,284  7,036,284 
Shariah-compliant quoted securities  
  (Note 8) 188,559,494  

 
-  188,559,494 

Unquoted Sukuk (Note 8) 123,771,129  -  123,771,129 

Amount due from Manager -  111,536  111,536 
Amount due from Manager of 

Shariah-compliant collective 
investment scheme      

- management fee rebate -  5,858  5,858 

Dividends receivable -  95,876  95,876 

 312,330,623  7,249,554  319,580,177 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 
 
All of the Fund’s financial liabilities are measured at amortised cost. 
 
The investment objective of the Fund is to grow the value of the Unit holders’ investments over 
the long-term in a diversified mix of Malaysian assets in approved Shariah instruments while 
providing consistent income. 
 
The Fund is exposed to a variety of risks which include market risk (inclusive of price risk and 
interest rate risk), credit risk and liquidity risk. 
  
Financial risk management is carried out through internal control process adopted by the 
Manager and adherence to the investment restrictions as stipulated in the Deeds and SC GUTF. 

 
(a) Market risk 

 
(i) Price risk 

 
This is the risk that the fair value of an investment in Shariah-compliant quoted 
securities and unquoted Sukuk will fluctuate because of changes in market 
prices (other than those arising from interest rate risk). The value of Shariah-
compliant investments may fluctuate according to the activities of individual 
companies, sector and overall political and economic conditions. Such 
fluctuation may cause the Fund's NAV and prices of units to fall as well as rise, 
and income produced by the Fund may also fluctuate. 
 
The price risk is managed through diversification and selection of Shariah-
compliant investments and other financial instruments within specified limits 
according to the Deeds. 
 
The Fund’s overall exposure to price risk was as follows: 
 

 2025  2024 

 RM  RM 
Financial assets at fair value through  
  profit or loss:    

  - Shariah-compliant quoted securities 173,875,201  188,559,494 

  - Unquoted Sukuk 121,051,143  123,771,129 

 294,926,344  312,330,623 

 
The table below summarises the sensitivity of the Fund’s profit or loss and NAV 
to movements in prices of Shariah-compliant quoted securities at the end of each 
financial year. The analysis is based on the assumptions that the price of the 
Shariah-compliant quoted securities fluctuates by 5% with all other variables 
held constant. This represents the management’s best estimate of a reasonable 
possible shift in the Shariah-compliant collective investment scheme and 
Shariah-compliant quoted securities having regard to the historical volatility of 
the prices. 

 
 
  



PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND 

 

20 
 

3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
(a) Market risk (continued) 

 
(i) Price risk (continued) 

 
% Change in price of 

Shariah-compliant 
quoted securities 

 
 

Market value  
Impact on profit or 

loss/NAV 

  RM  RM 

2025     

-5%  165,181,441  (8,693,760) 

0%  173,875,201  - 

5%  182,568,961   8,693,760 

 

2024     

-5%  179,131,519  (9,427,975) 

0%  188,559,494  - 

5%  197,987,469  9,427,975 

 
The Fund is exposed to price risk arising from profit rate fluctuation in relation to 
its investments of RM121,051,143 (2024: RM123,771,129) in unquoted Sukuk. 
The Fund’s exposure to price risk arising from interest rate fluctuation and the 
related sensitivity analysis are disclosed in “interest rate risk” below. 

 
(ii) Interest rate risk 

 
In general, when interest rates rise, unquoted Sukuk prices will tend to fall and 
vice versa. Therefore, the NAV of the Fund may also tend to fall when interest 
rates rise or are expected to rise. However, investors should be aware that 
should the Fund holds an unquoted Sukuk till maturity, such price fluctuations 
would dissipate as it approaches maturity, and thus the growth of the NAV shall 
not be affected at maturity. In order to mitigate interest rates exposure of the 
Fund, the Manager will manage the duration of the portfolio via shorter or longer 
tenured assets depending on the view of the future interest rate trend of the 
Manager, which is based on its continuous fundamental research and analysis. 
 
Investors should note that the movement in prices of unquoted Sukuk and 
Shariah-compliant money market instruments are benchmarked against interest 
rates. As such, the investments are exposed to the movement of the interest 
rates. It does not in any way suggest that this Fund will invest in conventional 
financial instruments. All investments carried out for the Fund including 
placement and deposits are in accordance with Shariah. 
 
This risk is crucial since unquoted Sukuk portfolio management depends on 
forecasting interest rate movements. Prices of unquoted Sukuk move inversely 
to interest rate movements, therefore as interest rates rise, the prices of 
unquoted Sukuk decrease and vice versa. 
 
Furthermore, unquoted Sukuk with longer maturity and lower yield interest rates 
are more susceptible to interest rate movements. 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
(a) Market risk (continued) 

 
  (ii) Interest rate risk 
 

Such investments may be subject to unanticipated rise in interest rates which 
may impair the ability of the issuers to meet the obligation under the instrument, 
especially if the issuers are highly leveraged. An increase in interest rates may 
therefore increase the potential for default by an issuer. 
 
The table below summarises the sensitivity of the Fund’s interest or loss and 
NAV to movements in prices of unquoted Sukuk held by the Fund as a result of 
movement in interest rate at the end of each reporting year. The analysis is 
based on the assumptions that the interest rate changed by 1% with all other 
variables held constant. This represents management’s best estimate of a 
reasonable possible shift in the interest rate, having regard to the historical 
volatility of the interest rate. 
 

% Change in interest rate  Impact on profit or loss/NAV 
  2025  2024 
  RM  RM 

+1%  (275,282)  (214,780) 
-1%  276,726   215,585 

 
The Fund’s exposure to interest rates associated with Shariah-compliant 
deposits with licensed Islamic financial institutions is not material as the Shariah-
compliant deposits are held on short-term basis. 

   
The weighted average effective profit rate per annum is as follows: 

 
 2025  2024 
 %  % 
Shariah-compliant deposits with  
  licensed Islamic financial institutions 2.85  3.10 

 
(iii) Currency risk  

 
Currency risk of the Fund is associated with investments that are quoted and/or 
priced in foreign currency denomination. Foreign currency risk is the risk that the 
value of financial instruments will fluctuate due to changes in foreign exchange 
rates. The Manager will evaluate the likely directions of a foreign currency versus 
MYR/RM based on considerations of economic fundamentals such as interest 
rate differentials, balance of payments position, debt levels, and technical chart 
considerations. 
 
The following table sets out the foreign currency risk concentrations arising from 
the denomination of the Fund’s financial instruments in foreign currencies: 

 

Financial assets 
Cash and cash 

equivalents  Total 
 RM  RM 
2025    
USD 2,063,476  2,063,476 

 
2024    
USD -  - 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
 (b) Credit risk 
 

Credit risk refers to the risk that a counter party will default on its contractual obligation 
resulting in financial loss to the Fund. 
 
Investment in unquoted Sukuk may involve a certain degree of credit/default risk with 
regards to the issuers. Generally, credit risk or default risk is the risk of loss due to the 
issuer’s non-payment or untimely payment of the investment amount as well as the 
returns on investment. This will cause a decline in value of the defaulted unquoted Sukuk 
and subsequently depress the NAV of the Fund. Usually, credit risk is more apparent for 
an investment with a longer tenure, i.e., the longer the duration, the higher the credit 
risk. 
 
Credit risk can be managed by performing continuous fundamental credit research and 
analysis to ascertain the creditworthiness of its issuer. In addition, the Manager imposes 
a minimum rating requirement as rated by either local and/or foreign rating agencies and 
manages the duration of the investment in accordance with the objective of the Fund.  
 
For this Fund, the unquoted Sukuk investment must satisfy a minimum credit 
requirement of at least “BBB3” or “P2” by RAM or equivalent rating by MARC or by local 
rating agency(ies) of the country issuance; “BBB-” by S&P or equivalent rating by any 
other international rating agencies. 
 
The credit risk arising from placements of Shariah-compliant deposits in licensed Islamic 
financial institutions is managed by ensuring that the Fund will only place Shariah-
compliant deposits in reputable licensed Islamic financial institutions.  
 
For amount due from Manager, the settlement terms of the proceeds from the creation 
of units receivable from the Manager are governed by the GUTF. 
 
The following table sets out the credit risk concentration of the Fund: 
 

 

Financial 
assets at 
fair value 

through 
profit or 

loss 

Cash and 
cash 

equivalents  

Amount due 
from Manager 

of Shariah-
compliant 
collective 

investment 
scheme - 

management 
fee rebate 

Amount 
due from 
Manager 

Dividends 
receivable Total 

 RM RM RM RM RM RM 
2025       
- AAA 27,282,400 6,885,431 - - - 34,167,831 
- AA1 25,298,941 - - - - 25,298,941 
- AA2 13,119,557 - - - - 13,119,557 
- AA3 18,484,994 - - - - 18,484,994 
- AA 13,835,234 - - - - 13,835,234 
- A2 5,279,283 - - - - 5,279,283 
- A1 6,838,467 - - - - 6,838,467 
- A 1,984,261 - - - - 1,984,261 
- GB 4,574,985 - - - - 4,574,985 
- GG 3,322,962 - - - - 3,322,962 
- Not Rated 1,030,059 - - - - 1,030,059 

 121,051,143 6,885,431 - - - 127,936,574 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
 (b) Credit risk (continued) 

 
The following table sets out the credit risk concentration of the Fund: (continued) 
 

 

Financial 
assets at 
fair value 

through 
profit or 

loss 

Cash and 
cash 

equivalents  

Amount due 
from Manager 

of Shariah-
compliant 
collective 

investment 
scheme - 

management 
fee rebate 

Amount due 
from 

stockbrokers 

Amount 
due 

from 
Manager 

Dividends 
receivable Total 

 RM RM RM RM RM RM RM 

2024        

- AAA 23,505,021 7,036,284 - - - - 30,541,305 

- AA1 13,709,091 - - - - - 13,709,091 

- AA2 14,688,410 - - - - - 14,688,410 

- AA3 3,394,208 - - - - - 3,394,208 

- AA+ 6,460,058      6,460,058 

- AA 12,296,809 - - - - - 12,296,809 

- AA- 21,255,207      21,255,207 

- A2 2,189,767 - - - - - 2,189,767 

- A+ 6,090,271 - - - - - 6,090,271 

- GB 4,436,927 - - - - - 4,436,927 

- GG 2,556,117 - - - - - 2,556,117 
- Not  
   Rated 13,189,243 - 5,858 - 111,536 95,876 13,402,513 

 123,771,129 7,036,284 5,858 - 111,536 95,876 131,020,683 

 
Shariah-compliant deposits with licensed Islamic financial institutions of the Fund have an 
average remaining maturity of 2 days (2024: 2 days). 

 
(c) Liquidity risk 

 
Liquidity risk is the risk that the Fund will encounter difficulty in meeting its financial 
obligations. 
 
The Manager manages this risk by maintaining sufficient level of liquid assets to meet 
anticipated payments and cancellations of the units by unit holders. Liquid assets 
comprise bank balance, Shariah-compliant deposits with licensed Islamic financial 
institutions and other instruments, which are capable of being converted into cash within 
7 business days. 
 
Generally, all investments are subject to a certain degree of liquidity risk depending on 
the nature of the investment instruments, market, sector, and other factors. For the 
purpose of the Fund, the fund Manager will attempt to balance the entire portfolio by 
investing in a mix of assets with satisfactory trading volume and those that occasionally 
could encounter poor liquidity. This is expected to reduce the risks for the entire portfolio 
without limiting the Fund’s growth potentials. 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
(c) Liquidity risk (continued) 

 
The table below summarises the Fund’s financial liabilities into relevant maturity 
groupings based on the remaining period as at the statement of financial position date 
to the contractual maturity date. The amounts in the table are the contractual 
undiscounted cash flows. 
 

 
Less than 

1 month  

Between 
1 month 
to 1 year  Total 

 RM  RM  RM 
2025      
Amount due to Manager 346,367  -  346,367 
Accrued management fee 353,293  -  353,293 
Amount due to Trustee 10,598  -  10,598 
Other payables and accruals -  78,191  78,191 
Net assets attributable to unit 
holders* 301,315,195  -  301,315,195 

Contractual undiscounted cash  
  flows 302,025,453  78,191  302,103,644 

      
2024      
Amount due to Manager 393,405  -  393,405 
Accrued management fee 398,777  -  398,777 
Amount due to Trustee 11,963  -  11,963 
Other payables and accruals -  24,897  24,897 
Net assets attributable to unit  
  holders* 318,842,339  -  318,842,339 

Contractual undiscounted cash  
  flows 319,646,484  24,897  319,671,381 

 
* Outstanding units are redeemed on demand at the member’s option. However, the 

Manager does not envisage that the contractual maturity disclosed in the table above 
will be representative of the actual cash outflows, as holders of these instruments 
typically retain them for the medium to long term. 

 

(d) Capital risk management 
 

The capital of the Fund is represented by net assets attributable to unit holders of 
RM301,315,195 (2024: RM318,842,339) The amount of capital can change significantly 
on a daily basis as the Fund is subject to daily subscriptions and redemptions at the 
discretion of unit holders. The Fund’s objective when managing capital is to safeguard 
the Fund’s ability to continue as a going concern in order to provide returns to unit 
holders and benefits for other stakeholders and to maintain a strong capital base to 
support the development of the investment activities of the Fund.  

 

(e) Fair value estimation 
 

Fair value is defined as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the 
measurement date (i.e. an exit price). 
 

The fair value of financial assets traded in active markets (such as trading securities) 
are based on quoted market prices at the close of trading on the financial year-end date.  
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
(e) Fair value estimation (continued) 

 
The Fund utilises the last traded market price for financial assets where the last traded 
price falls within the bid-ask spread. In circumstances where the last traded price is not 
within the bid-ask spread, the Manager will determine the point within the bid-ask spread 
that is most representative of the fair value. 

 
An active market is a market in which transactions for the asset or liability take place 
with sufficient frequency and volume to provide pricing information on an ongoing basis. 
 
The fair value of financial assets that are not traded in an active market is determined 
by using valuation techniques.  

 
(i) Fair value hierarchy 
 

The table below analyses financial instruments carried at fair value. The different 
levels have been defined as follows: 

 

• Quoted prices (unadjusted) in active market for identical assets or 
liabilities (Level 1) 

• Inputs other than quoted prices included within Level 1 that are 
observable for the asset or liability, either directly (that is, as prices) or 
indirectly (that is, derived from prices) (Level 2) 

• Inputs for the asset and liability that are not based on observable market 
data (that is, unobservable inputs) (Level 3) 

The level in the fair value hierarchy within which the fair value measurement is 
categorised in its entirety is determined on the basis of the lowest level input that 
is significant to the fair value measurement in its entirety. For this purpose, the 
significance of an input is assessed against the fair value measurement in its 
entirety.  
 

If a fair value measurement uses observable inputs that require significant 
adjustment based on unobservable inputs, that measurement is a Level 3 
measurement.  
 
Assessing the significance of a particular input to the fair value measurement in 
its entirety requires judgement, considering factors specific to the asset or 
liability. 

 

The determination of what constitutes ‘observable’ requires significant judgement 
by the Fund. The Fund considers observable data to be that market data that is 
readily available, regularly distributed or updated, reliable and verifiable, not 
proprietary, and provided by independent sources that are actively involved in 
the relevant market. 
 
 Level 1  Level 2  Level 3  Total 
 RM  RM  RM  RM 
2025        
Financial assets at   
  fair value through 
  profit or loss:        
  - Shariah-compliant  
      quoted securities 173,875,201  -  -  173,875,201 
  - Unquoted Sukuk -  121,051,143  -  121,051,143 

 173,875,201  121,051,143  -  294,926,344 
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3. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT OBJECTIVES AND POLICIES 
(CONTINUED) 

 
(e) Fair value estimation (continued) 

 
(i) Fair value hierarchy (continued) 

 

 Level 1  Level 2  Level 3  Total 

 RM  RM  RM  RM 

2024        
Financial assets at   
  fair value through 
  profit or loss:        
  - Shariah-compliant  
      quoted securities 188,559,494  -  -  188,559,494 

  - Unquoted Sukuk -  123,771,129  -  123,771,129 

 188,559,494  123,771,129  -  312,330,623 

        
Shariah-compliant investments whose values are based on quoted market prices 
in active markets, and are therefore classified within Level 1, include active listed 
equities. The Fund does not adjust the quoted prices for these instruments. The 
Fund’s policies on valuation of these financial assets are stated in Note 2(b). 

 

 Financial instruments that trade in markets that are not considered to be active 
 but are valued based on quoted market prices, dealer quotations or alternative 
 pricing sources supported by observable inputs are classified within Level 2. 
 This includes unquoted Sukuk. As Level 2 instruments include positions that 
 are not traded in active markets and/or are subject to transfer restrictions, 
 valuations may be adjusted to reflect illiquidity and/or non-transferability, which 
 are generally based on available market information. The Fund’s policies on 
 valuation of these financial assets are stated in Note 2(b). 
 

(ii) The carrying values of cash and cash equivalents, amount due from Manager, 
amount due from Manager of Shariah-compliant collective investment scheme - 
management fee rebate, dividends receivable and all current liabilities are a 
reasonable approximation of their fair values due to their short-term nature.  

 

4. MANAGEMENT FEE 
 

In accordance with the Deeds, the Manager is entitled to a maximum management fee of 2.00% 
per annum, calculated daily based on the NAV of the Fund.  

 

For the financial year ended 31 December 2025, the management fee is recognised at a rate 
of 1.50% per annum (2024: 1.50% per annum).  
 
There is no further liability to the Manager in respect of management fee other than the amount 
recognised above. 
 

5. TRUSTEE FEE 
 

In accordance with the Deeds, the Trustee is entitled to a maximum fee of 0.07% per annum 
calculated daily based on the NAV of the Fund. The Trustee fee includes the local custodian 
fee but excludes the foreign sub-custodian fee and charges (if any). 
 
For the financial year ended 31 December 2025, the Trustee Fee is recognised at a rate of 
0.045% per annum (2024: 0.045% per annum). 
 

There was no further liability to the Trustee in respect of Trustee fee other than the amount 
recognised above.
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6. DISTRIBUTIONS 
 

Distributions to unit holders were derived from the following sources (assessed up to distribution 
declaration date):  
 

   2025    2024 
 RM %  RM % 

Source of distribution  
 

  

Distribution out of current year’s income 5,134,919 100.00  4,802,085 100.00 
Distribution out of prior year’s 

income/capital* - -  - - 

Total 5,134,919 100.00  4,802,085 100.00 

 
 2025  2024 
 RM  RM 
Gross/Net distribution per unit (sen)    
Date of distribution    
Distribution on 17 January 2025    

- Class MYR 0.18  - 
Distribution on 23 July 2025    

- Class MYR 1.02  - 
Distribution on 24 January 2024    

- Class MYR -  0.36 
Distribution on 18 July 2024    

- Class MYR -  0.70 

    
* Distribution income that has been accrued as at the end of the prior financial year but is not declared and paid as 

distribution. 
 

Gross distribution is derived using total income less total expenses. Net distribution above is 
sourced from current and prior financial years’ realised income.  
 

Gross distribution per unit is derived from gross realised income less expenses, divided by the 
number of units in circulation. Net distribution per unit is derived from gross realised income 
less expenses and taxation, divided by the number of units in circulation. 
 

During the financial year ended 31 December 2025, the Fund incurred unrealised loss of 
RM14,454,790 (2024: Nil). 
 

7. TAXATION 
  

 2025  2024 
 RM  RM 
Tax charged for the financial year:    
- Current taxation -  - 

 
A numerical reconciliation between the (loss)/profit before taxation multiplied by the Malaysian 
statutory income tax rate and tax expense of the Fund was as follows: 

 

 2025  2024 
 RM  RM 
(Loss)/profit before taxation    (7,538,291)  52,386,420 

     
Taxation at Malaysian statutory rate of 24% 
  (2024: 24%)    (1,809,190)  12,572,741 
Tax effects of:    
- Investment income not subject to tax       (735,351)  (15,076,876) 
- Expenses not deductible for tax purposes 1,472,542  1,394,909 
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7. TAXATION (CONTINUED) 
  

 2025  2024 
 RM  RM 

 
- Restriction on tax deductible expenses for Unit  
    Trust Fund 1,071,999  1,109,226 

Taxation -  - 

 
8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS  
  

 2025  2024 

 RM  RM 
At fair value through profit or loss:    
- Shariah-compliant quoted securities 173,875,201  188,559,494 
- Unquoted Sukuk 121,051,143  123,771,129 

 294,926,344  312,330,623 

    
Net (loss)/gain on financial assets at fair value  
  through profit or loss:      
  - Realised gain on disposals 7,805,888     3,881,592  
  - Unrealised fair value (loss)/gain (14,224,988)   48,904,596  
  - Management fee rebate # -  1,527 

 (6,419,100)  52,787,715 

    
#  Management fee rebate is derived from the Shariah-compliant collective investment scheme 

held by the Fund on an accrual basis to ensure no double charging of management fee. It 
is accrued daily based on the fair value of Shariah-compliant collective investment scheme 
held. 

 

Name of counter Quantity  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 Units  RM  RM  % 

2025         
SHARIAH-COMPLIANT 
QUOTED SECURITIES         

        

Construction        

Cheeding Holdings Bhd 3,000,000  2,211,059  2,460,000  0.82 

Gamuda Bhd 2,500,024  6,057,283  12,450,120  4.13 

 5,500,024  8,268,342  14,910,120  4.95 

        
Consumer Products & 
  Svc        

Farm Fresh Bhd 5,500,000  11,861,825  15,620,000  5.18 

Oriental Kopi Holdings Bhd 2,500,000  3,142,092  3,500,000  1.16 

 8,000,000  15,003,917  19,120,000  6.34 

        

Healthcare        

IHH Healthcare Bhd 1,000,000  6,851,330  8,750,000  2.90 

KPJ Healthcare Bhd 4,500,000  9,687,156  12,105,000  4.02 

LAC Med Bhd 2,301,100  1,762,732  2,047,979  0.68 

 7,801,100  18,301,218  22,902,979  7.60 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 

Name of counter Quantity  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 Units  RM  RM  % 

2025 (CONTINUED)        
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
(CONTINUED)         

 
Industrial Products & 
  Services        
Kelington Group Bhd 2,600,000  13,829,836  13,520,000  4.48 

KJTS Group Bhd 6,000,000  6,485,869  8,760,000  2.91 
Press Metal Aluminium 
  Holdings Bhd 2,200,000  14,034,384  15,664,000  5.20 

Sunway Bhd 2,400,000  6,430,794  13,488,000  4.47 

 13,200,000  40,780,883  51,432,000  17.06 

        

Plantation        
Johor Plantations Group 
  Bhd 4,000,000  6,350,285  6,360,000  2.11 

        

Technology        

Inari Amertron Bhd 3,500,000  7,584,551  5,880,000  1.95 

ITMAX System Bhd 1,300,000  2,479,854  6,201,000  2.06 

Thmy Holdings Bhd 3,644,900  2,944,068  3,280,410  1.09 

Vitrox Corporation Bhd 1,800,000  7,992,410  7,164,000  2.38 

 10,244,900  21,000,883  22,525,410  7.48 

        
Telecommunication/ 
  Media        

Telekom Malaysia Bhd 2,000,086  11,561,882  16,100,692  5.35 

        
Transportation/ 
  Logistics        

Westports Holdings Bhd 1,200,000  4,743,032  6,804,000  2.26 

        

Utilities        

Tenaga Nasional Bhd 1,000,000  10,755,860  13,720,000  4.56 

 
TOTAL SHARIAH- 
  COMPLIANT QUOTED 
  SECURITIES 52,946,110  136,766,302  173,875,201  57.71 

 
ACCUMULATED 

UNREALISED GAIN ON 
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
AT FAIR VALUE 
THROUGH PROFIT OR 
LOSS   37,108,899     
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 

Name of counter Quantity  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 Units  RM  RM  % 

2025 (CONTINUED)        
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
(CONTINUED)         

 
TOTAL SHARIAH-

COMPLIANT QUOTED 
SECURITIES AT FAIR 
VALUE THROUGH 
PROFIT OR LOSS   173,875,201     

 

Name of counter 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2025         

UNQUOTED SUKUK        

        
Aeon Credit Service (M)  
  Bhd 3.80% 10/02/2027     
 (AA3) 300,000  304,459  305,159  0.10 
Aeon Credit Service (M)  
  Bhd 3.85% 10/02/2028  
  (AA3) 200,000  203,011  203,781  0.07 
Aeon Credit Service (M)  
  Bhd 4.26% 20/04/2029   
  (AA3) 90,000  90,962  92,287  0.03 
ALSREIT Capital Sdn Bhd 
  3.95% 22/11/2030 (AAA) 960,000  947,060  963,660  0.32 
Bank Islam Malaysia  
  Bhd 3.85% 23/07/2032  
  (AA3) 500,000  500,977  510,068  0.17 
Bank Pembangunan  
  Malaysia Bhd 4.05%  
  06/06/2031(AAA) 770,000  772,065  788,783  0.26 
Batu Kawan Bhd 4.12%  
  09/02/2029 (AA1) 480,000  487,738  495,193  0.16 
Benih Restu Bhd 4.08% 
  28/07/2034 (AA2) 1,630,000  1,658,444  1,687,666  0.56 
CIMB Group Holdings  
  Bhd 4.00% 12/08/2038  
  (AA) 710,000  721,024  723,804  0.24 
CIMB Group Holdings Bhd 
  4.03% 31/12/2049 (AA) 2,440,000  2,447,747  2,447,325  0.81 
CIMB Islamic Bank Bhd  
  4.02% 30/11/2028 (AAA) 2,130,000  2,137,989  2,167,711  0.72 
DanaInfra Nasional Bhd 
  5.06% 12/02/2049 (GG) 800,000  978,429  939,916  0.31 
Dialog Group Bhd 4.53%  
  28/01/2032 (AA2) 4,460,000  4,546,895  4,745,329  1.57 
DIGI Telecomm Sdn Bhd  
  4.99% 02/12/2027 (AAA) 3,000,000  3,067,738  3,093,154  1.03 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 
 
Name of issuer 

Nominal 
value  

Aggregate 
cost  

Market 
value  

Percentage 
of NAV 

 RM  RM  RM  % 
2025 (CONTINUED)        
UNQUOTED SUKUK  
  (CONTINUED)        

 
DIGI Telecomm Sdn Bhd  
  3.93% 27/06/2031 (AAA) 3,000,000  3,001,059  3,042,519  1.01 
DRB-Hicom Bhd 4.85%  
  11/12/2026 (AA3) 1,600,000  1,604,256  1,623,804  0.54 
DRB-Hicom Bhd 5.08%  
  30/08/2030 (AA3) 3,000,000  3,057,760  3,221,372  1.07 
DRB-Hicom Bhd 5.10% 
  12/12/2029 (AA3) 2,450,000  2,456,918  2,580,915  0.86 
Eco World 4.60%  
  31/12/2049 (A) 1,900,000  1,931,989  1,984,261  0.66 
Edotco Malaysia Sdn Bhd  
  4.27% 09/09/2027 (AA1) 1,140,000  1,155,153  1,168,701  0.39 
Edra Solar Sdn Bhd 4.85% 
  11/10/2034 (AA2) 50,000  50,530  54,021  0.02 
Evyap Sabun Malaysia  
  Sdn Bhd 4.30%  
  06/12/2029 (AA) 7,500,000  7,524,009  7,625,155  2.53 
Gamuda Bhd 4.31% 
  20/06/2030 (AA3) 120,000  120,145  123,281  0.04 
Gamuda Bhd 4.40% 
  20/06/2033 (AA3) 260,000  260,322  270,898  0.09 
GII Murabahah 4.28% 
  23/03/2054 (GB) 3,000,000  3,045,549  3,182,470  1.06 
GII Murabahah 4.63% 
  15/11/2049 (GB) 1,250,000  1,452,058  1,392,515  0.46 
IJM Land Bhd 4.23% 
  31/12/2049 (A2) 3,060,000  3,075,141  3,077,504  1.02 
IJM Land Bhd 4.73% 
  31/12/2049 (A2) 1,450,000  1,469,534  1,487,395  0.49 
IJM Land Bhd 5.65%  

  31/12/2049 (A2) 700,000  711,232  714,384  0.24 
IJM Treasury Management 
  Sdn Bhd 4.40%  

  21/03/2039 (AA3) 240,000  252,202  254,452  0.08 
Imtiaz Sukuk II Bhd 3.73% 
15/11/2030 (AA3) 830,000  833,791  834,746  0.28 
Johor Corp 4.45% 
   05/07/2030 (AAA) 110,000  112,391  116,609  0.04 
Johor Corp 4.54% 
   06/07/2033 (AAA) 290,000  296,432  312,901  0.1 
Johor Port Bhd 5.10% 
   04/10/2027 (AA3) 690,000  698,353  715,810  0.24 
Kapar Energy Ventures 
   4.95% 03/07/2026 (AA1) 5,000,000  5,131,815  5,153,599  1.71 
Kuala Lumpur Kepong Bhd 
   4.17% 16/03/2032 (AA1) 2,475,000  2,504,886  2,567,318  0.85 
LBS Bina Group Bhd 6.85% 
  31/12/2049 (NR) 1,000,000  1,029,084  1,030,059  0.34 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market  

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2025 (CONTINUED)        
UNQUOTED SUKUK 

(CONTINUED)        

        
 

Lembaga Pembiayaan 
  Perumahan Selangor 
  3.86% 18/09/2048 (GG) 200,000  206,187  197,447  0.07 
Malayan Banking Bhd 
  3.10% 08/10/2032 (AA1) 3,000,000  3,008,820  2,999,233  0.99 
Malayan Banking Bhd 
  3.41% 05/08/2031 (AA1) 1,250,000  1,267,387  1,267,325  0.42 
Malayan Banking Bhd 
  4.71% 31/01/2031 (AA1) 650,000  664,061  663,554  0.22 
Malayan Cement Bhd 
  5.05% 26/06/2028 (AA1) 400,000  400,792  412,356  0.14 
Malayan Cement Bhd 
  4.05% 07/05/2032 (AA1) 330,000  332,800  334,336  0.11 
Malaysia Airports Holding 
  Bhd 3.60% 06/11/2030 

(AAA) 2,000,000  2,011,039  2,006,747  0.67 
Malaysian Resources Corp 
  Bhd 5.09% 18/10/2028 

(AA3) 1,820,000  1,840,463  1,896,932  0.63 
Malaysian Resources Corp 
  Bhd 5.19% 27/02/2026 

(AA3) 170,000  173,041  173,415  0.06 
Malaysian Resources Corp 
  Bhd 5.26% 26/02/2027 

(AA3) 220,000  224,054  227,673  0.08 
MMC Port Holdings Sdn 
   Bhd 4.40% 08/04/2027 

(AA3) 440,000  444,491  448,900  0.15 
MMC Port Holdings Sdn 
   Bhd 4.83% 08/04/2032 

(AA3) 660,000  698,656  706,291  0.23 
OCK Group Bhd 5.21% 
   24/11/2028 (AA3) 280,000  282,247  287,710  0.09 
OCK Group Bhd 5.38% 
   22/11/2030 (AA3) 1,240,000  1,261,697  1,295,169  0.43 
Penang Port Sdn Bhd 
   4.68% 26/12/2031(AA3) 900,000  900,386  940,441  0.31 
Pengerang LNG (Two) Sdn 
   Bhd 2.86% 20/10/2028 

(AAA) 420,000  422,365  414,494  0.14 
Pengurusan Air SPV Bhd 
   4.56% 31/01/2030 (AAA) 2,820,000  2,916,646  2,982,403  0.99 
Pengurusan Air SPV Bhd 
   4.63% 03/02/2033 (AAA) 450,000  458,557  485,166  0.16 
Perbadanan Kemajaan 

Pertananian Negeri 
Pahang 4.21%  

   30/10/2026 (AA3) 1,000,000  1,007,613  1,007,817  0.33 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market  

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2025 (CONTINUED)        
UNQUOTED SUKUK 

(CONTINUED)        

        
Petroleum Sarawak 

Exploration and 
Production Sdn Bhd  

   3.80% 17/03/2028 (AAA) 500,000  505,398  508,424  0.17 
Petroleum Sarawak 

Exploration and 
Production Sdn Bhd  

   4.54% 22/02/2030 (AAA) 940,000  957,156  988,559  0.33 
Petroleum Sarawak 

Exploration and 
Production Sdn Bhd  

   4.65% 22/02/2033 (AAA) 700,000  713,857  752,259  0.25 
Petroleum Sarawak 

Exploration and 
Production Sdn Bhd  

   4.01% 23/05/2031 
   (AAA) 230,000  230,962  234,948  0.08 
Petroleum Sarawak 
   Exploration and 

Production Sdn Bhd 
3.70% 07/08/2035 (AAA) 2,300,000  2,334,208  2,321,715  0.77 

Point Zone M Sdn Bhd 
   4.86% 11/03/2033 (AA3) 280,000  284,013  303,078  0.10 
Ponsb Capital Bhd 4.96% 
   28/12/2028 (AA2) 4,210,000  4,322,323  4,363,150  1.45 
Ponsb Capital Bhd 4.99% 
   30/06/2027 (AA2) 800,000  800,245  816,107  0.27 
Ponsb Capital Bhd 4.10% 
   28/05/2031(AA2) 800,000  807,962  815,791  0.27 
Prasarana Malaysia Bhd 
   4.54% 29/01/2044 (GG) 2,000,000  2,187,361  2,185,599  0.72 
Press Metal Aluminium 
   Holding Bhd 4.22% 
  19/03/2040 (AA1) 470,000  478,112  491,660  0.16 
Projek Lebuhraya 
   Usahasama Bhd Sukuk 
   Plus 4.95% 12/01/2037 

(AAA) 850,000  936,133  954,243  0.32 
Projek Lebuhraya 
   Usahasama Bhd Sukuk 
   Plus 5.15% 12/01/2032 

(AAA) 1,000,000  1,100,913  1,102,737  0.37 
Pulau Indah Power Plant 
   Bhd 4.30% 25/11/2033 

(AA1) 270,000  267,018  275,682  0.09 
Pulau Indah Power Plant 
   Bhd 4.31% 26/05/2034 

(AA1) 270,000  267,085  275,676  0.09 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 
 value  

Percentage 
of NAV 

 RM  RM  RM  % 

2025 (CONTINUED)        
UNQUOTED SUKUK 

(CONTINUED)        

        
Pulau Indah Power Plant 
   Bhd 4.38% 27/11/2036 

(AA1) 620,000  613,971  633,243  0.21 
RHB Bank Bhd 3.99% 
  18/10/2034 (AA1) 500,000  503,961  508,310  0.17 
Samaiden Group Bhd 
   4.23% 09/04/2026 (A1) 750,000  757,260  758,036  0.25 
Sarawak Energy Bhd  
   4.19% 04/07/2030 (AAA) 340,000  347,075  355,530  0.12 
Sarawak Petchem Sdn Bhd 
   5.01% 27/07/2028 (AAA) 850,000  868,311  895,679  0.30 
Sarawak Petchem Sdn Bhd 
   5.05% 27/07/2029 (AAA) 530,000  541,510  565,241  0.19 
Sarawak Petchem Sdn Bhd 
   5.09% 26/07/2030 (AAA) 950,000  970,797  1,025,006  0.34 
Sime Darby Property Bhd 
   4.07% 27/04/2040 (AA1) 1,030,000  1,037,303  1,055,921  0.35 
Solarpack Suria Sungai 
   Petani 5.42% 06/10/2036 

(AA2) 570,000  581,482  637,493  0.21 
SP Setia Bhd 4.22% 
   21/04/2027 (AA) 1,590,000  1,603,189  1,616,147  0.54 
SP Setia Bhd 4.30% 
   23/06/2028 (AA) 830,000  830,609  843,145  0.28 
SP Setia Bhd 4.56% 
   21/06/2030 (AA) 560,000  560,649  579,658  0.19 
Toyota Capital (M) Sdn Bhd 
   4.25% 28/07/2028 (AAA) 310,000  311,598  316,302  0.1 
Toyota Capital (M) Sdn Bhd 
    4.08% 19/11/2029 (AAA) 440,000  445,932  449,093  0.15 
UEM Olive Capital Bhd 
   4.30% 06/12/2028 (AA1) 180,000  180,647  183,814  0.06 
UEM Sunrise Bhd 5.45% 
   30/01/2026 (AA3) 450,000  460,411  460,995  0.15 
WCT Holdings Bhd 5.65% 
   20/04/2026 (A1) 6,000,000  6,067,402  6,080,431  2.02 
Westports M'sia Sdn Bhd 
   4.29% 13/05/2039 (AAA) 420,000  424,326  438,517  0.14 
YTL Power International 
   Bhd 4.02% 24/06/2041 

(AA1) 1,570,000  1,574,896  1,585,278  0.54 
YTL Power International 
   Bhd 4.18% 18/03/2036 

(AA1) 2,000,000  2,028,876  2,088,449  0.69 
YTL Power International 
   Bhd 4.21% 18/03/2037 

(AA1) 3,000,000  3,044,205  3,139,293  1.04 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 
 value  

Percentage 
of NAV 

 RM  RM  RM  % 
2025 (CONTINUED)        
UNQUOTED SUKUK 

(CONTINUED)        
 

TOTAL UNQUOTED 
SUKUK 116,945,000  119,107,605  121,051,143  40.17 

 
ACCUMULATED 
UNREALISED GAIN  

  ON UNQUOTED  
  SUKUK AT FAIR  
  VALUE THROUGH 
PROFIT OR LOSS   1,943,538     

        
TOTAL UNQUOTED 
  SUKUK AT FAIR  
  VALUE THROUGH 
  PROFIT OR LOSS   121,051,143     

 

Name of counter Quantity  
Aggregate      

cost  
Market 

value  
Percentage 

of NAV 
 Units  RM  RM  % 

2024        
SHARIAH-COMPLIANT  
  QUOTED SECURITIES        
Construction        
Gamuda Bhd 3,400,188  8,156,669  16,116,891  5.05 
IJM Corp Bhd 2,500,000  5,421,111  7,600,000  2.38 

 5,900,188  13,577,780  23,716,891  7.43 

        
Consumer Products &  
  Services        
Aeon Co. M Bhd 2,049,900  3,088,147  3,218,343  1.01 
Mr D.I.Y. Group (M) Bhd 2,000,000  4,023,336  3,700,000  1.16 

 4,049,900  7,111,483  6,918,343  2.17 

        
Energy        
Dayang Enterprise Hldg 
Bhd 500,000  746,982  1,045,000  0.33 

Keyfield International Bhd 1,800,000  4,483,858  3,924,000  1.23 
Perdana Petroleum Bhd 4,000,000  1,428,369  1,000,000  0.31 

 6,300,000  6,659,209  5,969,000  1.87 

        
Financial Services        
Bank Islam Malaysia Bhd 871,600  2,362,146  2,152,852  0.68 
Bursa Malaysia Bhd 200,000  1,848,754  1,792,000  0.56 

 1,071,600  4,210,900  3,944,852  1.24 

Health Care        
Hartalega Hldg Bhd 2,100,000  4,856,161  8,295,000  2.60 
Kossan Rubber Industries 3,000,000  3,705,808  8,490,000  2.66 
KPJ Healthcare Bhd 1,300,000  1,486,774  3,159,000  0.99 

 6,400,000  10,048,743  19,944,000  6.25 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of counter Quantity  
Aggregate      

cost  
Market 

value  
Percentage 

of NAV 
 Units  RM  RM  % 
2024 (CONTINUED)        
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
(CONTINUED)        

        
Industrial Products & 
   Svc        
KJTS Group Bhd 2,020,000  1,496,254  1,676,600  0.53 
Nationgate Holdings Bhd 4,500,000  6,450,228  11,385,000  3.57 
Press Metal Aluminium  
  Holding Bhd 890,032  4,605,127  4,361,157  1.37 
Sunway Bhd 3,200,000  7,479,332  15,328,000  4.81 
TMK Chemical Bhd -IPO 800,000  1,400,000  1,496,000  0.47 

 11,410,032  21,430,941  34,246,757   10.75  

        
Plantation        
Johor Plantations Group 5,000,000  6,487,305  6,750,000  2.12 
SD Guthrie Bhd 1,500,000  7,127,088  7,425,000  2.33 

 6,500,000  13,614,393  14,175,000  4.45 

        
Property        
Eastern and Oriental Bhd 4,100,000  2,510,536  3,915,500  1.23 
Sime Darby Property Bhd 3,000,000  4,338,632  5,070,000  1.59 
SP Setia Bhd 6,000,000  6,144,538  8,760,000  2.75 

 13,100,000  12,993,706  17,745,500  5.57 

        
Technology        
IFCA MSC Bhd 3,058,900  2,404,478  2,003,580  0.63 
ITMAX System Bhd 2,300,000  4,387,434  8,487,000  2.66 

 5,358,900  6,791,912  10,490,580  3.29 

        
Telecommunications/ 
  Media        
Celcomdigi Bhd 1,000,000  3,794,484  3,620,000  1.14 
Telekom Malaysia Bhd 1,200,086  6,138,877  7,980,571  2.50 

 2,200,086  9,933,361  11,600,571  3.64 

        
Transportation/Logistics        
MISC Bhd - Local 300,000  2,424,358  2,280,000  0.72 
Westports Hldgs Bhd 1,000,000  3,624,735  4,660,000  1.46 

 1,300,000  6,049,093  6,940,000  2.18 

        
Utilities        
Tenaga Nasional Bhd 2,200,000  23,662,892  32,868,000  10.30 

 

TOTAL SHARIAH-
COMPLIANT QUOTED 
SECURITIES 65,790,706  136,084,413  188,559,494  59.14 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of counter Quantity  
Aggregate      
cost  

Market 
value  

Percentage 
of NAV 

 Units  RM  RM  % 
2024 (CONTINUED)        
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
(CONTINUED)        

 

ACCUMULATED 
UNREALISED GAIN ON 
SHARIAH-COMPLIANT 
QUOTED SECURITIES 
AT FAIR VALUE 

  THROUGH PROFIT OR 
LOSS   52,475,081     

 

TOTAL SHARIAH-
COMPLIANT QUOTED 
SECURITIES AT FAIR 
VALUE THROUGH 
PROFIT OR LOSS   188,559,494     

 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2024        

UNQUOTED SUKUK         
 

Aeon Credit Service M 
  Bhd 3.80% 10/02/2027 
  (AA3) 300,000  304,435  303,994  0.10 
Aeon Credit Service M 
  Bhd 3.85% 10/02/2028 
  (AA3) 200,000  202,996  202,468  0.06 
Aeon Credit Service M 
  Bhd 4.26% 20/04/2029 
(AA3) 90,000  91,024  91,618  0.03 

AZRB Capital Sdn Bhd 
  5.00% 24/12/2026 (AA-) 670,000  670,551  673,365  0.21 
Bank Pembangunan 
  Malaysia Bhd 4.05% 
  06/06/2031 (AAA) 920,000  922,348  924,961  0.29 
Batu Kawan Bhd 4.12% 
  09/02/2029 (AA1) 480,000  487,856  491,048  0.15 
Benih Restu Bhd 4.08% 
  28/07/2034 (AA2) 1,630,000  1,658,450  1,664,667  0.52 
CIMB Islamic Bank Bhd 
  4.02% 30/11/2028 (AAA) 2,130,000  2,137,742  2,148,477  0.67 
DanaInfra Nasional Bhd 
5.06% 12.02.2049 (GG) 700,000  865,028  805,263  0.25 

Dialog Group Bhd 4.53% 
28/01/2032 (AA2) 4,460,000  4,546,350  4,646,121  1.46 

DIGI Telecomm Sdn Bhd 
4.99% 02/12/2027 (AAA) 3,000,000  3,095,126  3,108,574  0.97 

DIGI Telecomm Sdn Bhd 
3.93% 27/06/2031 (AAA) 3,000,000  3,001,615  2,996,155  0.94 



PRINCIPAL ISLAMIC LIFETIME BALANCED GROWTH FUND 

 

38 
 

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 

 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2024 (CONTINUED)        
UNQUOTED SUKUK 
(CONTINUED)        

 
DRB-Hicom Bhd 4.85% 
11/12/2026 (AA-) 1,600,000  1,604,252  1,631,932  0.51 

DRB-Hicom Bhd 5.08% 
30/08/2030 (AA-) 3,000,000  3,059,149  3,194,282  1.00 

DRB-Hicom Bhd 5.10% 
12/12/2029 (AA-) 2,450,000  2,456,847  2,566,729  0.81 

Edotco Malaysia Sdn Bhd 
4.27% 09/09/2027 (AA+) 1,140,000  1,155,204  1,167,983  0.37 

Edra Solar Sdn Bhd 4.85% 
11/10/2034 (AA2) 50,000  50,545  53,129  0.02 

Evyap Sabun Malaysia Sdn 
Bhd 4.30% 06/12/2029 
(AA) 7,500,000  7,526,466  7,516,823  2.36 

Gamuda Bhd 4.31% 
20/06/2030 (AA3) 120,000  120,170  122,007  0.04 

Gamuda Bhd 4.40% 
20/06/2033 (AA3) 260,000  260,376  265,215  0.08 

GII Murabahah 4.28% 
23/03/2054 (GB) 3,000,000  3,045,538  3,082,675  0.97 

GII Murabahah 4.63% 
15/11/2049 (GB) 1,250,000  1,457,109  1,354,252  0.42 

Guan Chong Bhd 3.84% 
03/12/2027 (AA-) 930,000  935,362  920,868  0.29 

IJM Land Bhd 4.73% 
17/03/2119 (A2) 1,450,000  1,469,436  1,468,096  0.46 

IJM Land Bhd 5.65% 
17/03/2119A2 700,000  711,269  721,671  0.23 

Johor Corp 4.45% 
05/07/2030 (AAA) 110,000  112,360  115,260  0.04 

Johor Corp 4.54% 
06/07/2033 (AAA) 290,000  296,349  308,056  0.10 

Johor Port Bhd 5.10% 
04/10/2027 (AA-) 690,000  698,581  720,357  0.23 

Kapar Energy Ventures 
4.95% 03/07/2026 (AA+) 5,000,000  5,154,469  5,192,155  1.63 

Kuala Lumpur Kepong Bhd 
4.17% 16/03/2032 (AA1) 2,475,000  2,504,973  2,524,179  0.79 

LBS Bina Group Bhd 
6.85% 29/03/2120 (NR) 1,000,000  1,029,089  1,022,929  0.32 

Lembaga Pembiayaan 
Perumahan Selangor 
3.86% 18/09/2048 (GG) 200,000  206,297  192,671  0.06 

Mah Sing Group Bhd 
4.35% 13/03/2025 (NR) 12,000,000  12,157,315  12,166,315  3.82 

Malayan Banking Bhd 
2.90% 09/10/2030 (AA1) 1,500,000  1,510,011  1,500,696  0.47 

Petroleum Sarawak Explor 
& Pro 4.54% 22/02/2030 
(AAA) 940,000  957,539  979,761  0.31 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2024 (CONTINUED)        
UNQUOTED SUKUK 
(CONTINUED)        

 
Petroleum Sarawak Explor 
& Pro 4.65% 22/02/2033 
(AAA) 700,000  714,104  741,788  0.23 

Petroleum Sarawak Explor 
& Pro 4.01% 23/05/2031 
(AAA) 230,000  230,935  231,133  0.07 

Point Zone M Sdn Bhd 
4.86% 11/03/2033 (AA-) 280,000  284,101  298,983  0.09 

Ponsb Capital Bhd 4.96% 
28/12/2028 (AA2) 5,860,000  6,063,776  6,073,080  1.90 

Malayan Banking Bhd 
3.10% 08/10/2032 (AA1) 2,000,000  2,014,268  1,971,408  0.62 

Malayan Banking Bhd 
3.41% 05/08/2031 (AA1) 1,250,000  1,267,400  1,259,213  0.39 

Malayan Banking Bhd 
4.71% 31/01/2031 (AA1) 650,000  662,917  669,235  0.21 

Malayan Cement Bhd 
5.05% 26/06/2028 (AA3) 400,000  400,964  413,324  0.13 

Malaysia Airports Holding 
Bhd 3.60% 06/11/2030 
(AAA) 2,000,000  2,011,047  1,979,987  0.62 

Malaysian Resources Corp 
Bhd 5.09% 18/10/2028 
(AA-) 6,820,000  6,902,377  7,088,155  2.22 

Malaysian Resources Corp 
Bhd 5.19% 27/02/2026 
(AA-) 170,000  173,088  175,167  0.05 

Malaysian Resources Corp 
Bhd 5.26% 26/02/2027 
(AA-) 220,000  224,115  228,976  0.07 

MMC Port Holdings Sdn 
Bhd 4.40% 08/04/2027 
(AA-) 440,000  444,508  449,150  0.14 

OCK Group Bhd 5.21% 
24/11/2028 (AA-) 280,000  282,442  286,214  0.09 

OCK Group Bhd 5.38% 
22/11/2030 (AA-) 830,000  838,640  857,252  0.27 

Penang Port Sdn Bhd 
4.48% 27/12/2029 (AA-) 500,000  500,307  510,482  0.16 

Penang Port Sdn Bhd 
4.68% 26/12/2031 (AA-) 900,000  900,577  929,557  0.29 

Pengerang LNG (Two) Sdn 
Bhd 2.86% 20/10/2028 
(AAA) 420,000  422,369  407,464  0.13 

Pengurusan Air SPV Bhd 
4.56% 31/01/2030 (AAA) 2,820,000  2,925,968  2,954,048  0.93 

Pengurusan Air SPV Bhd 
4.63% 03/02/2033 (AAA) 450,000  458,505  478,319  0.15 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2024 (CONTINUED)        
UNQUOTED SUKUK 
(CONTINUED)        

 
Perbadanan Kemajuan 
Pertanian Negeri Pahang 
4.21% 30/10/2026 (AA3) 1,000,000  1,008,079  998,927  0.31 

Perbadanan Kemajuan 
Pertanian Negeri Pahang 
4.36% 29/10/2027 (AA3) 1,000,000  1,008,793  996,655  0.31 

Petroleum Sarawak Explor 
& Pro 3.80% 17/03/2028 
(AAA) 500,000  505,414  504,079  0.16 

Ponsb Capital Bhd 4.99% 
30/06/2027 (AA2) 800,000  800,219  821,579  0.26 

Ponsb Capital Bhd 4.10% 
28/05/2031 (AA2) 800,000  807,872  803,655  0.25 

Prasarana 3.44% 
24/02/2040 (GG) 1,650,000  1,669,905  1,558,183  0.49 

Projek Lebuhraya 
Usahasama Bhd Sukuk 
Plus 4.954% 12/01/2037 
(AAA) 850,000  941,055  943,841  0.30 

Projek Lebuhraya 
Usahasama Bhd Sukuk 
Plus 5.15% 12/01/2032 
(AAA) 1,000,000  1,112,366  1,094,900  0.34 

Sarawak Energy Bhd 
4.19% 04/07/2030 (AAA) 340,000  347,064  351,787  0.11 

Sarawak Petchem Sdn Bhd 
5.01% 27/07/2028 (AAA) 850,000  868,201  899,693  0.28 

Sarawak Petchem Sdn Bhd 
5.05% 27/07/2029 (AAA) 530,000  541,439  566,370  0.18 

Sarawak Petchem Sdn Bhd 
5.09% 26/07/2030AAA 950,000  970,667  1,024,636  0.32 

Solarpack Suria Sungai 
Petani 5.42% 06/10/2036 
(AA2) 570,000  581,678  626,179  0.20 

SP Setia Bhd 3.85% 
25/06/2026 (AA) 1,750,000  1,751,108  1,751,335  0.55 

SP Setia Bhd 4.22% 
21/04/2027 (AA) 1,590,000  1,603,236  1,614,461  0.51 

SP Setia Bhd 4.30% 
23/06/2028 (AA) 830,000  830,587  839,410  0.26 

SP Setia Bhd 4.56% 
21/06/2030 (AA) 560,000  560,630  574,781  0.18 

Toyota Capital (M) Sdn Bhd 
4.25% 28/07/2028 (AAA) 310,000  311,695  314,561  0.10 

UEM Olive Capital Bhd 
4.30% 06/12/2028 (AA1) 180,000  180,734  182,850  0.06 

UEM Sunrise Bhd 4.40% 
08/09/2026 (AA-) 250,000  253,621  255,611  0.08 
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED) 
 

Name of issuer 
Nominal 

value  
Aggregate 

cost  
Market 

value  
Percentage 

of NAV 

 RM  RM  RM  % 

2024 (CONTINUED)        
UNQUOTED SUKUK 
(CONTINUED)        

 
UEM Sunrise Bhd 5.45% 
30/01/2026 (AA-) 450,000  460,631  468,128  0.15 

UMW Hldg Bhd 3.03% 
05/11/2025 (AA+) 100,000  99,669  99,920  0.03 

WCT Holdings Bhd 5.65% 
20/4/2026 (A+) 6,000,000  6,070,931  6,090,271  1.91 

Westports M'sia Sdn Bhd 
4.29% 13/05/2039 (AAA) 420,000  424,542  431,174  0.14 

YTL Power International 
Bhd 4.18% 18/03/2036 
(AA1) 2,000,000  2,029,257  2,041,969  0.64 

YTL Power International 
Bhd 4.21% 18/03/2037 
(AA1) 3,000,000  3,044,757  3,068,493  0.96 

        
TOTAL UNQUOTED 
SUKUK 120,735,000  122,968,785  123,771,129  38.82 

        
ACCUMULATED 
UNREALISED GAIN 

  ON UNQUOTED 
  SUKUK AT FAIR 
  VALUE THROUGH 
PROFIT OR LOSS   802,344     

 
TOTAL UNQUOTED 
SUKUK AT FAIR 

  VALUE THROUGH 
PROFIT OR LOSS   123,771,129     

 
9. CASH AND CASH EQUIVALENTS 
 

 2025  2024 
 RM  RM 
Shariah-compliant deposits with licensed Islamic  
  financial institutions        4,806,375   4,501,382 
Bank balance        2,079,056   2,534,902 

        6,885,431   7,036,284 

 
10. NUMBER OF UNITS IN CIRCULATION (UNITS)   
 

 2025  2024 

 No of units  No of units 
Class MYR (i) 422,874,505  437,192,950 
Class D (ii) 1,000  1,000 

 422,875,505  437,193,950 
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10. NUMBER OF UNITS IN CIRCULATION (UNITS) (CONTINUED) 
 

 2025  2024 

 No of units  No of units 

(i) Class MYR    

At the beginning of the financial year 437,192,950            465,193,937  

Add: Creation of units from applications 20,916,540              23,925,492  

Add: Creation of units from distribution 7,462,321                6,921,045  

Less: Cancellation of units (42,697,306)             (58,847,524) 

At the end of the financial year 422,874,505  437,192,950 

 
(ii)  Class D 

At the beginning of the financial year 1,000  1,000 

At the end of the financial year 1,000  1,000 

 
11.  TOTAL EXPENSE RATIO (“TER”) 
 

 2025  2024 

 %  % 

TER 1.59  1.56 

 
TER is derived from the following calculation: 
 

TER    = (A + B + C + D + E) x 100 

                   F 
 
TER is derived from the following calculation (continued): 
 
A = Management fee (exclude management fee rebate) 
B = Trustee fee 
C = Audit fee 
D = Tax agent’s fee 
E      =   Other expenses  
F = Average NAV of the Fund calculated on a daily basis 
 
The average NAV of the Fund for the financial year calculated on a daily basis is RM297,634,763 
(2024: RM306,999,606). 
 

12. PORTFOLIO TURNOVER RATIO (“PTR”) 
 

 2025  2024 

    

PTR (times) 0.51  0.51 

 
PTR is derived based on the following calculation: 
  

(Total acquisition for the financial year + total disposal for the financial year)  2 
Average NAV of the Fund for the financial year calculated on a daily basis 
 
where:   

total acquisition for the financial year = RM153,971,700 (2024: RM151,590,332) 

total disposal for the financial year = RM151,362,748 (2024: RM161,493,401) 
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13. UNITS HELD BY THE MANAGER AND PARTIES RELATED TO THE MANAGER, AND 
SIGNIFICANT RELATED PARTY TRANSACTIONS AND BALANCES 

 
The related parties and their relationship with the Fund are as follows: 
 
Related parties  Relationship 
   
Principal Asset Management Berhad   The Manager 
   
Principal Financial Group, Inc.   Ultimate holding company of shareholder of 

the Manager 
   
Principal International (Asia) Ltd  Shareholder of the Manager 
   
Subsidiaries and associates of Principal  
  Financial Group Inc., other than above, as  
  disclosed in its financial statements 

 Fellow subsidiary and associated companies 
of the ultimate holding company of 
shareholder of the Manager 

   
CIMB Group Holdings Bhd  Ultimate holding company of shareholder of 

the Manager 
CIMB Group Sdn Bhd  Shareholder of the Manager 
   
CIMB Islamic Bank Bhd  Fellow related party to the Manager 

 
CIMB Bank Bhd  Fellow related party to the Manager 

   

CIMB Investment Bank Bhd  Fellow related party to the Manager 

 
Subsidiaries and associates of CIMB Group  
  Holdings Bhd, other than above, as  
  disclosed in its financial statements 

 Fellow subsidiary and associated companies     
  of the ultimate holding company of the    
  Manager 

 
Units held by the Manager and parties related to the Manager 
 

 2025  2024 

 No. of units RM  No. of units RM 

Manager      
Principal Asset  
  Management Berhad       

   - Class MYR 142 101  2,783 2,007 

 
In the opinion of the Manager, the above units were transacted at the prevailing market price. 
 
The units are held beneficially by the Manager for booking purposes. Other than the above, 
there were no units held by the Directors or parties related to the Manager.
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14. TRANSACTIONS WITH BROKERS/DEALERS 
 

  Details of transactions with the top 10 brokers/dealers for the financial year ended 31 December 
2025 are as follows: 

 

Brokers/Dealers 
Value of 

trades  

Percentage 
of total 
trades  

Brokerage 
fees  

Percentage 
of total 

brokerage 
fees 

 RM  %  RM  % 
        
CGS International Securities 

Malaysia Sdn Bhd 35,464,271  11.61  74,742  14.56 
Maybank Investment Bank 

Bhd 30,227,333  9.90  48,878  9.52 
Affin Hwang Investment 

Bank Bhd 30,072,050  9.85  62,529  12.18 
RHB Investment Bank Bhd 28,866,855  9.45  42,946  8.36 
Kenanga Futures Sdn Bhd 27,718,949  9.08  60,815  11.84 
J.P. Morgan Securities (M) 

Sdn Bhd 22,606,597  7.40  34,366  6.69 
Nomura Securities Malaysia 

Sdn Bhd 18,899,401  6.19  41,004  7.99 
CLSA Securities M Sdn Bhd 17,484,473  5.73  39,340  7.66 
Macquarie Securities 

(Australia) Ltd 13,110,786  4.29  28,412  5.53 
RHB Bank Bhd 11,369,395  3.72  -  - 
Others # 69,514,338  22.78  80,469  15.67 

 305,334,448  100.00  513,501  100.00 
 

  Details of transactions with the top 10 brokers/dealers for the financial year ended 31 December 
2024 are as follows: 

 

Brokers/Dealers 

Value of 
trades 

RM  

Percentage 
of total 
trades 

%  

Brokerage 
fees 
RM  

Percentage 
of total 

brokerage 
fees 

% 
        
RHB Investment Bank Bhd          63,544,075  20.30  104,252  18.43 
Macquarie Capital Sec (M)  
  Sdn Bhd   39,526,685  12.62  87,652  15.49 
CLSA Securities M 

Sdn Bhd 32,369,586  10.34  76,621  13.54 
CGS International    
  Securities Malaysia Sdn  
  Bhd 29,215,257  9.33  63,412  11.21 
Nomura Securities  
  Malaysia Sdn Bhd 28,808,421  9.20  63,825  11.28 
Affin Hwang Investment 

Bank Bhd  20,511,593  6.55  45,055  7.96 
Maybank Investment Bank 
  Bhd 20,255,454  6.47  53,817  9.51 
Hong Leong Investment 

Bank Bhd   16,891,757  5.40  8,253  1.46 
RHB Bank Bhd - Repo 13,128,289  4.19  -  - 
UBS Securities M Sdn Bhd       10,468,408  3.34  23,565  4.17 
Others # 38,364,208   12.26   39,303   6.95 

 313,083,733  100.00  565,755  100.00 
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14. TRANSACTIONS WITH BROKERS/DEALERS (CONTINUED) 
 

# Included in the transactions are trades conducted with CIMB Bank Bhd fellow related parties 
to the Manager amounting to RM6,424,601 (2024: RM Nil). The Manager is of the opinion that 
all transactions with the related companies have been entered into in the normal course of 
business at agreed terms between the related parties. 

 
15. APPROVAL OF FINANCIAL STATEMENTS 

 
The financial statements have been approved for issue by the Manager on 13 February 2026. 
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 DIRECTORY 
 
Head Office of the Manager 
Principal Asset Management Berhad (Company No.: 199401018399 (304078-K)) 
Level 32, Exchange 106, 
Lingkaran TRX,  
55188 Tun Razak Exchange, Kuala Lumpur, Malaysia.  
Tel: (03) 8680 8000 
 
Website 
www.principal.com.my 
 
E-mail address 
myservice@principal.com 
 
Customer Care Centre 
(03) 7723 7260 
 
Chat with us via WhatsApp 
(6016) 299 9792 
 
Trustee for the Principal Islamic Lifetime Balanced Growth Fund 
HSBC (Malaysia) Trustee Berhad (Company No.: 193701000084 (001281-T)) 
19th Floor, Menara IQ,  
Lingkaran TRX,  
55188 Tun Razak Exchange, Kuala Lumpur, Malaysia. 
Tel: (03) 2075 7800 
Fax: (03) 8894 2611 
 
Shariah Adviser of the Principal Islamic Lifetime Balanced Growth Fund 
Amanie Advisors Sdn Bhd (Company No: 200501007003 (684050-H)) 
Level 13A-2, Menara Tokio Marine Life, 
189 Jalan Tun Razak 
50400 Kuala Lumpur, Malaysia. 
Tel: (03) 2161 0260 
Fax: (03) 2161 0262 
 
Auditors of the Fund and of the Manager  
Ernst & Young PLT 202006000003 (LLP0022760-LCA) & AF 0039 
Level 23A, Menara Milenium 
Jalan Damanlela 
Pusat Bandar Damansara 
50490 Kuala Lumpur 
Tel: +603 7495 8000 
Fax: +603 2095 5332 

http://www.principal.com.my/
mailto:myservice@principal.com.my
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APPENDIX 1 
 
 

Master Prospectus for Islamic funds dated 28 April 2023 and First Supplemental Master Prospectus 
for Islamic funds dated 5 September 2023 (“Prospectus 1”)  

Second Supplemental Prospectus for Islamic funds dated 28 July 2025 (“Prospectus 2”)  

Section / Page Description Description 

 All references to “service@principal.com.my”  and “goinvest@principal.com.my”  in the Master Prospectus shall be amended to “myservice@principal.com”  and 
“mygoinvest@principal.com” respectively . 

About this 
document / ii 

INVESTORS SHOULD BE AWARE THAT THE CAPITAL OF THE IOP-EO and iLI-
BG WILL BE ERODED WHEN THE IOP-EO AND 
iLI-BG DECLARES DISTRIBUTION OUT OF CAPITAL AS THE DISTRIBUTION IS 
ACHIEVED BY FORGOING THE POTENTIAL FOR FUTURE CAPITAL GROWTH 
AND THIS CYCLE MAY CONTINUE UNTIL ALL CAPITAL IS DEPLETED. 

INVESTORS SHOULD BE AWARE THAT THE CAPITAL OF THE iOP-EO, iLI-BG, iLI-B, iLI-ES 
AND iLI-S WILL BE ERODED WHEN THE iOP-EO, iLI-BG, iLI-B, iLI-ES AND iLI-S DECLARES 
DISTRIBUTION OUT OF CAPITAL AS THE DISTRIBUTION IS ACHIEVED BY FORGOING THE 
POTENTIAL FOR FUTURE CAPITAL GROWTH AND THIS CYCLE MAY CONTINUE UNTIL 
ALL CAPITAL IS DEPLETED. 

Definitions / iii Nil. Definitions 
 

Bloomberg - Bloomberg LP. 
IHS Markit - IHS Markit Ltd. 

 

Corporate 
Directory / page v 

The Manager 
Principal Asset Management Berhad 
 
Business address 
10th Floor Bangunan CIMB 
Jalan Semantan 
Damansara Heights 
50490 Kuala Lumpur MALAYSIA 
Tel : (603) 2084 8888 
 
Registered address 
8th Floor Bangunan CIMB 
Jalan Semantan 
Damansara Heights 
50490 Kuala Lumpur MALAYSIA 
Tel : (603) 2084 8888 
 
 
 
Customer Care Centre 
Ground Floor Bangunan CIMB 
Jalan Semantan 

The Manager 
Principal Asset Management Berhad 
 
Business/Registered address 
Level 32, Exchange 106, Lingkaran TRX 
55188 Tun Razak Exchange 
Kuala Lumpur MALAYSIA 
Tel  : (603) 8680 8000 
 
Customer Care Centre 
Level 31, Exchange 106, Lingkaran TRX 
55188 Tun Razak Exchange 
Kuala Lumpur MALAYSIA 
Tel  : (603) 7723 7260 
Whatsapp : (6016) 299 9792 
 
Website 
www.principal.com.my 
 
E-mail 
myservice@principal.com 
mygoinvest@principal.com (for Class D only) 
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Damansara Heights 
50490 Kuala Lumpur MALAYSIA 
Tel                 : (03) 7723 7260 
Fax                 : (03) 7718 3003 
Whatsapp              : (6016) 299 9792 
Website 
www.principal.com.my 

 
E-mail 
service@principal.com.my 
goinvest@principal.com.my (for Class D only) 

 
Corporate 
Directory/ 

v 

Shariah Adviser of the Funds 
Amanie Advisors Sdn Bhd 
 
E-mail: info@amanieadvisors.com 

Shariah Adviser of the Funds 
Amanie Advisors Sdn Bhd 
 
E-mail : contact@amanieadvisors.com. 
 

Corporate 
Directory/ 

v 

Sub-Manager for iDY-APDE, DALI2, DALI4 & iLI-B 
Principal Asset Management (S) Pte. Ltd. 
 
Business/Registered address 
50 Raffles Place #22-03A&B Singapore Land Tower 
SINGAPORE 048623 
Tel : (65) 6390 0800 

 

Sub-Manager for iDY-APDE, DALI2, DALI4 & iLI-B 
Principal Asset Management (S) Pte. Ltd. 
 
Business/Registered address 
One Raffles Quay 
North Tower #37-01 
Singapore 048583 
Tel : (65) 6031 0811 
 

3.1/ 39 Third bullet point 
 
▪ Unlisted Sukuk  

The value of any unlisted MYR-denominated Sukuk shall be calculated on a daily 
basis using prices quoted by a bond pricing agency (“BPA”) registered with the 
SC. Where such prices are not available or where the Manager is of the view that 
the price quoted by the BPA for a specific Sukuk differs from the market price by 
more than twenty (20) basis points, the Manager may 

use the market price by reference to the last available quote provided such quote 
was obtained within the previous thirty (30) 

Third bullet point 
 
▪ Unlisted Sukuk  
The value of any unlisted MYR-denominated Sukuk shall be calculated on a daily basis using 
prices quoted by a bond pricing agency (“BPA”) registered with the SC. Where we are of the 
view that the price quoted by the BPA for a specific unquoted Sukuk differs from the market 
price by more than twenty (20) basis points, we may propose a fair value price, provided that 
we obtain necessary internal approvals to use the non-BPA price and keep an audit trail of 
the basis for determining the fair value of the investment. The basis for determining the fair 

http://www.principal.com.my/
mailto:contact@amanieadvisors.com
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days and the Manager records its basis for using a non-BPA price, obtained 
necessary internal approvals to use the non-BPA 

price and keeps an audit trail of all decisions and basis for adopting the market 
yield. 

 

 

 

For iDY-APDE, DALI2, iLI-B, iLI-ES, and iLI-S, the value of any unlisted non-MYR-
denominated Sukuk shall be calculated daily 

using prices quoted by ICE using its proprietary methodology. The Sukuk prices 
are calculated using prices contributed by financial institutions and other market 
inputs listed in approximate order of priority, include: benchmark yields, 
reported trades, broker/dealer quotes, issuer spreads, two-sided markets, 
benchmark securities, bids, offers and reference data (e.g. corporate action 
announcements and ratings). Where the prices from ICE are not available on any 
business day, these Sukuk will be valued by reference to the average indicative 
yield quoted by three (3) independent and reputable financial institutions. 
However, where quotations are still not available, such unlisted non-MYR-
denominated Sukuk will be valued daily at fair price determined in good faith by 
us, based on the methods or bases, which have been verified by the auditor of 
the Fund and approved by the Trustee. 

 

 

 

value of the investment should be approved by the Trustee (after appropriate technical 
consultation), and is documented.  
 
 
 
 
 
 
 
For iDY-APDE, DALI2, iLI-B, iLI-ES, and iLI-S, the value of any unlisted non MYR-denominated 
Sukuk shall be calculated daily using prices quoted by ICE, Refinitiv, IHS Markit or 
Bloomberg, dependent on market using their proprietary methodology. The Sukuk prices are 
calculated using prices contributed by financial institutions and other market inputs, 
including benchmark yields, reported trades, broker/dealer quotes, issuer spreads, two-sided 
markets, benchmark securities, bids, offers and reference data (e.g. corporate action 
announcements and ratings). Where the prices are not available on any Business Day, these 
Sukuk will be valued by reference to the average indicative yield quoted by three (3) 
independent and reputable financial institutions. However, where quotations are still not 
available, such unlisted non-MYR-denominated Sukuk will be valued daily at a fair price 
determined in good faith by us, based on the methods or bases which have been verified by 
the auditor of the Fund and approved by the Trustee. 

3.4.5/ 44 

 

 

 

 

 

 

 

 

You should not to make payment in cash to any individual 
agent or employee of Principal Malaysia or issue a cheque 

in the name of any individual agent or employee of 
Principal Malaysia when purchasing units of a fund. 

 

 

You should not make any payment directly or indirectly to 
any individual agent or employee of the Manager or issue a 
cheque in the name of an individual agent or employee of 

the Manager when purchasing this Funds. 
 

3.11/ 48 Fifth paragraph Fifth paragraph 
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IOP-EO and iLI-BG may distribute from realised income, realised capital gains, 
unrealised income, unrealised capital gains, capital 
or combination of any of the above. Distributions are at our discretion and are 
not guaranteed, and the making of any distribution does not imply that further 
distributions will be made and we reserve the right to vary the frequency and/or 
amount of distributions. Distribution out of capital is to allow the Fund the ability 
to distribute more income or to pursue the investment strategy of the Fund. The 
effects of making distribution out of capital has a risk of eroding the capital of 
the Fund. 
 
 
 
 

IOP-EO, iLI-BG, iLI-B , iLI-ES and iLI-S may distribute from realised income, realised capital 
gains, unrealised income, unrealised capital gains, capital or combination of any of the above. 
Distributions are at our discretion and are not guaranteed, and the making of any distribution 
does not imply that further distributions will be made and we reserve the right to vary the 
frequency and/or amount of distributions. Distribution out of capital is to allow the Fund the 
ability to distribute more income or to pursue the investment strategy of the Fund. The 
effects of making distribution out of capital has a risk of eroding the capital of the Fund. 

 3.12/ 48 3.12 Unclaimed Moneys 
 
First paragraph 
Any moneys payable to you which remain unclaimed after twelve (12) months 
as prescribed by Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to 
the Registrar of Unclaimed Moneys by us in accordance with the requirements 
of the UMA. 
Thereafter, all claims need to be made by you with the Registrar of Unclaimed 
Moneys. 
 
 
 

3.12 Unclaimed Moneys 
 
First paragraph 
Any moneys payable to you which remain unclaimed after two (2) years as prescribed by the 
Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to the Registrar of Unclaimed 
Moneys by us in accordance with the requirements of the UMA. Thereafter, all claims need 
to be made by you with the Registrar of Unclaimed Moneys. 

 

4.2/ 49 

 

 

 

 

 

 

 

 
 
 
 

 
 
 
 

 

4.2/ 50 4.2. Information on your investment 
 

4.2. Information on your investment 
 

The Fund’s printed annual report is available upon 
request. 

The Fund’s annual report is available upon request.  
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Last paragraph 
 
If you wish to write-in, please address your letter to: 
 
Principal Asset Management Berhad  
Customer Care Centre  
Ground Floor Bangunan CIMB  
Jalan Semantan  
Damansara Heights  
50490 Kuala Lumpur, MALAYSIA 
 
 
 
 
 

Last paragraph 
 
If you wish to write-in, please address your letter to: 

 
Principal Asset Management Berhad 
Customer Care Centre 
Level 31, Exchange 106, Lingkaran TRX 
55188 Tun Razak Exchange 
Kuala Lumpur MALAYSIA 

 

4.3/ 50  Deeds 

Equity 
Funds  

• Master Deed dated 15 May 2008 

• First Supplemental Master Deed dated 26 
May 2008 

• Second Supplemental Master Deed dated 5 
June 2008 

• Third Supplemental Master Deed dated 25 
June 2008 

• Fourth Supplemental Master Deed dated 
25 June 2008 

• Fifth Supplemental Master Deed dated 25 
June 2008 

• Sixth Supplemental Master Deed dated 14 
July 2008 

• Seventh Supplemental Master Deed dated 
19 November 2008 

• Eighth Supplemental Master Deed dated 26 
December 2008 

• Ninth Supplemental Master Deed dated 21 
April 2009 

Mixed 
Asset 
Funds 

Sukuk 
Funds 

 Deeds 

Equity 
Funds  

• Master Deed dated 15 May 2008 

• First Supplemental Master Deed dated 26 
May 2008 

• Second Supplemental Master Deed dated 5 
June 2008 

• Third Supplemental Master Deed dated 25 
June 2008 

• Fourth Supplemental Master Deed dated 
25 June 2008 

• Fifth Supplemental Master Deed dated 25 
June 2008 

• Sixth Supplemental Master Deed dated 14 
July 2008 

• Seventh Supplemental Master Deed dated 
19 November 2008 

• Eighth Supplemental Master Deed dated 26 
December 2008 

• Ninth Supplemental Master Deed dated 21 
April 2009 

Mixed 
Asset 
Funds 

Sukuk 
Funds 
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• Tenth Supplemental Master Deed dated 23 
July 2009 

• Eleventh Supplemental Master Deed dated 
1 December 2009 

• Twelfth Supplemental Master Deed dated 
14 June 2010 

• Thirteenth Supplemental Master Deed 
dated 23 February 2012 

• Fourteenth Supplemental Master Deed 
dated 26 June 2012 

• Fifteenth Supplemental Master Deed dated 
21 September 2012 

• Sixteenth Supplemental Master Deed dated 
19 March 2015 

• Seventeenth Supplemental Master Deed 
dated 25 March 2015 

• Eighteenth Supplemental Master Deed 
dated 29 April 2015 

• Nineteenth Supplemental Master Deed 
dated 18 June 2019 

• Twentythird Supplemental Master Deed 
dated 27 June 2022 

• Twentyfourth Supplemental Master Deed 
dated 20 September 2022 

• Twentyfifth Supplemental Master Deed 
dated 26 May 2023 
 

 

• Tenth Supplemental Master Deed dated 23 
July 2009 

• Eleventh Supplemental Master Deed dated 
1 December 2009 

• Twelfth Supplemental Master Deed dated 
14 June 2010 

• Thirteenth Supplemental Master Deed 
dated 23 February 2012 

• Fourteenth Supplemental Master Deed 
dated 26 June 2012 

• Fifteenth Supplemental Master Deed dated 
21 September 2012 

• Sixteenth Supplemental Master Deed dated 
19 March 2015 

• Seventeenth Supplemental Master Deed 
dated 25 March 2015 

• Eighteenth Supplemental Master Deed 
dated 29 April 2015 

• Nineteenth Supplemental Master Deed 
dated 18 June 2019 

• Twentythird Supplemental Master Deed 
dated 27 June 2022 

• Twentyfourth Supplemental Master Deed 
dated 20 September 2022 

• Twentyfifth Supplemental Master Deed 
dated 26 May 2023 

• Twentysixth Supplemental Master Deed 
dated 25 March 2025 
 

 
 

5.1.2 / 52 Designated Person Responsible for Fund Management Function 
 

Name: Patrick Chang Chian Ping 

Designatio
n: 

Chief Investment Officer, Malaysia & Chief 
Investment Officer, Equities, ASEAN Region 

Designated Person Responsible for Fund Management Function 
 

Name: Lee Chun Hong 

Designa
tion: 

Chief Investment Officer, Equities – Malaysia 
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Experience
: 

He was appointed as the Chief Investment 
Officer on 22 February 2016. He comes with an 
extensive 20 years of experience in asset 
management and is backed by numerous 
ASEAN awards from Malaysian pension funds in 
2013 and 2015. He was previously the Head of 
ASEAN equities at BNP Paribas Investment 
Partners, Malaysia where he was overseeing 
ASEAN equities for both Malaysian and 
offshore clients from 2012. Prior to that, he 
served as Senior Vice President for CIMB-
Principal Asset Management Berhad where he 
specialised in Malaysia, ASEAN and Asia 
specialist funds. He also worked as a portfolio 
manager at Riggs and Co International Private 
Banking in London specialising in managing 
global ETF portfolios. 

Qualificati
ons: 

MSc Finance from City University Business 
School and BSc Accounting and Financial 
Analysis from University of Warwick, UK.  
 

  
 

Experie
nce: 

Chun Hong has more than 19 years of experience in 
fund management and equity research. He joined 
Principal Malaysia in 2017 to manage unit trust funds 
and institutional mandates covering Malaysian and 
ASEAN markets. Prior to that, he was attached to Libra 
Invest Berhad, managing and supervising Unit Trust 
and Research divisions that covered ASEAN and China-
Hong Kong markets. He commenced his career in fund 
management industry at Public Mutual Berhad. He had 
research responsibilities for regional plantation and 
consumer sectors, as well as research country 
coverage of ASEAN markets. Subsequently, he moved 
on to portfolio management, specialising in ASEAN 
markets. He started covering ASEAN markets since 
2010. He was also previously with 
PricewaterhouseCoopers as an auditor.  

Qualific
ations: 

▪ Bachelor of Commerce (Accounting & Finance) - 
Monash University, Clayton Campus. 

▪ A CFA Charterholder. 
▪ Ex-member of CPA Australia. 

 

7.1.1 / 54 Designated Person Responsible for Shariah Adviser Function 
 

Name: Tan Sri Dr. Mohd Daud Bakar  

Designation: Executive Chairman, Amanie Advisors Sdn Bhd 

Experience: Tan Sri Dr. Mohd Daud Bakar is the Founder 
and Executive Chairman of Amanie Group. 
One of its flagship companies namely Amanie 
Advisors, is operating in a few cities globally. 
He serves as the Chairman of the Shariah 
Advisory Council (SAC) at the Central Bank of 
Malaysia, the Securities Commission of 
Malaysia, the Astana International Financial 

Designated Person Responsible for Shariah Adviser Function 
 

Name: Tan Sri Dr. Mohd Daud Bakar  

Designation: Executive Chairman, Amanie Advisors Sdn Bhd 

Experience: Tan Sri Dr. Mohd Daud Bakar is the Founder 
and Executive Chairman of Amanie Group. 
One of its flagship companies namely Amanie 
Advisors, is operating in a few cities globally. 
He serves as the Chairman of Shariah 
Advisory Board of Habib Metropolitan Bank 
(Pakistan), Madina Takaful (Oman),and 
Salama Insurance (UAE). He was the former 
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Centre (AIFC), Kazakhstan, the First Abu 
Dhabi Bank (UAE), and Permodalan Nasional 
Berhad (PNB). 
Tan Sri Dr Daud is also a Shariah board 
member of various global financial 
institutions, including the National Bank of 
Oman (Oman), Amundi Asset Management 
(France), Bank of London and Middle East 
(London), BNP Paribas Najma (Bahrain), 
Natixis Bank (Dubai), Morgan Stanley 
(Dubai), Sedco Capital (Saudi and 
Luxembourg) and Dow Jones Islamic Market 
Index (New York) amongst many others. 
Tan Sri serves as the Chairman of Federal 
Territory Islamic Religious Department 
[Majlis Agama Islam Persekutuan (MAIWP)]. 
In the corporate world, he is currently a 
member of the PNB Investment Committee. 
Previously, he served as a Board Director at 
Sime Darby Property Berhad and Chairman 
to Malaysia Islamic Economic Development 
Foundation (YaPEIM). In addition, he is the 
co-founder of Experts Analytics Centre Sdn 
Bhd and MyFinB Sdn. Bhd. He also serves as 
the Chairman of Berry Pay Sdn. Bhd.,  
 
 
Data Sukan Consulting 26 Sdn. Bhd., Bio Fluid 
Sdn. Bhd., KAB Gold Dynamics Sdn. Bhd., 
BioAngle Vacs Sdn. Bhd., Tulus Digital Sdn. 
Bhd., and Amanie-Afra Halal Capital Co 
(Bangkok). 
Recently, Tan Sri Dr Mohd Daud has received 
the “Royal Award for Islamic Finance 2022” 
by His Majesty, the King of Malaysia. While in 
2014, he received the “Most Outstanding 
Individual” award by His Majesty, the King of 

Chairman of the Shariah Advisory Council 
(SAC) at the Central Bank of Malaysia, and 
former Chairman of the SAC at the Securities 
Commission of Malaysia for more than 2 
decades. He was also the former Chairman of 
Federal Territory Islamic Religious 
Department (MAIWP). 
Tan Sri Dr Daud is also a Shariah board 
member of various global financial 
institutions, including the Amundi Asset 
Management (France), BNP Paribas Najma 
(Bahrain), Credit Agricole Corporate 
&Investment Bank (Dubai), and Dow Jones 
Islamic Market Index (New York) amongst 
many others. He was the Chairman of Shariah 
Board of First Abu Dhabi Bank (UAE) for 6 
years and was a member of Shariah Board of 
a few Islamic financial institutions such as 
Abu Dhabi Commercial Bank (UAE), and 
National Bank of Oman (al-Muzn) in the 
Sultanate of Oman.  
In the corporate world, he was a member of 
the PNB Investment Committee. Previously, 
he served as a Board Director at Sime Darby 
Property Berhad and Chairman to Malaysia 
Islamic Economic Development Foundation 
(YaPEIM).  
In addition, he is the co-founder of Experts 
Analytics Centre Sdn Bhd and MyFinB Sdn. 
Bhd. He also serves as the Chairman of Berry 
Pay Sdn. Bhd. (digital remittance),Data Sukan 
Consulting Sdn. Bhd. (Sport Data), KAB Gold 
Dynamics Sdn. Bhd., and Tulus Digital 
Sdn.Bhd. (payment gateway). He was the 
former 8th President of the International 
Islamic University of Malaysia (IIUM). 
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Malaysia, in conjunction with the national-
level Prophet Muhammad’s birthday. Under 
his leadership, Amanie Advisors received the 
“Islamic Economy Knowledge Infrastructure 
Award” at the Global Islamic Economy 
Summit, Dubai 2015, by His Highness Sheikh 
Mohammed bin Rashid Al Maktoum, Vice 
President and Prime Minister of the UAE and 
Ruler of Dubai, Oct 2015. On 13 November 
2021, he was conferred the Darjah Kebesaran 
Panglima Setia Mahkota (P.S.M.) which 
carries the title of “Tan Sri”.  

Qualifications: In the academic side, he was the 8th 
President of the International Islamic 
University of Malaysia (IIUM) due to his vast 
skill and experience serving the university. He 
received his first degree in Shariah from 
University of Kuwait in 1988 and obtained his 
PhD from University of St. Andrews, United 
Kingdom in 1993. In 2002, he completed his 
external Bachelor of Jurisprudence at 
University of Malaya. 

 

In July 2023, Tan Sri Dr Mohd Daud has 
received the conferment of the New Islamic 
Year (Maal Hijrah)Special Prominent Figure 
award by the State Government of Kedah, 
Malaysia in conjunction with the state-level 
Maal Hijrah celebration. Tan Sri has received 
the “Royal Award for Islamic Finance 
2022”by His Majesty, the King of Malaysia. 
While in 2014, he received the “Most 
Outstanding Individual”award by His 
Majesty, the King of Malaysia, in conjunction 
with the national-level Prophet Muhammad’s 
birthday. Under his leadership, Amanie 
Advisors received the “Islamic Economy 
Knowledge Infrastructure Award” at the 
Global Islamic Economy Summit, Dubai 2015, 
by His Highness Sheikh Mohammed bin 
Rashid Al Maktoum, Vice President and Prime 
Minister of the UAE and Ruler of Dubai, Oct 
2015. On 13 November 2021, he was 
conferred the Commander of the Order of 
Loyalty to the Crown (Panglima Setia 
Mahkota P.S.M.) by His Majesty the King of 
Malaysia which carries the title of “Tan Sri”.  
 
 
 
 
 
 
 

Qualifications: In the academic side, he was the 8th 
President of the International Islamic 
University of Malaysia (IIUM) due to his vast 
skill and experience serving the university. He 
received his first degree in Shariah from 
University of Kuwait in 1988 and obtained his 
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PhD from University of St. Andrews, United 
Kingdom in 1993. In 2002, he completed his 
external Bachelor of Jurisprudence at 
University of Malaya. 

 

10/ 66 - 70 As disclosed in Prospectus 1 Updated as per disclosure in Prospectus 2 

 All references to “Target Fund Company”, wherever they appear in the Prospectus have been replaced with “Principal Global Inv estors Funds”.  

 

All references to “Target Fund Management Company”, wherever they appear in the Prospectus have been replaced with “Target Fu nd Manager”.  

 

All references to “Target Fund Investment Manager”, wherever they appear in the Prospectus have been replaced with “Target Fu nd Sub-Investment Managers”.  

 

 
 

 All references to “Refinitiv”, wherever they appear in the Prospectus have been replaced with “London Stock Exchange Group Da ta & Analytics”.  
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Definitions / ii to iv 
 

Business 
Day 

- Mondays to Fridays when Bursa Malaysia 
Securities Berhad is open for trading, and/or 
banks in Kuala Lumpur and/or Selangor are 
open for business. In respect of the Target 
Fund, it means a day on which the banks in 
Ireland are open for normal business. 
Note: We may declare certain Business Days 
to be a non-Business Day if the jurisdiction of 
the Target Fund declares a non-business day 
and/or if the Target Fund’s manager declares 
a non-dealing day. 

ESG 
Orientated 
Fund 

- Means a fund of the Target Fund Company 
that, in accordance with the criteria outlined 
in Article 8 of the European Union’s 
Sustainable Finance Disclosure Regulations, 
promotes, among other characteristics, 
environmental or social characteristics, or a 
combination of those characteristics and 
provided that the companies that the Target 
Fund invests in follow good governance 
practices. 

Regulations - European Communities (Undertakings for 
Collective Investment in Transferable 
Securities) Regulations 2011 (S.I. No. 352 of 
2011) as amended and supplemented from 
time to time and includes any conditions 
that may from time to time be imposed 
there under by the Central Bank of Ireland 
whether by notice or otherwise affecting the 
Target Fund Company. 

Target 
Fund 
Prospectus 

- Refers to the prospectus in respect of the 
Target Fund and includes any supplemental 
prospectus, addendum or replacement 
prospectus, as the case may be. The Target 
Fund Prospectus is available for download 
at www. https://principalislamic.com/ 

 

Business 
Day 

- Mondays to Fridays when Bursa Malaysia 
Securities Berhad is open for trading, and/or 
banks in Kuala Lumpur and/or Selangor are 
open for business. In respect of the Target 
Fund, it means any day other than Saturday 
or Sunday on which banks are open for 
business in Ireland.  
Note: We may declare certain Business Days 
to be a non-Business Day if the jurisdiction of 
the Target Fund declares a non-business day 
and/or if the Target Fund’s manager declares 
a non-dealing day. 

ESG 
Orientated 
Fund 

- Means a fund of the Principal Global Investors 
Funds that, in accordance with the criteria 
outlined in Article 8 of the European Union’s 
Sustainable Finance Disclosure Regulations, 
promotes environmental or social 
characteristics provided that the companies 
that the Target Fund invests in follow good 
governance practices. 

Regulations - Means the European Communities 
(Undertakings for Collective Investment in 
Transferable Securities) Regulations, 2011 
(S.I. No. 352) as may be amended, 
supplemented or consolidated from time to 
time, and includes any conditions that may 
from time to time be imposed thereunder by 
the Central Bank of Ireland affecting the 
Principal Global Investors Funds. 

Target Fund 
Prospectus 

- Refers to the prospectus in respect of the 
Target Fund and includes any supplemental 
prospectus, addendum or replacement 
prospectus, as the case may be. The Target 
Fund Prospectus is available for download at 
www.principalam.com/eu/investment-
products/ucits-funds. 
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Taxonomy 
Regulation 

- Means the Regulation on the Establishment 
of a Framework to Facilitate Sustainable 
Investment (Regulation EU/2020/852) as 
may be supplemented, consolidated, 
substituted in any form or otherwise 
modified from time to time. 

UCITS 
Directive 

- Directive 2009/65/EC of the European 
Parliament and of the Council of 13 July 
2009 on the coordination of laws 
regulations and administrative provisions 
relating to UCITS, including the associated 
implementing measures contained in 
Directive 2010/43/EU and Directive 
2010/44/EU, as amended, supplemented, 
consolidated or replaced from time to time. 

 

Taxonomy 
Regulation 

- Means the Regulation on the Establishment 
of a Framework to Facilitate Sustainable 
Investment (Regulation EU/2020/852), and 
amending Regulation (EU) 2019/2088, as 
may be supplemented, consolidated, 
substituted in any form or otherwise modified 
from time to time. 

UCITS 
Directive 

- Means the Directive 2009/65/EC of the 
European Parliament and of the Council of 13 
July 2009 on the coordination of laws, 
regulations and administrative provisions 
relating to undertakings for collective 
investment in transferable securities as 
amended by Directive 2014/91/EU of the 
European Parliament and of the Council of 23 
July 2014 and as may be further amended 
from time to time and including any 
supplementing European Commission 
delegated regulations in force from time to 
time. 

 

Definitions / ii to iv Nil 
 

FATCA - Means: 

(a) Sections 1471 to 1474 of the USA 
Internal Revenue Code of 1986 or any 
associated regulations or other official 
guidance;  

(b) any treaty, law, regulation of any other 
jurisdiction, or relating to an 
intergovernmental agreement between 
the USA and any other jurisdiction, which 
(in either case) facilitates the 
implementation of any law or regulation 
referred to in paragraph (a) above; or  

any agreement pursuant to the 
implementation of any treaty, law or 
regulation in Ireland that give effect to the 
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matters referred to in paragraphs (a) or (b) 
above. 

Target Fund 
Manager 

- Principal Global Investors (Ireland) Limited.  

Target Fund 
Shariah 
Investment 
Manager 

- Principal Islamic Asset Management Sdn. 
Bhd.  
 

Target Fund 
Sub-
Investment 
Managers 

- Principal Global Investors (Europe) Limited 
and Principal Global Investors, LLC.  

 

Definitions / ii to iv 
 

Target Fund 
Company 

- 
 

Principal Islamic Asset Management 
(Ireland) Plc. 

Target Fund 
Investment 
Manager 

- 
 

Principal Islamic Asset Management Sdn. 
Bhd. 

Target Fund 
Management 
Company 
 

- 
 

Principal Global Investors (Ireland) Limited. 

 

Deleted 

Corporate 
Directory / page v 

Shariah Adviser of the Fund  
 
E-mail : info@amanieadvisors.com  

 

Shariah Adviser of the Fund  
 
E-mail : contact@amanieadvisors.com 

Principal Islamic 
Global 

Responsible 
Equity Fund / 1.1. 

/ 1 

Investment Policy and Strategy 

 

Second Paragraph 
In order to achieve its objective, the Fund will invest at least 85% of its NAV in 
the Target Fund, a fund established on 8 April 2022 under Principal Islamic Asset 
Management (Ireland) plc. The Fund may also invest up to 15% of its NAV in 
Islamic liquid assets for liquidity purposes and Islamic derivatives for the sole 
purpose of hedging arrangement. 

Investment Policy and Strategy 

 

Second Paragraph 
In order to achieve its objective, the Fund will invest at least 85% of its NAV in the Target 
Fund, a fund established on 8 April 2022 by Principal Global Investors (Ireland) Limited. The 
Fund may also invest up to 15% of its NAV in Islamic liquid assets for liquidity purposes and 
Islamic derivatives for the sole purpose of hedging arrangement. 
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Specific Risks 
Related to the 
Target Fund / 
1.9.3 / 6 to 16 

The following section was excerpted from the information stated in the Target 
Fund Prospectus. Please refer to the Target Fund Prospectus for other risk 
factors that may apply to the Target Fund (Note: For more information about 
Target Fund Prospectus, please refer to the website at 
www.principalislamic.com.) 

As the Fund invests predominantly in the Target Fund, the Fund also assumes 
the risks associated with the Target Fund, which include but not limited to the 
following: 

General 

The investments of the Target Fund Company in Shariah-compliant securities 
are subject to normal market fluctuations and other risks inherent in investing in 
Shariah-compliant securities. The value of investments and the income from 
them, and therefore the value of, and income from, Shariah-compliant shares 
relating to the Target Fund can go down as well as up and the Fund may not get 
back the amount the Fund invests in. Changes in exchange rates between 
currencies or the conversion from one currency to another may also cause the 
value of investments to diminish or increase. 

While the provisions of the Companies Act 2014 that regulate companies under 
Irish Law provide for segregated liability between the funds of the Target Fund 
Company, these provisions have yet to be tested in foreign courts, in particular, 
in satisfying local creditors’ claims. Accordingly, it is not free from doubt that the 
assets of the Target Fund Company or the Target Fund may not be exposed to 
the liabilities of another fund of the Target Fund Company. As at the date of the 
Target Fund Prospectus, the directors are not aware of any existing or 
contingent liability of the Target Fund Company. 

The Target Fund Management Company, the Target Fund Company and the 
Target Fund Investment Manager will not have control over the activities of any 
company or Islamic CIS invested in by the Target Fund. Managers of Islamic CIS 
and companies in which the Target Fund Company may invest may take 
undesirable tax positions, employ excessive leverage or otherwise manage the 
Islamic CIS or be managed in a manner not anticipated by the Target Fund 
Investment Manager. 

There is no assurance that the Target Fund will achieve its objectives. 

….  
 

Currency hedging at share class level risk 

The following section was excerpted from the information stated in the Target Fund 
Prospectus. Please refer to the Target Fund Prospectus for other risk factors that may apply 
to the Target Fund. 
 

As the Fund invests predominantly in the Target Fund, the Fund also assumes the risks 
associated with the Target Fund, which include but not limited to the following: 
 

General risks 

There are risks associated with investment in the Target Fund. 
 

The risks described in this Prospectus should not be considered to be an exhaustive list of 
the risks which potential investors should consider before investing in the Target Fund. 
Potential investors should be aware that an investment in the Target Fund may be exposed 
to other risks from time to time.  
 

The following risk factors may apply in respect of any investment in the Target Fund: 
 

….  
 

Currency hedging at unit class level risk 

Hedging activity at unit class level may expose the Target Fund to cross contamination risk 
as it may not be possible to ensure (contractually or otherwise) that a counterparty’s 
recourse in any such arrangements is limited to the assets of the relevant unit class. 
Although the costs, gains and losses of the currency hedging transactions will accrue solely 
to the relevant unit class, investors are nonetheless exposed to the risk that currency 
hedging transactions undertaken in one unit class may impact negatively on another unit 
class, particularly where (pursuant to EMIR) such currency hedging transactions require the 
Target Fund to post collateral (i.e. initial or variation margin). Any such collateral is posted 
by the Target Fund and at the Target Fund’s risk (rather than by the unit class and at the risk 
of the unit class only because the unit class does not represent a segregated portion of the 
Target Fund’s assets) thus exposing investors in other unit classes to a proportion of this risk.  
 

….  
 

Shariah-compliant equity risks 

The Target Fund may invest directly or indirectly in Shariah-compliant equity securities. The 
price of Shariah-compliant equity securities fluctuates based on changes in a company’s 
financial condition and overall market and economic conditions. Prices of Shariah-compliant 
equities fluctuate daily dependent on market conditions. Markets can be influenced by a 
series of factors such as political and economic news, corporate earnings reports, 
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Hedging activity at share class level may expose the Target Fund to cross 
contamination risk as it may not be possible to ensure (contractually or 
otherwise) that a counterparty’s recourse in any such arrangements is limited to 
the assets of the relevant share class. Although the costs, gains and losses of the 
currency hedging transactions will accrue solely to the relevant share class, 
investors are nonetheless exposed to the risk that currency hedging transactions 
undertaken in one share class may impact negatively on another share class, 
particularly where (pursuant to Regulation (EU) No 648/2012 of the European 
Parliament and of the Council on OTC derivatives, central counterparties and 
trade repositories (“EMIR”)) such currency hedging transactions requ ire the 
Target Fund to post collateral (i.e. initial or variation margin).  

 

Any such collateral is posted by the Target Fund and at the Target Fund’s risk 
(rather than by the share class and at the risk of the share class only because the 
share class does not represent a segregated portion of the Target Fund’s assets) 
thus exposing investors in other share classes to a proportion of this risk. 
 

….  
 

Equity risk 

The Target Fund may invest directly or indirectly in Shariah-compliant equity 
securities. The price of Shariah-compliant equity securities fluctuates based on 
changes in a company’s financial condition and overall market and economic 
conditions. Prices of Shariah-compliant equities fluctuate daily dependent on 
market conditions. Markets can be influenced by a series of factors such as 
political and economic news, corporate earnings reports, demographic trends, 
catastrophic events and wider market expectations. The value of Shariah-
compliant equities can fall as well as rise. Potentially the Target Fund investing 
in Shariah-compliant equities could incur significant losses. 

Investing in Shariah-compliant equity securities may offer a higher rate of return 
than those investing in term Sukuk. However, the risks associated with 
investments in Shariah-compliant equity securities may also be higher, because 
the investment performance of Shariah-compliant equity securities depends 
upon factors which are difficult to predict. As a result, the market value of the 
Shariah-compliant equity securities that it invests in may go down and the Target 
Fund may suffer losses. Factors affecting the Shariah-compliant equity securities 
are numerous, including but not limited to changes in investment sentiment, 

demographic trends, catastrophic events and wider market expectations. The value of 
Shariah-compliant equities can fall as well as rise. Potentially the Target Fund investing in 
Shariah-compliant equities could incur significant losses.  
 

Investing in Shariah-compliant equity securities may offer a higher rate of return than those 
investing in short term and longer term Sukuk. However, the risks associated with 
investments in Shariah-compliant equity securities may also be higher, because the 
investment performance of Shariah-compliant equity securities depends upon factors which 
are difficult to predict. As a result, the market value of the Shariah-compliant equity 
securities that it invests in may go down and the Target Fund may suffer losses. Factors 
affecting the Shariah-compliant equity securities are numerous, including but not limited to 
changes in investment sentiment, political environment, economic environment, and the 
business and social conditions in local and global market place.  

Securities exchanges typically have the right to suspend or limit trading in any security 
traded on the relevant exchange; a suspension will render it impossible to liquidate positions 
and can thereby expose the Target Fund to losses. 
 

Shariah-compliant equity related securities risk 

The Target Fund may invest in instruments such as Shariah-compliant American depository 
receipts (“ADRs”) and Shariah -compliant global depository receipts (“GDRs”), which in 
addition to the risks of investments in foreign Shariah-compliant securities described herein, 
may not necessarily be denominated in the same currency as the underlying securities into 
which they may be converted. Ownership of unsponsored Shariah-compliant ADRs and 
Shariah-compliant GDRs may not entitle the Target Fund to financial or other reports from 
the issuer, to which they would be entitled as the owner of sponsored Shariah-compliant 
ADRs and Shariah-compliant GDRs. 
 

….  
 

Restricted securities risk 

The Target Fund may invest in Shariah-compliant securities purchased in private placements 
and/or pursuant to Rule 144A of the United States Securities Act of 1933 (as amended) (the 
“1933 Act”) (if available), including Rule 144A securities which have not been issued with an 
undertaking to register them with the USA Securities and Exchanges Commission, provided 
that they are eligible investments for the Target Fund (i.e. they are not subject to the 
investment restriction outlined at section 2.2.1, paragraph 2 below). Where relevant, 
investment in Rule 144A securities will be subject to the investment restrictions set out in 
section 2.2.1 below. Rule 144A securities are securities that are not registered under the 
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political environment, economic environment, and the business and social 
conditions in local and global marketplace. Securities exchanges typically have 
the right to suspend or limit trading in any security traded on the relevant 
exchange; a suspension will render it impossible to liquidate positions and can 
thereby expose the Target Fund to losses. 
 

….  
 

Investment in Islamic Collective Investment Schemes 

The Target Fund may invest in one or more Islamic CIS including schemes 
managed by the Target Fund Investment Manager or its affiliates. As a 
shareholder of another Islamic CIS, the Target Fund would bear, along with other 
shareholders, its pro rata portion of the expenses of the other Islamic CIS, 
including investment management and/or other fees.  

These fees would be in addition to the Target Fund Investment Manager's fees 
and other expenses which the Target Fund bears directly in connection with its 
own operations. 

Islamic CIS may have different settlement cycles than that of the Target Fund. 
Thus, there may be mismatch between the two settlement cycles causing the 
Target Fund to use financing on a temporary basis to meet such obligations. This 
may result in charges being incurred by the Target Fund. Any such financing will 
comply with the Regulations. Further, each Islamic CIS may not be valued at the 
same time or on the same day as the Target Fund and accordingly the net asset 
value of such Islamic CIS used in the calculation of the Net Asset Value of the 
Target Fund will be the latest available net asset value of such Islamic CIS 
(further details on the calculation of the Net Asset Value of the Target Fund are 
set out at section 35 of the Target Fund Prospectus). 
 

….  
 

Rule 144A securities 

Rule 144A Securities may involve a high degree of business and financial risk and 
may result in substantial losses. These securities may be less liquid than publicly 
traded securities, and the Target Fund may take longer to liquidate these 
positions than would be the case for publicly traded securities. Although these 
securities may be resold in privately negotiated transactions, the prices realised 
from these sales could be less than those originally paid by the Target Fund. 
Further, companies whose securities are not publicly traded may not be subject 

1933 Act but can be sold to institutional investors in accordance with Rule 144A under the 
1933 Act. These restricted securities may be subject to limitations on resale or transfer as a 
matter of law or contract. They are normally resold only to institutional investors. There can 
be no assurance that the Target Fund will be able to dispose of such restricted securities 
readily. 
 

Real estate risk  

There are specific risks associated with investing in the securities of companies in the real 
estate industry such as declines in the value of real estate, economic conditions and variation 
in property taxes, operating expenses and rental income. 
 

Shariah-compliant Real Estate Investment Trusts (“REITS”) investment risk  

The Target Fund may invest in Shariah-compliant securities issued by companies whose 
activities are real estate related. Risks associated with investing in the Shariah-compliant 
securities of companies in the real estate industry include the following;  

 

declines in the value of real estate, risks related to general and local economic conditions, 
overbidding and increased competition, increases in property taxes and operating expenses, 
changes in zoning laws, casualty or condemnation losses, variations in rental income, 
changes in neighbourhood values, the appeal of properties to tenants and increases in 
interest rates. 
 

In addition, equity REITS may be affected by changes in the value of the underlying property 
owned by the trusts, while mortgage REITS may be affected by the quality of credit 
extended. Equity and mortgage REITS are dependent upon management skills, may not be 
diversified and are subject to the risks of financing projects. 
 

Such trusts are also subject to heavy cash flow dependency, defaults by borrowers, self-
liquidation and the possibility of failing to qualify for tax-free pass-through of income under 
the USA Internal Revenue Code of 1986, as amended, and to maintain exemption from the 
USA Investment Trust Act of 1940, as amended. 
 

The ability to trade Islamic REITS in the secondary market can be more limited than other 
stocks. The liquidity of Islamic REITS on the major USA stock exchanges is on average less 
than the typical stock quoted on the S&P 500 Index. 
 

Investment in Islamic CIS risk 

The Target Fund may invest in one or more Islamic CIS including schemes managed by the 
Target Fund Sub-Investment Managers or their affiliates. As a shareholder of another Islamic 
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to the disclosure and other investor protection requirements that would be 
applicable if their securities were publicly traded. The Target Fund’s investment 
in illiquid Shariah-compliant securities is subject to the risk that should the 
Target Fund’s desir e to sell any of these securities when a ready buyer is not 
available at a price that is deemed to be representative of their value, the Net 
Asset Value of the Target Fund could be adversely affected. 

Common Reporting Standard (“CRS”)  

Ireland has provided for the implementation of CRS through section 891F and 
891G of the Taxes Consolidation Act of Ireland (“TCA”) and the enactment of the 
Returns of Certain Information by Reporting Financial Institutions Regulations 
2015 and the Mandatory Automatic Exchange of Information in the Field of 
Taxation Regulations 2015. 

….  

 

The Target Fund Company is a Reporting Financial Institution for CRS purposes 
and will be required to comply with the Irish CRS obligations. In order to satisfy 
its CRS obligations, the Target Fund Company will require its investors to provide 
certain information in respect of their tax residence and may, in some cases, 
require information in relation to the tax residence of the beneficial owners of 
the investor. The Target Fund Company, or a person appointed by the Target 
Fund Company, will report the information required to Irish Revenue by 30 June 
in the year following the year of assessment for which a return is due. Irish 
Revenue Commissioners will share the appropriate information with the relevant 
tax authorities in participating jurisdictions. For more information, please refer 
to the Target Fund Prospectus. 
 

….  
 

Depositary risk 

The Target Fund invests in assets that are financial instruments that can be held 
in custody (“Custody Assets”), the Depositary (as defined in 2.1) is required to 
perform full safekeeping functions and will be liable for any loss of such assets 
held in custody unless it can prove that the loss has arisen as a result of an 
external event beyond its reasonable control, the consequences of which would 
have been unavoidable despite all reasonable efforts to the contrary. In the 
event of such a loss (and the absence of proof of the loss being caused by such 

CIS, the Target Fund would bear, along with other shareholders, its pro rata portion of the 
expenses of the other Islamic CIS, including investment management and/or other fees. 
These fees would be in addition to the Target Fund Sub-Investment Managers’ fe es and 
other expenses which the Target Fund bears directly in connection with its own operations. 
On the other hand, where a commission (including a rebated commission) or any quantifiable 
monetary benefits is received by the Target Fund Manager or Target Fund Sub-Investment 
Managers in connection with an investment in the units of another Islamic CIS, this 
commission must be paid into the property of the Target Fund. 
 

….  
 

Concentration risk 

The investments of the Target Fund may be concentrated in a single market or country. The 
Target Fund which pursues a concentrated investment strategy may be subject to a greater 
degree of volatility and risk than a fund following a more diversified strategy. To the extent 
that the Target Fund concentrates its investments in a particular market or country, its 
investments may become more susceptible to fluctuations in value resulting from adverse 
economic or business conditions in that market or country. As a consequence, the aggregate 
return of the Target Fund may be adversely affected by the unfavourable developments in 
that particular market or country in which the Target Fund invests. 
 

Financial markets and regulatory change risk 

The laws and regulations affecting businesses continue to evolve in an unpredictable 
manner. Laws and regulations, particularly those involving taxation, investment and trade, 
applicable to the Principal Global Investors Funds’ activities can change quickl y and 
unpredictably, and may at any time be amended, modified, repealed or replaced in a manner 
adverse to the interests of the Principal Global Investors Funds. The Principal Global 
Investors Funds and the Target Fund Manager may be or may become subject to unduly 
burdensome and restrictive regulation. In particular, in response to significant recent events 
in international financial markets, governmental intervention and certain regulatory 
measures which have been or may be adopted in certain jurisdictions. 
 

Changes in the United Kingdom (“UK”) political environment risk  

The UK withdrew from the European Union (“EU”) on 31 January 2020. The negotiation of 
the UK's continuing relationship with the EU is likely to take a number of years. On 24 
December 2020, the UK and the EU announced their agreement on a Trade and Cooperation 
Agreement (the “TCA”) which provisionally applied from 1 January 2021 and entered into 
force on 1 May 2021. The conclusion of the TCA provides a structure for EU-UK cooperation 
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an external event), the Depositary is required to return identical assets to those 
lost or a corresponding amount to the Target Fund without undue delay. 

If the Target Fund invests in assets that are not financial instruments that can be 
held in custody ("Non-Custody Assets"), the Depositary is only required to verify 
the Target Fund's ownership of such assets and to maintain a record of those 
assets which the Depositary is satisfied that the Target Fund holds ownership of. 
In the event of any loss of such assets, the Depositary will only be liable to the 
extent the loss has occurred due to its negligent or intentional failure to properly 
fulfil its obligations pursuant to the Depositary agreement. 

….  
 

Islamic derivatives 

General: The use of Islamic derivatives may result in greater returns but may 
entail greater risk for your investment. Islamic derivatives may be used as a 
means of gaining indirect exposure to a specific asset, rate or index and/or as 
part of a strategy designed to reduce exposure to other risks, such as interest 
rate or currency risk.  

Use of Islamic derivatives involves risks different from, or possibly greater than, 
the risks associated with investing directly in securities and other investments. 
They also involve the risk of mispricing or improper valuation and the risk that 
changes in the value of the Islamic derivative may not correlate perfectly with 
the underlying asset, rate or index. 

Investing in an Islamic derivative instrument could cause the Target Fund to lose 
more than the principal amount invested. Also, suitable Islamic derivative 
transactions may not be available in all circumstances and there can be no 
assurance that the Target Fund will engage in these transactions to reduce 
exposure to other risks when that would be beneficial. 

The prices of Islamic derivative instruments are highly volatile. Price movements 
of Islamic derivative contracts are influenced by, among other things, interest 
rates, changing supply and demand relationships, trade, fiscal, monetary and 
exchange control programmes and policies of governments, national and 
international political and economic events, changes in local laws and policies. In 
addition, governments from time to time intervene, directly and by regulation, 
in certain markets, particularly markets in currencies and interest rate related 
futures and options. Such intervention often is intended directly to influence 
prices and may, together with other factors, cause all of such markets to move 
rapidly in the same direction because of, among other things, interest rate 

in the future. It does not necessarily create a permanent set of rules, but is a basis for an 
evolving relationship, with scope for increasing divergence or closer cooperation which may 
vary between different areas. The UK and the EU are likely to continue to negotiate trading 
or other agreements for a number of years. Therefore, the UK's future economic and political 
relationship with the EU (and with other non-EU countries by agreement) continues to 
remain uncertain. This uncertainty means it is not possible to determine the full impact that 
the UK's departure from the EU and/or any related matters may have on the Principal Global 
Investors Funds and/or on the Target Fund or its investments. The uncertainty surrounding 
the UK's relationship with the EU and its withdrawal as a member state of the EU may 
adversely impact the Principal Global Investors Funds and/or the Target Fund and its 
investments (in particular those that relate to companies or assets based in, doing business 
in, or having services or other significant relationships in or with, the UK). 
 

Accounting, auditing and financial reporting standards risk 

The accounting, auditing and financial reporting standards of many of the countries in which 
the Target Fund may invest may be less extensive than those applicable in the EU. 
 

Eurozone risk 

In light of ongoing concerns on the sovereign debt risk of certain countries within the 
Eurozone, the Target Fund’s investments in the region may be subject to higher volatility, 
liquidity, currency and default risks. Any adverse events, such as credit downgrade of a 
sovereign or exit of a EU member state from the Eurozone, may have a negative impact on 
the value of the Target Fund. 
 

Epidemics and pandemics risk 

Health crises caused by the outbreak of an infectious disease may exacerbate political, social 
and economic risks in certain countries. Outbreaks of infectious diseases may lead to 
changes in regional or global economic conditions and have a negative impact on the 
performance of the Target Fund. Such outbreaks may impact the markets in which the 
Target Fund invests or the Target Fund’s investments more generally. This may also impact 
the timely calculation of the Target Fund’s NAV, processing dealing in the  Target Fund’s 
units or dealing in the Target Fund’s underlying investments. The impact of infectious 
diseases in emerging developing or emerging markets may be greater due to less established 
health care systems. 
 

Emergency legislation risk 

Countries around the world may introduce emergency legislation to deal with the outbreak 
of epidemics and/or global pandemics to give governments wide-ranging powers to act in 
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fluctuations. The use of Islamic derivatives also involves certain special risks, 
including (1) dependence on the ability to predict movements in the prices of 
Shariah-compliant securities being hedged and movements in interest rates; (2) 
imperfect correlation between the hedging instruments and the securities or 
market sectors being hedged; (3) the fact that skills needed to use these 
instruments are different from those needed to select the Target Fund’s 
securities; and (4) the possible absence of a liquid market for any particular 
instrument at any particular time. 

Absence of Regulation; Counterparty Risk: In general, there is less government 
regulation and supervision of transactions in the OTC markets (in which 
currencies, spot and option contracts, certain options on currencies and swaps 
are generally traded) than of transactions entered into on recognised exchanges. 
OTC Islamic derivatives lack transparency as they are privately negotiated 
contracts and any information concerning them is usually only available to the 
contracting parties. While measures are being introduced under EMIR that aim 
to mitigate risks involved in investing in OTC Islamic derivatives and improve 
transparency, these types of investments continue to present challenges in 
clearly understanding the nature and level of risks involved.  

In addition, many of the protections afforded to participants on some recognised 
exchanges, such as the performance guarantee of an exchange clearing house, 
might not be available in connection with OTC transactions. 

The counterparty for an OTC Islamic derivative will be the specific firm involved 
in the transaction rather than a recognised exchange and accordingly the 
bankruptcy or default of a counterparty with which the Target Fund trades OTC 
Islamic derivatives could result in substantial losses to the Target Fund. In 
addition, a counterparty may refrain from settling a transaction in accordance 
with its terms and conditions because the contract is not legally enforceable or 
because it does not accurately reflect the intention of the parties or because of 
a dispute over the terms of the contract (whether or not bona fide) or because 
of a credit or liquidity problem, thus causing the Target Fund to suffer a loss. To 
the extent that a counterparty defaults on its obligation and the Target Fund is 
delayed or prevented from exercising its rights with respect to the investments 
in its portfolio, it may experience a decline in the value of its position, lose income 
and incur costs associated with asserting its rights. Regardless of the measures 
the Target Fund may implement to reduce counterparty credit risk, however, 
there can be no assurance that a counterparty will not default or that the Target 

the best interest of their citizens in order to enforce public health measures. Many of these 
include the ability to order a “lock down” specific areas, cities or entire regions in order to 
enforce social distance measures or to isolation citizens in order to halt the spread of virus 
and disease. Such measures may have a severe impact on the ability of the Target Fund 
Manager and its delegates, service providers, advisers and other third parties to whom tasks 
and actions have been outsourced to carry out their business. 
 

Reinvestment of cash collateral risk 

As the Target Fund may reinvest cash collateral received, subject to the conditions and 
within the limits laid down by the Central Bank of Ireland, the Target Fund reinvesting cash 
collateral will be exposed to the risk associated with such investments, such as failure or 
default of the issuer of the relevant security. 
 

….  
 

No secondary market risk  

It is not anticipated that there will be an active secondary market for the units, and it is not 
expected that such a market will develop. Subject to certain conditions outlined herein, 
including when redemptions or the registration of transfers of units are suspended, 
unitholders will, however, be able to realise their investment in the Target Fund by 
redeeming their units or by a transfer to an investor who is an eligible transferee. 
 

Operational risks (including cyber security and identity theft risks) 

Second paragraph onwards 

As part of its management services, the Target Fund Manager processes, stores and 
transmits large amounts of electronic information, including information relating to the 
transactions of the Target Fund and personally identifiable information of the unitholders.  

Similarly, service providers of the Target Fund Manager, especially the administrator, may 
process, store and transmit such information. The Target Fund Manager, the Target Fund 
Sub-Investment Managers, the administrator and the Target Fund’s trustee (and their 
respective groups) each maintain information technology systems which each service 
provider believes are reasonably designed to protect such information and prevent data loss 
and security breaches. However, like any other system, these systems cannot provide 
absolute security. 
 

The techniques used to obtain unauthorised access to data, disable or degrade service, or 
sabotage systems change frequently and may be difficult to detect for long periods of time. 
Hardware or software acquired from third parties may contain defects in design or 
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Fund will not sustain losses on the transactions as a result. Counterparty 
exposure will be in accordance with the Target Fund’s investment restrictions.  

Credit Risk and Counterparty Risk: The Target Fund will be exposed to a credit 
risk in relation to the counterparties with whom they transact or place margin or 
collateral in respect of transactions in Islamic derivative instruments. To the 
extent that a counterparty defaults on its obligation and the Target Fund is 
delayed or prevented from exercising its rights with respect to the investments 
in its portfolio, it may experience a decline in the value of its position, lose income 
and incur costs associated with asserting its rights. Regardless of the measures 
the Target Fund may implement to reduce counterparty credit risk, however, 
there can be no assurance that a counterparty will not default or that the Target 
Fund will not sustain losses on the transactions as a result. 
 

Collateral Risk: Collateral or margin may be passed by the Target Fund to a 
counterparty or broker in respect of OTC Islamic FDI transactions, cash 
deposited as collateral or margin with brokers may not be held in segregated 
accounts by the brokers and may therefore become available to the creditors of 
such brokers in the event of their insolvency or bankruptcy. 

….  
 

 

Operational risks (including cyber security and identity theft) 

Second paragraph onwards 

The Target Fund Management Company, Target Fund Investment Manager, 
Administrator and Depositary (and their respective groups) each maintain 
appropriate information technology systems. However, like any other system, 
these systems could be subject to cyber security attacks or similar threats 
resulting in data security breaches, theft, a disruption in the relevant entity’s 
service or ability to close out positions and the disclosure or corruption of 
sensitive and confidential information. Notwithstanding the existence of policies 
and procedures designed to detect and prevent such breaches and ensure the 
security, integrity and confidentiality of such information as well as the existence 
of business continuity and disaster recovery measures designed to mitigate any 
such breach or disruption at the level of the Target Fund Company and its 
delegates, such security breaches may potentially also result in loss of assets and 
could create significant financial and or legal exposure for the Target Fund 
Company. 
 

manufacture or other problems that could unexpectedly compromise information security. 
Network connected services provided by third parties to the Target Fund Manager may be 
susceptible to compromise, leading to a breach of the Target Fund Manager’s networ k. The 
Target Fund Manager’s systems or facilities may be susceptible to employee error or 
malfeasance, government surveillance, or other security threats. On-line services provided 
by the Target Fund Manager to the unitholders may also be susceptible to compromise. 
 

The service providers of the Target Fund Manager are subject to the same electronic 
information security threats as the Target Fund Manager. If the Target Fund Sub-Investment 
Managers or other service provider fails to adopt or adhere to adequate data security 
policies, or in the event of a breach of its networks, information relating to the transactions 
of the Principal Global Investors Funds and personally identifiable information of the 
unitholders may be lost or improperly accessed, used or disclosed. 
 

Notwithstanding the existence of policies and procedures designed to detect and prevent 
such breaches and ensure the security, integrity and confidentiality of such information as 
well as the existence of business continuity and disaster recovery measures designed to 
mitigate any such breach or disruption at the level of the Target Fund Manager and its 
delegates, the loss or improper access, use or disclosure of proprietary information may 
cause the Target Fund Manager or the Target Fund to suffer, among other things, financial 
loss, the disruption of its business, liability to third parties, regulatory intervention or 
reputational damage. Any of the foregoing events could have a material adverse effect on 
the Target Fund and the unitholders’ investments the rein. 
 

It should be noted that investors in the Principal Global Investors Funds will be afforded all 
appropriate safeguards and rights in accordance with the Data Protection Legislation. 
 

….  
 

 

 

 

Tax risk 

The income and/or gains of the Target Fund from its securities and assets may suffer 
withholding tax in the countries where such income and/or gains arise. The Target Fund may 
not be able to benefit from reduced rates of withholding tax in double taxation agreements 
between Ireland and such countries. If this position changes in the future and the application 
of a lower rate results in repayment to the Target Fund, the NAV of the Target Fund will not 
be restated and the benefit will be allocated to the existing unitholders (i.e. the Fund) at the 
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Reliance on Shariah adviser 

The Target Fund Shariah Adviser does not monitor performance of the Target 
Fund Company, rather, it monitors the Target Fund’s compliance with the 
Shariah Investment Guidelines. 

The Target Fund Shariah Adviser monitors the activities of the Target Fund to 
advise on the Target Fund’s compliance with the Shariah Investment Guidelines. 
The Target Fund Shariah Adviser has no discretionary, management or 
investment advisory responsibilities in respect of the Target Fund and shall only 
have the right or ability to require the Target Fund Investment Manager to make 
changes in the portfolio of the Target Fund if such changes are required so that 
the Target Fund is in compliance with the Shariah Investment Guidelines of the 
Target Fund. Since the Target Fund Shariah Adviser’s function is not to monitor 
performance of the Target Fund, investors of the Fund should be aware that 
compliance with the Target Fund’s Shariah Investment Guidelines do es not 
ensure that the Target Fund will not suffer a loss. The Depositary may need to 
rely on representations from the Target Fund Investment Manager or the Target 
Fund Shariah Adviser regarding Target Fund’s compliance with Shariah 
principles. 

 

 

 

Note: Despite the determination of the Target Fund Shariah Adviser that a 
particular investment of the Target Fund is Shariah-compliant, there may be 
circumstances that are unforeseen and beyond the control of the Target Fund 
Shariah Adviser that may reverse the determination i.e. changing of the 
company's business nature which potentially affect the Shariah-compliant 
status of the investment. 
 

Shariah compliance 

The Target Fund Company, the Target Fund and the investments for the Target 
Fund must be certified as "Shariah-compliant" based upon the determination of 
the Target Fund Shariah Adviser. None of the Target Fund Shariah Adviser, the 
Target Fund Investment Manager, the Depositary or their principals and 
affiliates makes any representation or warranty, express or implied, with respect 
to the fairness, correctness, accuracy, reasonableness or completeness of such 
determination. In the event that the status of such Shariah compliance should 

time of repayment. Where the Target Fund invests in assets that are not subject to 
withholding tax at the time of acquisition, there can be no assurance that tax may not be 
withheld in the future as a result of any change in applicable laws, treaties, rules or 
regulations or the interpretation thereof. The Target Fund may not be able to recover such 
withheld tax and so any change may have an adverse effect on the NAV of the Target Fund. 
 

FATCA risk 

The USA and Ireland have entered into an intergovernmental agreement to implement 
FATCA (the "IGA"). Under the IGA, an entity classified as a reporting Foreign Financial 
Institution (an "FFI") that is treated as resident in Ireland is required to provide the Revenue 
Commissioners with certain information in respect of its "account" holders (i.e. unitholders). 
The IGA provides for the automatic reporting and exchange of information between the 
Revenue Commissioners and the USA Internal Revenue Service in relation to accounts held 
in Irish reporting FFIs by USA persons, and the reciprocal exchange of information regarding 
USA financial accounts held by Irish residents. The Principal Global Investors Funds expects 
to be treated as an FFI and provided it complies with the requirements of the IGA and the 
Irish legislation, it should not be subject to FATCA withholding on any payments it receives 
and may not be required to withhold on payments which it makes. Although the Principal 
Global Investors Funds will attempt to satisfy any obligations imposed on it to avoid the 
imposition of the FATCA withholding tax, no assurance can be given that the Principal Global 
Investors Funds will be able to satisfy these obligations. In order to satisfy its FATCA 
obligations, the Principal Global Investors Funds will require certain information from 
investors in respect of their FATCA status. If the Principal Global Investors Funds becomes 
subject to a withholding tax as a result of the FATCA regime, the value of the units of the 
Target Fund held by all unitholders (including the Fund) may be materially affected. All 
prospective investors / unitholders should consult with their own tax advisors regarding the 
possible implications of FATCA on an investment in the Target Fund. 
 

Common Reporting Standard (“CRS”) risk  

Ireland has provided for the implementation of CRS through section 891F of the Taxes 
Consolidation Act of Ireland and the enactment of the Returns of Certain Information by 
Reporting Financial Institutions Regulations 2015 (the “CRS Regulations”).  
 

….  
 

The Principal Global Investors Funds is a Reporting Financial Institution for CRS purposes 
and will be required to comply with the Irish CRS obligations. In order to satisfy its CRS 
obligations, the Principal Global Investors Funds will require its investors to provide certain 
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change, none of the Target Fund Shariah Adviser, the Target Fund Investment 
Manager, the Depositary or its principals and affiliates accepts liability in relation 
to such change. 

Prospective investors of the Fund should not rely on any pronouncement of the 
Target Fund Shariah Adviser on the compliance with Shariah of the Target Fund 
Company and each fund of the Target Fund Company thereof and the 
investments in deciding whether to become a shareholder of the Target Fund 
Company’s fund. Prospective shareholders should consult their own Shariah 
advisers as to whether the Target Fund Company, the relevant fund of the 
Target Fund Company and the investments of that fund are compliant with 
Shariah principles. The Fund as a shareholder of the Target Fund shall be deemed 
to have represented that they are satisfied that the Target Fund Company, the 
Target Fund and the investments of the Target Fund will not contravene Shariah 
principles. 

Although the Target Fund Investment Manager intends to observe the Shariah 
Investment Guidelines at all times, no such assurance can be given, as there may 
be occasions when the Target Fund's investments do not fully comply with such 
criteria for factors outside the control of the Target Fund Investment Manager. 
In such instances, the Target Fund Shariah Adviser will propose a remedial action 
to be implemented by the Target Fund Investment Manager and the Fund will 
be informed of purification liabilities, if any, resulting from the Shariah non-
compliant investments. 

 

Note: The Fund should carry out its own due diligence and consult the Fund’s 
own Shariah Adviser on the compliance of the Target Fund Company, the Target 
Fund and the investments thereof in deciding whether the Fund should become 
a shareholder. The Fund shall be deemed to have represented that it is satisfied 
that the Target Fund Company, the Target Fund and the investments of the 
Target Fund will not contravene Shariah principles. 
 

….  
 

Depositary receipts 

The Target Fund may hold or be exposed to Shariah-compliant depositary 
receipts (American Depositary Receipts, Global Depositary Receipts and 
European Depositary Receipts). These are instruments that represent shares in 
companies trading outside the markets in which the Shariah-compliant 

information in respect of their tax residence and may, in some cases, require information in 
relation to the tax residence of the beneficial owners of the investor. The Principal Global 
Investors Funds, or a person appointed by the Principal Global Investors Funds, will report 
the information required to Revenue Commissioners by 30 June in the year following the 
year of assessment for which a return is due. The Revenue Commissioners will share the 
appropriate information with the relevant tax authorities in participating jurisdictions. All 
prospective investors / unitholders (including the Fund) should consult with their own tax 
advisors regarding the possible CRS implications of an investment in the Target Fund. 
 

.…  
 

Depositary risk 

If the Target Fund invests in assets that are financial instruments that can be held in custody 
(“Custody Assets”), the Target Fund’s trustee is required to perform full safekeeping 
functions and will be liable for any loss of such assets held in custody unless it can prove that 
the loss has arisen as a result of an external event beyond its reasonable control, the 
consequences of which would have been unavoidable despite all reasonable efforts to the 
contrary. In the event of such a loss (and the absence of proof of the loss being caused by 
such an external event), the Target Fund’s trustee is required to return identical assets to 
those lost or a corresponding amount to the Target Fund without undue delay.  
 

If the Target Fund invests in assets that are not financial instruments that can be held in 
custody ("Non-Custody Assets"), the Target Fund’s trustee is only required to verify the 
Target Fund's ownership of such assets and to maintain a record of those assets which the 
Target Fund’s trustee is satisfied that the Target Fund holds ownership of. In the event of 
any loss of such assets, the Target Fund’s trustee will only be liable to the extent the loss 
has occurred due to its negligent or intentional failure to properly fulfil its obligations 
pursuant to the trust deed. 
  

….  
 

Islamic FDI risk 

General Risks: The use of Islamic FDI may result in greater returns but may entail greater risk 
for your investment. Islamic FDI may be used as a means of gaining indirect exposure to a 
specific asset, rate or index and/or as part of a strategy designed to reduce exposure to other 
risks, such as interest rate or currency risk. Use of Islamic FDI involves risks different from, 
or possibly greater than, the risks associated with investing directly in Shariah-compliant 
securities and other Shariah-compliant investments.  
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depositary receipts are traded. Accordingly whilst the Shariah-compliant 
depositary receipts are traded on recognised exchanges, there may be other risks 
associated with such instruments to consider. For example, the shares 
underlying the instruments may be subject to political, inflationary, exchange 
rate or custody risks. In addition, ownership of Shariah-compliant depositary 
receipts may not entitle the Target Fund to financial or other reports from the 
issuer, to which they would be entitled as the owner of sponsored depositary 
receipts. 
 

Non-Investment grade securities 

The Target Fund may hold or be exposed to the performance of Sukuk rated 
below investment grade. Such securities may have greater price volatility, 
greater risk of loss of principal and profit, and greater default and liquidity risks, 
than more highly rated securities. 
 

Sustainable Finance Disclosures risk 

SFDR and Taxonomy Regulation - Legal risk 

The regulatory technical standards to specify the details of the content and 
presentation of the information to be disclosed pursuant to SFDR and the 
Taxonomy Regulation have not been finalised and the European Commission has 
recommended, that from the effective date of SFDR, financial market 
participants should seek to comply with the specific disclosure obligations in 
SFDR that are reliant on regulatory technical standards on a "high-level, 
principles-based approach". 

….  

 

Relative performance 

An ESG Orientated Fund may underperform or perform differently relative to 
other comparable funds that do not promote environmental and/or social 
characteristics or pursue a sustainable investment objective. 
 

Efficient portfolio management risk 

The Target Fund will utilise Islamic derivative techniques and instruments for the 
purposes of efficient portfolio management in accordance with the investment 
restrictions. 

Many of the risks attendant in utilising Islamic derivatives, as disclosed in the 
section entitled Derivatives Risk in the Target Fund Prospectus, will be equally 

They also involve the risk of mispricing or improper valuation and the risk that changes in 
the value of the Islamic FDI may not correlate perfectly with the underlying asset, rate or 
index.  
 

….  
 

Forward Trading Risk: Forward contracts and options thereon, unlike futures contracts, are 
not traded on exchanges and are not standardised. Rather, banks and dealers act as 
principals in these markets, negotiating each transaction on an individual basis. Forward and 
"cash" trading is substantially unregulated. There is no limitation on daily price movements 
and speculative position limits are not applicable. The principals who deal in the forward 
markets are not required to continue to make markets in the currencies or commodities they 
trade and these markets can experience periods of illiquidity, sometimes of significant 
duration. Market illiquidity or disruption could result in major losses to the Target Fund. 
Forward contracts also carry roll risk, which is the risk that when a forward contract expires, 
a new forward to replace the expired one cannot be put into place at the same cost or on the 
same hedge basis. This may occur due to changes in market liquidity or interest rates, 
resulting in a potential slippage or loss in the hedge position due to the contract expiration 
and roll. 
  

….  
  

Risks Associated with Swaps: The Target Fund may enter into swap agreements with respect 
to currencies, interest rates, credit defaults and financial indices. The Target Fund may use 
these techniques for EPM purposes to hedge against changes in interest rates, currency 
rates, securities prices, or as part of its overall investment strategies. Whether the Target 
Fund's use of swap agreements will be successful will depend on the Target Fund Sub-
Investment Managers’ ability to correctly predict whether certai n types of investments are 
likely to produce greater returns than other investments.  
 

Payments under a swap contract may be made at the conclusion of the contract or 
periodically during its term. If there is a default by the counterparty to a swap contract the 
Target Fund will be limited to contractual remedies pursuant to the agreements related to 
the transaction. There is no assurance that swap contract counterparties will be able to meet 
their obligations pursuant to swap contracts or that, in the event of default, the Target Fund 
will succeed in pursuing contractual remedies. As such, the Target Fund assumes the risk 
that it may be delayed in or prevented from obtaining payments owed to it pursuant to swap 
contracts. 
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relevant when employing such efficient portfolio management techniques. In 
addition, particular attention is drawn to the sub-sections entitled Credit Risk 
and Counterparty Risk and Collateral Risk in the Target Fund Prospectus. The 
Fund should also be aware that from time to time, the Target Fund may engage 
with counterparties that are related parties to the depositary or other service 
providers of the Target Fund Company and the Target Fund Management 
Company. Such engagement may on occasion cause a conflict of interest with 
the role of the depositary or other service provider in respect of the Target Fund 
Company and the Target Fund Management Company. Please refer to the 
section of the Target Fund Prospectus entitled “The Target Fund Company's 
Transaction and Conflicts of Interest” for further details on the conditions 
applicable to any such related party transactions. The identity of any such 
related parties will be specifically identified in the Target Fund's annual report. 
(Note: For more information on the Target Fund Prospectus and/or annual 
report, please refer to the website at www.principalislamic.com.) 
 

Convertible securities risk 

Convertible securities may offer higher income than the Shariah-compliant 
shares into which they are convertible. The Target Fund may be required to 
permit the issuer of a convertible Shariah-compliant security to redeem the 
security, convert it into the underlying Shariah-compliant shares or sell it to a 
third party. The Target Fund will not however invest in contingent convertible 
securities. 
 

Risks associated with high yield instruments: 

Yield and market risk: 

 

 

Investments in Shariah-compliant fixed income securities entail certain risks 
including adverse income fluctuation associated with general economic 
conditions affecting the Shariah-compliant fixed income securities market, as 
well as adverse interest rate changes and volatility of yields. When interest rates 
decline, the market value of the Target Fund’s Shariah -compliant fixed income 
securities can be expected to rise. Conversely, when interest rates rise, the 
market value of the Target Fund’s Shariah -compliant fixed income securities can 
be expected to decline. 

Default risk: 

….  
 

Collateral Risk: Collateral or margin may be passed by the Target Fund to a counterparty or 
broker in respect of OTC Islamic FDI transactions. Assets deposited as collateral or margin 
with brokers may not be held in segregated accounts by the brokers and may therefore 
become available to the creditors of such brokers in the event of their insolvency or 
bankruptcy.  

Where collateral is posted to a counterparty or broker by way of title transfer, the collateral 
may be re-used by such counterparty or broker for their own purpose, thus, exposing the 
Target Fund to additional risk. 
  

….  
 

Emerging Markets risks 

Last paragraph 

High Yield and Distressed Securities Risk: Below investment grade Shariah-compliant debt 
securities, and investments in obligations of stressed, distressed and bankrupt issuers, 
including debt obligations that are in default, are speculative and involve a greater risk of 
default and price changes due to changes in the issuer's creditworthiness. The market prices 
of these Shariah-compliant debt securities fluctuate more than investment grade Shariah-
compliant debt securities and may decline significantly in periods of general economic 
difficulty. In addition, below investment grade Shariah-compliant securities are subject to a 
greater risk of potential illiquidity with the market for these types of Shariah-compliant 
securities typically being much less liquid than the market for investment grade Shariah-
compliant debt securities. 
 

….  
 

Sustainable Finance Disclosures Risks 

SFDR and Taxonomy Regulation - Legal risk  

The series of legal measures (including SFDR and Taxonomy Regulation) requiring firms that 
manage investment funds to provide transparency on how they integrate sustainability 
considerations into the investment process with respect to the investment funds they 
manage (the EU sustainable finance action plan) is being introduced in the EU on a phased 
basis and some elements (for example supporting regulatory technical standards) are 
subject to implementation delays.  
 

….  
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Investments in Shariah-compliant fixed income securities, specifically those 
which are rated below investment grade, are subject to the risk that the issuer 
could default on its obligations and the Target Fund could sustain losses on such 
investments. The Target Fund will seek to limit such risks by in-depth credit 
research and careful Shariah-compliant securities selection but there can be no 
assurance that the Target Fund will not acquire Shariah-compliant securities 
with respect to which the issuer subsequently defaults. 

Liquidity risk: 

Investments in Shariah-compliant fixed income securities, specifically those 
which are rated below investment grade can be much less liquid than the market 
for investment grade Sukuk, frequently with significantly more volatile prices 
and larger spreads between bid and asked price in trading. At times the market 
will be very illiquid. The Target Fund may have to sell holdings at unfavourable 
prices in order to raise proceeds to pay for redemptions of Shares. Illiquid 
securities may be difficult to resell at approximately the price they are valued in 
the ordinary course of business in seven days or less. When investments cannot 
be sold readily at the desired time or price, the Target Fund may have to accept 
a lower price or may not be able to sell the security at all, or may have to forego 
other investment opportunities, all of which may have an impact on the Target 
Fund. 
 

Interest rate risk: 

The Target Fund is subject to interest rate risk. A Shariah-compliant fixed income 
security’s value will generally increase in value when interest rates fall and 
decrease in value when interest rates rise. Interest rate risk is the chance that 
such movements in interest rates will negatively affect a Shariah-compliant 
security’s value or, in the Target Fund’s case, its NAV. Shariah -compliant fixed 
income securities with longer-term maturities tend to be more sensitive to 
interest rate changes than shorter-term securities.  

As a result, longer-term securities tend to offer higher yields for this added risk. 
While changes in interest rates may affect the Target Fund’s profit/coupon 
income, such changes may positively or negatively affect the Net Asset Value of 
the Target Fund’ s shares on a daily basis. 

Interest rate risk is a general risk that may have an impact on the Target Fund 
regardless of whether it is an Islamic fund or otherwise. It does not in any way 
suggest that the Target Fund will actively seek to invest in Shariah non-
compliant securities. 

Relative performance  

Second paragraph 

None of the Target Fund Manager, the Target Fund Shariah Investment Manager, the Target 
Fund Sub-Investment Managers or the Target Fund’s trustee guarantees the repayment of 
capital or the performance of the Target Fund. Investment decisions made on behalf of the 
Target Fund will not always prove profitable. Neither the Principal Global Investors Funds, 
the Target Fund Manager nor the Target Fund Sub-Investment Managers shall be liable to 
investors (or to any other persons) for any error of judgement in the selection of the Target 
Fund's investments. 
 

Specific Risks applicable to the Shariah Funds 

Reliance on Shariah adviser 

The Target Fund Shariah Adviser does not monitor performance of the Target Fund. 
 

The Target Fund Shariah Adviser monitors the activities of the Target Fund to advise on the 
Target Fund’s compliance with the Target Fund’s Shariah investment guidelines. The Target 
Fund Shariah Adviser has no discretionary, management or investment advisory 
responsibilities in respect of the Target Fund and shall only have the right or ability to require 
the Target Fund Shariah Investment Manager to make changes in the portfolio of the Target 
Fund if such changes are required so that the Target Fund is in compliance with the Shariah 
investment guidelines of the Target Fund. Since the Target Fund Shariah Adviser’s function 
is not to monitor performance of the Target Fund, prospective investors should be aware 
that compliance with the Target Fund’s Shariah in vestment guidelines does not ensure that 
the Target Fund will not suffer a loss. The depositary may need to rely on representations 
from the Target Fund Shariah Investment Manager or the Target Fund Shariah Adviser 
regarding the Target Fund’s compliance wi th Shariah principles. 

Note: Despite the determination of the Target Fund Shariah Adviser that a particular 
investment of the Target Fund is Shariah-compliant, there may be circumstances that are 
unforeseen and beyond the control of the Target Fund Shariah Adviser that may reverse the 
determination i.e. changing of the company's business nature which potentially affect the 
Shariah-compliant status of the investment.   
 

Shariah Compliance 

The Target Fund and the investments for the Target Fund must be certified as "Shariah-
compliant" based upon the determination of the Target Fund Shariah Adviser. None of the 
Target Fund Shariah Adviser, the Target Fund Shariah Investment Manager, the depositary 
or their principals and affiliates makes any representation or warranty, express or implied, 
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Sukuk investment risk: 

Price changes in Sukuk are influenced predominantly by interest rate 
developments in the capital markets, which in turn are influenced by macro-
economic factors. Sukuk could suffer when capital market interest rates rise, 
while they could increase in value when capital market interest rates falls. The 
price changes also depend on the term or residual time to maturity of the Sukuk. 
In general, Sukuk with shorter terms have less price risks than Sukuk with longer 
terms. However, they generally have lower returns and, because of the more 
frequent due dates of the securities portfolios, involve higher re-investment 
costs. Sovereign Sukuk (“Sovereign Sukuk”) are Sukuk issued or guaranteed by 
governments or government-related entities. Investment in Sovereign Sukuk 
issued or guaranteed by governments or their agencies and instrumentalities 
(“governmental entities”) involves a high degree of risk. The governmental entity 
that controls the repayment of Sovereign Sukuk may not be able or willing to 
repay the principal and/or return when due in accordance with the terms of such 
debt due to specific factors, including, but not limited to (i) their foreign reserves, 
(ii) the available amount of their foreign exchange as at the date of repayment, 
(iii) their failure to implement political reforms, and (iv) their policy relating to 
the International Monetary Fund. Sovereign Sukuk holders may also be affected 
by additional constraints relating to sovereign issuers which may include: (i) the 
unilateral rescheduling of such debt by the issuer and (ii) the limited legal 
recourses available against the issuer (in case of failure of delay in repayment). 

with respect to the fairness, correctness, accuracy, reasonableness or completeness of such 
determination. In the event that the status of such Shariah compliance should change, none 
of the Target Fund Shariah Adviser, the Target Fund Shariah Investment Manager, the 
depositary or its principals and affiliates accepts liability in relation to such change.  
 

Prospective investors should not rely on any pronouncement of the Target Fund Shariah 
Adviser on the compliance with Shariah of the Target Fund thereof and the investments in 
deciding whether to become a unitholder of the Target Fund. Prospective unitholders should 
consult their own Shariah advisers as to whether the Target Fund and the investments of 
the Target Fund is compliant with Shariah principles.  By becoming a unitholder of the Target 
Fund, each unitholder shall be deemed to have represented that they are satisfied that the 
Target Fund and the investments of the Target Fund will not contravene Shariah principles.  
 

Although the Target Fund Shariah Investment Manager intends to observe the Target Fund’s 
Shariah investment guidelines at all times in relation to the Target Fund, no such assurance 
can be given, as there may be occasions when the Target Fund's investments do not fully 
comply with such criteria for factors outside the control of the Target Fund Shariah 
Investment Manager. In such instances, the Target Fund Shariah Adviser will propose a 
remedial action to be implemented by the Target Fund Shariah Investment Manager and 
investors will be informed of purification liabilities, if any, resulting from the Shariah non-
compliant investments. 
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About Islamic 
Global 

Responsible 
Equity Fund / 2.1 / 

17 to 52 

Principal Islamic Asset Management (Ireland) Plc (the “Target Fund Company”) 
is incorporated in Ireland under the laws of Ireland as an open-ended investment 
company with variable capital. 
The Target Fund Company is an investment company with variable capital and 
segregated liability between the funds incorporated on 24 November 2011 and 
is authorised in Ireland as an undertaking for collective investment in 
transferable securities pursuant to the Regulations. The Target Fund Company 
is structured as an umbrella investment company, in that funds may be 
established from time to time by the directors of the Target Fund Company with 
the prior approval of the Central Bank of Ireland. 
The Target Fund Company has appointed Principal Global Investors (Ireland) 
Limited as the management company to the Target Fund Company (the “Target 
Fund Management Company”). The Target Fund Management Company is 
appointed to carry out the management, distribution and administration services 
in respect of the Target Fund Company. 
The Target Fund Company has delegated the investment management activities 
of the Target Fund to Principal Islamic Asset Management Sdn Bhd, which acts 
as the Target Fund Investment Manager and provide day-to-day management in 
respect of the investment and re-investment of the net assets of the Target 
Fund. The Target Fund Investment Manager offers Islamic investment solutions 
to global institutional investors and investment management services to 
collective investment funds and managed more than RM12.4 billion as of 
December 2021. The Target Fund Investment Manager commenced its 
operations in November 2008 and the current shareholders are the Principal 
Financial Services, Inc. (60%) and CIMB Group (40%). The Target Fund 
Investment Manager is regulated in Malaysia by the SC. 
The Target Fund Investment Manager has appointed Principal Asset 
Management (S) Pte Ltd (“PAM Singapore”) to act as a discretionary sub -
investment manager in respect of the Target Fund (the “Target Fund Sub -
Investment Manager”). The Target Fund Sub -Investment Manager will provide 
discretionary portfolio management activities. The Target Fund Sub-Investment 
Manager is regulated by the Monetary Authority of Singapore (“MAS”) and holds 
a Capital Markets Services License for fund management issued by MAS. The 
Target Fund Sub-Investment Manager has its office at 50 Raffles Place, #22-
03A&B Singapore Land Tower, Singapore 048623. 
The Target Fund Company has appointed The Bank of New York Mellon SA/NV, 
Dublin Branch (the “Depositary”) as depositary of all of its assets.  

The Target Fund is a sub-fund of the Principal Global Investors Funds. The Principal Global 
Investors Funds is an open-ended umbrella unit trust which was authorised in Ireland as a 
UCITS pursuant to the Regulations. Principal Global Investors (Ireland) Limited (the “Target 
Fund Manager”) was incorporated in Ireland on 22 March 1999 and is ultimately a wholly -
owned subsidiary of Principal Financial Group Inc. The Target Fund Manager brings a focused 
perspective and offers expertise across a host of investment capabilities including fixed 
income, equities, real estate, asset allocation, currency, stable value, and other structured 
investment strategies. The Target Fund Manager has delegated certain duties to the 
administrator, the investment manager and other parties, subject to the supervision and 
direction by the directors of the Target Fund Manager and subject to compliance with the 
requirements of the Central Bank of Ireland. It is intended that the Target Fund will be 
centrally managed and controlled in Ireland. 
 

The Target Fund Manager has appointed Principal Islamic Asset Management Sdn Bhd to act 
as the Shariah investment manager to the Target Fund (the "Target Fund Shariah 
Investment Manager"), to provide day-to-day management in respect of the investment and 
re-investment of the net assets of the Target Fund. The Target Fund Shariah Investment 
Manager offers Islamic investment solutions to global institutional investors and investment 
management services to collective investment funds and managed more than RM16.9 billion 
as of 30 September 2025. The Target Fund Shariah Investment Manager commenced its 
operations in November 2008 and its current shareholders are Principal Financial Services, 
Inc. (60%) and CIMB Group (40%). The Target Fund Shariah Investment Manager was 
appointed pursuant to an Investment Management Agreement, as described in the Target 
Fund Prospectus under the heading Material Contracts. The Target Fund Shariah Investment 
Manager is regulated in Malaysia by the SC. 
 

The Target Fund Shariah Investment Manager has appointed Principal Global Investors 
(Europe) Limited ("PGIE") and Principal Global Investors, LLC (“PGI LLC”) to act as sub -
investment managers to the Target Fund. PGIE and PGI LLC are collectively referred to as 
the ("Target Fund Sub-Investment Managers"). The Target Fund Sub-Investment Managers 
are global investment management leaders offering retirement services, insurance solutions 
and asset management. The Target Fund Sub-Investment Managers offer businesses, 
individuals and institutional clients a wide range of financial products and services, including 
retirement, asset management and insurance through their diverse family of financial 
services companies. The Target Fund Shariah Investment Manager fulfils the role of 
"manager of managers" and as such is responsible for overseeing the Target Fund Sub-
Investment Managers that may independently manage certain distinct portions of the 
Target Fund. The Target Fund Shariah Investment Manager may also manage some portion 
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The Depositary is a limited liability company established in Belgium on 30 
September 2008. The principal activity of the Depositary is asset servicing, which 
is provided to both third party and to internal clients within The Bank of New 
York Mellon group. The Depositary is regulated and supervised as a significant 
credit institution by the European Central Bank (ECB) and the National Bank of 
Belgium (NBB) for prudential matters and under the supervision of the Belgian 
Financial Services and Markets Authority (FSMA) for conduct of business rules. 
It is regulated by the Central Bank of Ireland for conduct of business rules. 
The Target Fund Management Company has appointed BNY Mellon Fund 
Services (Ireland) Designated Activity Company (the “Administrator”) as 
administrator and registrar of the Target Fund Company with responsibility for 
the day to day administration of the Target Fund Company’s affairs. The 
responsibilities of the Administrator include registration services and 
maintenance of the Target Fund Company’s share register, valuation of the 
Target Fund Company’s assets and the preparation of the Target Fund 
Company’s semi-annual and annual reports. Note: For more information about 
Target Fund semi-annual and annual reports, please refer to the website at 
www.principalislamic.com.) 
This Prospectus describes the features of the Target Fund in accordance with the 
Target Fund Prospectus and we recommend this document should be read in 
conjunction with the Target Fund Prospectus and the relevant supplemental 
Target Fund Prospectus. We take all reasonable efforts to ensure the accuracy 
of the disclosures in this Prospectus in relation to the Target Fund including 
obtaining the confirmation from the Target Fund Investment Manager. 
However, in the event of any inconsistency or ambiguity in relation to the 
disclosure, including any word or phrase used in this Prospectus regarding the 
Target Fund as compared to the Target Fund Prospectus, the Target Fund 
Prospectus shall prevail. (Note: For more information about Target Fund 
Prospectus, please refer to the website at www.principalislamic.com.) 
 

Investment Objective and Investment Strategies of the Target Fund 
The objective of the Target Fund is to seek to provide capital growth over the 
medium to long term. 
The Target Fund seeks to achieve its investment objective by investing at least 
70% of its Net Asset Value in a globally diversified portfolio of Shariah-compliant 
equities, that demonstrate positive fundamental change at attractive relative 

of the Target Fund directly. PGIE is authorised and regulated by the Financial Conduct 
Authority in the UK and PGI LLC is regulated by the Securities and Exchange Commission in 
the USA. 
 

Investment Objective and Investment Strategies of the Target Fund 
 

The objective of the Target Fund is to seek to provide capital growth over the medium to 
long term.  
 

The Target Fund seeks to achieve its investment objective by investing at least 90% of its 
NAV in a globally diversified portfolio of Shariah-compliant equities (Shariah compliance 
being determined based on the assessment described below) of which the proportion of 
investment in environmental or social characteristics shall not be less than 85%, that 
demonstrate positive fundamental change at attractive relative valuations (which is where 
positive fundamental changes have not been recognised by the market for investee 
companies when compared to other entities of a similar nature).  
 

….  
 
 

In jurisdictions where it would not be possible or practical for the Target Fund to hold the 
Shariah-compliant equity securities directly, it may obtain exposure through Shariah-
compliant equity-related securities including Shariah-compliant ADRs and Shariah-
compliant GDRs. 
 

The Target Fund may invest more than 20% of its NAV in emerging markets. 
 

The Target Fund may also invest in Islamic REITS, subject to a maximum of 25% of the 
Target Fund’s NAV. An Islamic REIT is typically established as a trust, corporation, or 
partnership structure that uses pooled capital of many investors to purchase and manage 
income property and/or mortgage loans. 
 

A proportion of the net assets of the Target Fund (subject to a maximum of 10% of its NAV) 
may be invested in Shariah-compliant UCITS eligible CIS (being CIS which operate according 
to the requirements of Shariah law for example other sub-funds of the Principal Global 
Investors Funds), including Shariah-compliant exchange traded funds, the constituents of 
which may comprise the instruments described above, and therefore is an alternative means 
through which the Target Fund may gain exposure to these types of instruments. Should the 
Target Fund invest in a Shariah-compliant non-UCITS CIS (i.e. alternative investment funds), 
it shall be subject to the Central Bank of Ireland’s guidance in relation to ‘UCITS Acceptable 
Investments in Other Investment Funds’.  
 

http://www.principalislamic.com/
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valuations (which is where positive fundamental changes have not been 
recognised by the market for investee companies when compared to other 
entities of a similar nature). 
….  
 

As a result of a corporate action, the Target Fund may also hold up to 10% of its 
Net Asset Value in Shariah-compliant call warrants, which give exposure to 
Shariah-compliant equities. Such warrants are equity related securities that 
entitle the holder to buy a specific amount of securities at a specific price, usually 
above the current market price at the time of issuance, for a specified or 
unspecified period. If the price of the security rises to above the warrant’s 
exercise price, then the investor can buy the security at the warrant’s exercise 
price and resell it for a profit.  
The Target Fund may also invest up to 20% of its Net Asset Value in Shariah-
compliant fixed income securities (Sukuk), issued by government, government-
related entities such as local authorities and public authorities, corporate or 
supranational entities located globally. Such securities may be rated or unrated, 
however the proportion of unrated securities shall not exceed 10% of the Target 
Fund’s Net Asset Value . The Target Fund’s investments in fixed income securities 
are also subject to the Target Fund’s  ESG considerations, as further detailed 
under paragraph “Disclosures for the EU Sustainable Finance Disclosure 
Regulation” (“SFDR”) below, that are promoted by the Target Fund.  
The Sukuk in which the Target Fund may invest comprises of:  
(i) zero-coupon Sukuk and coupon bearing Sukuk;  
(ii) debentures.  
A proportion of the net assets of the Target Fund (subject to a maximum of 10% 
of its Net Asset Value) may be invested in Shariah-compliant UCITS eligible 
collective investment schemes (being collective investment schemes which 
operate according to the requirements of Shariah law for example other sub-
funds of the Target Fund Company), including exchange traded funds, the 
constituents of which may comprise the instruments described above, and 
therefore is an alternative means through which the Target Fund may gain 
exposure to these types of instruments. Should the Target Fund invest in a non-
UCITS Collective Investment Scheme (i.e. alternative investment funds), it shall 
be subject to the Central Bank of Ireland’s Guidance in relation to UCITS 
Acceptable Investments in Other Investment Funds.  

The Target Fund may hold up to 10% of its NAV in ancillary Shariah-compliant liquid assets, 
such as cash and other hedging instruments.  
 

….  
 

Disclosures for the EU Sustainable Finance Disclosure Regulation  
Second paragraph   
The environmental characteristics considered by the Target Fund are company contribution 
towards the United Nations Sustainable Development Goals and environmental 
stewardship. The social characteristics considered by the Target Fund are public health, 
health and safety and workforce and community management. The Target Fund Sub-
Investment Managers combine an assessment of ESG risks with screening and exclusion 
criteria. Further information about the environmental and social characteristics promoted 
by the Target Fund is available in the SFDR Annex appended to the Target Fund’s 
supplement. 
 

The Target Fund Sub-Investment Managers are signatories to the UN Principles for 
Responsible Investment (the "UNPRI") as part of the Principal Asset Management Group. As 
a signatory to the UNPRI, the good governance practices of investee companies are assessed 
prior to making an investment and periodically thereafter. UNPRI responsible investing 
reporting can be found at www.principalglobal.com/eu/about-us/responsible-investing. 
 

Disclosures for the Taxonomy Regulation 
While the Target Fund promotes environmental characteristics, the Target Fund's 
investments do not take into account the criteria for environmentally sustainable economic 
activities, including enabling or transitional activities within the meaning of the Taxonomy 
Regulation. As such, a minimum of 0% of the NAV of the Target Fund shall be invested in 
Taxonomy-aligned investments. 
 

The "do no significant harm" principle applies only to those investments underlying the 
Target Fund that take into account the criteria for environmentally sustainable economic 
activities within the meaning of the Taxonomy Regulation. The investments underlying the 
remaining portion of the Target Fund do not take into account the criteria for 
environmentally sustainable economic activities within the meaning of the Taxonomy 
Regulation. 
 

….  
 
 

INVESTMENT LIMITS 
…  
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The Target Fund will hold at least 2% of its Net Asset Value in ancillary Shariah-
compliant liquid assets, that is cash, money market instruments and a range of 
instruments that can be readily converted to cash (including treasury bills and 
government bonds ("Sukuk") with a duration of less than 12 months, which may 
be fixed or floating rate but shall not embed financial derivatives instruments 
(“FD I”) or leverage and certificates of deposit). The Target Fund will only invest 
in ancillary liquid assets where they are issued by entities which operate 
according to Shariah law. However, no more than 20% of the Net Asset Value of 
the Target Fund may be held in aggregate in ancillary Shariah-compliant liquid 
assets with a single body.  
….  
  
Disclosures for the EU Sustainable Finance Disclosure Regulation ("SFDR")  
Second paragraph  
(a) The Environmental and Social Characteristics Promoted by the Target Fund:  
Among other characteristics, the Target Fund promotes environmental and 
social characteristics. The environmental characteristic considered by the Target 
Fund include but are not limited to carbon footprint. The social characteristics 
considered by the Target Fund include but are not limited to health and 
wellbeing. 
(b) How the Environmental and Social Characteristics Promoted by the Target 
Fund are met: 
In order to meet the environmental and social characteristics promoted, the 
Target Fund Investment Manager combines an assessment of ESG risks with 
screening and exclusion criteria. In order to consider ESG risk, the Target Fund 
Investment Manager assigns an ESG risk level to each holding considered within 
the Target Fund. To assign the ESG risk levels, the Target Fund Investment 
Manager evaluates an investee company’s relationships with each of its 
stakeholders; shareholders, customers, employees, suppliers and their supply 
chains, their communities and the environment. The Target Fund Investment 
Manager will use internal data, incorporating partnership with third party data 
providers (MSCI, ISS and Bloomberg etc.) to help provide consistent data across 
the investment universe when making these evaluations. The Target Fund 
Investment Manager will also assign an ESG risk trend of either improving, stable 
or deteriorating using the above processes. This risk trend designation provides 
important context to the risk level and informs the Target Fund Investment 
Manager’s tolerance for that risk.  

INVESTMENT IN ISLAMIC COLLECTIVE INVESTMENT SCHEMES  
1. The Target Fund may not invest more than 20% of its NAV in any one Islamic CIS. 
2. Investment in alternative investment funds (“AIFs”) may not, in aggregate, exceed 30% 
of the Target Fund’s NAV.  
3. The Islamic CIS are prohibited from investing in more than 10% of net assets in other 
open-ended Islamic CIS.    
4. When the Target Fund invests in the units of other Islamic CIS that are managed, directly 
or by delegation, by the Target Fund Manager or by any other company with which the 
Target Fund Manager is linked by common management or control, or by a substantial direct 
or indirect holding, that Target Fund Manager, or other company may not charge 
subscription, conversion or redemption fees on account of that Target Fund’s investment in 
the units of such other Islamic CIS. 
5. Where by virtue of an investment in the units of another Islamic CIS, the Target Fund 
Manager or Target Fund Sub-Investment Managers receives a commission on behalf of the 
Target Fund (including a rebated commission), the Target Fund Manager or Target Fund 
Sub-Investment Managers shall ensure that the relevant commission is paid into the 
property of the Target Fund. 
 

GENERAL PROVISIONS 
Paragraph 5 onwards 
5. If the limits laid down herein are exceeded for reasons beyond the control of the Target 
Fund, or as a result of the exercise of subscription rights, the Target Fund must adopt as a 
priority objective for its sales transactions the remedying of that situation, taking due 
account of the interests of its unitholders.  
6. The Target Fund may not carry out uncovered sales of:  
a) Shariah-compliant transferable securities;  
b) Islamic money market instruments;  
c) units of Islamic CIS; or  
d) Islamic FDIs. 
Note: Despite the disclosure stated as above, the Target Fund has additional restrictions on 
the use of Islamic FDIs as stated under paragraph 2.2.4 below. 
7. The Target Fund may hold ancillary Islamic liquid assets. 
 

….  
 
 

BORROWING  
In relation to the Target Fund, the Target Fund Shariah Adviser must advice that any 
borrowing carried out pursuant to the terms set out in section 2.6 of the Target Fund 
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The Target Fund Investment Manager subsequently uses these ESG risk levels to 
identify the key risks to the stakeholders and the associated positive change to 
the environmental characteristics to be considered in each holding and 
references these outcomes in investment decision making. Stocks of Shariah-
compliant companies which demonstrate poor or deteriorating ESG scores or 
those with outstanding ESG issues deemed to have potential material financial 
impact would either be removed or significantly downsized, and the Target Fund 
Investment Manager seeks to engage with companies that are non-performing 
from an ESG standpoint, with the aim of improving their ESG performance. 
The Target Fund Investment Manager also applies screening to specifically 
consider carbon footprint. The Target Fund Investment Manager uses MSCI to 
identify the carbon risk score for investee companies and aims for an aggregate 
carbon risk level for the Target Fund that is 15% lower than the Index. 
A further set of fixed social exclusion criteria is in place to exclude companies or 
issuers from consideration for investment where their revenue is significantly 
derived from involvement in producing tobacco or involvement in the gambling 
sector, as defined by the Global Industry Classification Standard Industry Sector 
classification. 
(c) Good Governance Practices of Investee Companies: 
The Target Fund Investment Manager identifies governance considerations as 
integral to the investment philosophy and process. Improving governance 
policies and practices are identified as providing a basis for an improved relative 
valuation, while governance dilution or deterioration represent an inherent 
source of risk and downward valuation. In order to ensure good governance, the 
Target Fund Investment Manager engages with senior executives from investee 
companies within the Target Fund. 
The Target Fund Investment Manager also applies screening to consider 
accounting flags, intended to measure the percentage of a portfolio’s Net Asset 
Value exposed to companies ranking below average relative to global peers on 
MSCI’s assessment of accounti ng aggressiveness, and aims for an aggregate 
accounting flag weight lower than that of the Index. 
The Target Fund Investment Manager is a signatory to the UN Principles for 
Responsible Investment (the “UNPRI”) as part of the Principal Global Investors 
Group. As a signatory to the UNPRI, the good governance practices of investee 
companies are assessed prior to making an investment and periodically 
thereafter. UNPRI responsible investing reporting can be found at 
https://www.principalglobal.com/eu/about-us/responsible-investing. 

Prospectus is Shariah-compliant. The Target Fund may borrow up to 10% of its net assets 
on a temporary basis. 
 
EFFICIENT PORTFOLIO MANAGEMENT  
The Target Fund may enter into Islamic FDI for hedging and EPM purposes only in 
accordance with the investment restrictions, conditions and limits laid down by the Central 
Bank of Ireland. The Target Fund shall only enter into Islamic FDI which are endorsed by the 
other Shariah scholar(s) or Shariah boards with the Target Fund Shariah Adviser’s prior 
review of the relevant documents e.g. principal terms and conditions and Shariah 
pronouncements. 
 

The following is a description of the types of Islamic FDI which may be used by the Target 
Fund: 
 

Islamic Forward Foreign Exchange Contracts 
The base currency of the Target Fund is USD and exposure to currencies other than USD 
may, at the Target Fund Sub-Investment Managers’ discretion, be fully or partially hedged 
back to USD through the use of Shariah-compliant currency forwards. The Target Fund may 
enter only into such transactions for EPM to change the currency profile of the Target Fund 
without changing the profile of the invested assets. These are non-standardized, negotiated, 
OTC contract between two parties to buy or sell currency at a specified future time at a price 
agreed upon today.   
 

Such forwards may also be non-deliverable and structured so as to be cash settled, usually 
on a thinly traded currency or non-convertible currency. 
 

Islamic Profit Rate Swaps (“IPRS”):  
An IPRS is individually negotiated and traded OTC.  It involves the exchange by the Target 
Fund with another party of their respective commitments to receive certain cash flows for a 
specified period of time. One stream of future cash flows is exchanged for another, based on 
a specified principal amount.  It is generally an exchange by the Target Fund of fixed rate 
cash flows for floating rate cash flows.  The Target Fund therefore obtains floating rate profit 
exposure. 
 

These are used to manage profit rate risk.  Swap agreements are subject to liquidity risk, 
meaning that the Target Fund may be unable to sell a swap contract to a third party at a 
favourable price.  The Target Fund bears the risk of loss of the amount expected to be 
received under a swap agreement in the event of the default or bankruptcy of a 
counterparty. 
 

Shariah-permitted Futures: 
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(Note: For more information about Target Fund’s investment objective and 
investment strategies, please refer to the Target Fund’s supplement available on 
website at www.principalislamic.com.) 
 

….  
 
 

INVESTMENT RESTRICTIONS  
….  
 
 

RESTRICTIONS  
1. The particular investment restrictions for the Target Fund will be formulated 
by the Target Fund Management Company, in consultation with the directors of 
the Target Fund Company, at the time of the creation of the Target Fund and 
will appear in the supplement for the Target Fund.  
 

2. Details of the investment restrictions laid down in accordance with the Central 
Bank of Ireland Requirements in respect of the Target Fund are set out below. 
At all times, the Target Fund shall invest in activities and instruments that are 
allowed under Shariah principles and in accordance with the requirements of the 
Central Bank of Ireland and shall not invest in activities and instruments that are 
prohibited under Shariah principles based on the Target Fund Shariah Adviser’s 
established parameters.  
 

GENERAL PROVISIONS  
Paragraph 5 onwards 
5. The Central Bank of Ireland may allow the Target Fund Company to derogate 
from the provisions of 2.2.1(3) to (11) and 2.2.4(1) for six months following the 
date of their authorisation, provided they observe the principle of risk spreading.  
 6. If the limits laid down herein are exceeded for reasons beyond the control of 
the Target Fund, or as a result of the exercise of subscription rights, the Target 
Fund must adopt as a priority objective for its sales transactions the remedying 
of that situation, taking due account of the interests of its shareholders. In any 
event, and in all cases in accordance with the requirements of the preceding 
sentence, no such limit exception will exceed 3 months in duration.  
7. The Target Fund may not carry out uncovered sales of: a) Shariah-compliant 
transferable securities;  
b) Islamic money market instruments;  
c) units of Islamic CIS; or  
d) Islamic financial derivative instruments (FDIs).  

Traded on a regulated exchange, a future is a standardised agreement between two parties 
to transact in an instrument at a specific price or rate at a future date. The Target Fund may 
invest only in Shariah-compliant index futures for EPM purposes. 
 

Any financial indices which the Target Fund has exposure to through the use of Islamic FDI 
for EPM shall be UCITS eligible financial indices which meet with the requirements of the 
Central Bank of Ireland. Insofar as it is practical and permitted, more specific information on 
any such indices will be set out in the annual and semi-annual accounts. (Note: For more 
information on the Target Fund Prospectus and/or annual report, please refer to the website 
at www.principalam.com/eu/investment-products/ucits-funds) 
 

The Target Fund Manager employs a risk-management process in respect of the Target Fund 
which enables it to accurately measure, monitor and manage the various risks associated 
with Islamic FDI. The Target Fund shall only utilise the Islamic FDI listed in the risk 
management process. The Target Fund Sub-Investment Managers use a risk management 
technique known as the commitment approach to calculate the Target Fund's global 
exposure to ensure that the Target Fund's use of Islamic FDI is within the limits specified by 
the Central Bank of Ireland.  
 
On request, supplementary information will be provided to the unitholders of the Target 
Fund relating to the risk management methods employed including the quantitative limits 
that are applied and any recent developments in the risk and yield characteristics of the main 
categories of investment. 
 

The Target Fund’s global exposure and leverage (as prescribed by the Central Bank of 
Ireland) relating to Islamic FDI will not exceed 100% of the Target Fund’s NAV. Simple 
leverage is calculated as being global exposure divided by the Target Fund’s NAV.  
 

Any investment in Islamic FDIs is subject to the Target Fund Shariah Adviser’s prior review.  
 

Further information is set out in the Target Fund Prospectus under the section 2 General 
Information and section 3 Special Investment Considerations and Risks.  
 

Use of Islamic FDI 
The Target Fund may use Islamic FDI including currency forwards, profit rate swaps and 
futures for the purposes of EPM and hedging purposes only if deemed advisable by the 
Target Fund Sub-Investment Managers, subject to the Regulations and the Central Bank of 
Ireland Requirements.  
 

Use of such techniques and instruments should be in line with the best interests of the Target 
Fund’s unitholders and will generally be made for one or more of the following reasons:  
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Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDIs as stated under paragraph 2.3.3 below.  
8. The Target Fund may hold ancillary Islamic liquid assets.  
9. It is intended that the Target Fund should have the power to avail of any 
change in the law, regulations or guidelines which would permit investment in 
assets and Shariah-compliant securities on a wider basis in accordance with the 
requirements of the Central Bank of Ireland.  
Note: Should there be any change in the investment restrictions that are 
applicable to the Target Fund, a supplemental prospectus will be issued and you 
will be notified accordingly. 
 
INVESTMENT IN ISLAMIC COLLECTIVE INVESTMENT SCHEMES (CIS)  
1. The Target Fund may not invest more than 10% of its NAV in other open-
ended Islamic CIS.  
….  
 
 

ISLAMIC FINANCIAL DERIVATIVE INSTRUMENTS (FDI)  
Paragraph 5  
5. In addition, the counterparties to the OTC Islamic derivatives will be also 
subject to the following requirements: (a) The counterparty is a financial 
institution with a minimum long-term rating provided by any domestic or 
international rating agency that indicates a strong capacity for timely payment 
of financial obligations.  
(b) The Target Fund Investment Manager has determined it is able to value the 
investment concerned to ensure that the pricing is reasonable.  
(c) The counterparty is able to provide a reliable and verifiable valuation on a 
regular basis (preferably every business day) or at any times as may be requested 
by the Target Fund Investment Manager.  
(d) The counterparty must be ready to unwind, buy-back or close out the 
transaction upon request of the Target Fund Investment Manager at a fair value 
based on methods or bases which have been established.  
 

….  
 
 

BORROWING AND LENDING POWERS  
The Target Fund Management Company in consultation with the Target Fund 
Company may obtain cash financing for the account of the Target Fund, 
provided that:  

a) the reduction of risk; 
b) the reduction of cost; or 
c) the generation of additional capital or income for the Target Fund with an appropriate 
level of risk, taking into account the risk profile of the Target Fund and the risk diversification 
rules set out in the Regulations. 
 

In addition, the use of such techniques and instruments must be realised in a cost-effective 
way and must not result in a change to the investment objective of the Target Fund or add 
substantial supplementary risks not covered in the Target Fund Prospectus. It is therefore 
the intention of the Target Fund Manager, in employing such EPM techniques and 
instruments for these reasons, that their impact on the performance of the Target Fund will 
be positive. 
 

Such techniques and instruments may include foreign exchange transactions, which are used 
principally for hedging purposes (to create hedged currency unit classes (hedged back to the 
base currency of the unit class), or to alter the currency exposure characteristics of portfolio 
investments). The Target Fund Sub-Investment Managers may (but is not obliged to) seek 
to mitigate exchange rate risk by using Islamic FDI.  
 

The Target Fund Manager uses a risk management process which enables it to accurately 
measure, monitor and manage the various risks associated with the derivative instruments 
used by the Target Fund. 
 

Supplementary information will be provided by or on behalf of the Target Fund to its 
unitholders relating to the risk management methods employed, including the quantitative 
limits that are applied and any recent developments in the risk and yield characteristics of 
the main categories of investments held by the Target Fund. 
 

The Target Fund uses the commitment approach to calculate its global exposure as a result 
of the use of Islamic FDI. Accordingly, global exposure and leverage as a result of its 
investment in Islamic FDI shall not exceed 100% of the NAV of the Target Fund. 
 

The Target Fund Manager shall be free at its discretion to take advantage of any wider 
investment powers which may become permitted under the Regulations.  
 

The Target Fund may use techniques and instruments, including Islamic FDI, 'when issued' 
and 'forward commitment' securities (which securities are taken into account when 
calculating the limits in the investment restrictions set out in the Target Fund Prospectus), 
for the purpose of EPM in accordance with the Central Bank of Ireland Requirements. In 
particular, the Target Fund may enter into forward currency contracts to alter the currency 
exposure characteristics of portfolio investments.  
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(a) the cash financing is for the purpose of meeting redemption requests for 
shares and for short-term bridging requirements;  
(b) the cash financing is only on a temporary basis and that financing are not 
persistent;  
(c) the financing period should not exceed one month;  
(d) the aggregate financing of the Target Fund should not exceed 10% of the 
Target Fund’s NAV at the time the financing is incurred; and  
(e) the Target Fund only obtain financing from financial institutions.  
Any such financing should not lead to any interest charges.  
Without prejudice to the powers of the Target Fund Management Company in 
consultation with the Target Fund Company to invest in Shariah-compliant 
transferable securities, the Target Fund Management Company in consultation 
with the Target Fund Company may not lend to, or act as guarantor on behalf 
of, third parties.  
The Target Fund Shariah Adviser must advise that the aforementioned criteria 
on financing and lending are Shariah-compliant.  
 

EFFICIENT PORTFOLIO MANAGEMENT  
Islamic financial derivatives, including options, futures, options on futures, other 
over the counter Islamic derivative instruments (including swaps) may, if 
deemed advisable by the Target Fund Investment Manager for the purposes of 
EPM, be used subject to the conditions and limits laid down by the Central Bank 
of Ireland and the depositary agreement and subject to any other restrictions or 
regulations which may affect the portfolio management of the Target Fund or 
the Target Fund Investment Manager. The Target Fund may employ techniques 
and instruments relating to Shariah-compliant transferable securities and 
Islamic money market instruments subject to the Regulations and the Central 
Bank of Ireland Requirements.  
Use of such techniques and instruments should be in line with the best interests 
of the Target Fund’s shareholders and will generally be made for one or more of 
the following reasons:  
a) the reduction of risk;  
b) the reduction of cost; or  
c) the generation of additional capital or income for the Target Fund with an 
appropriate level of risk, taking into account the risk profile of the Target Fund 
and the risk diversification rules set out in the Regulations.  

The Target Fund may also enter into currency forward contracts which may be used to alter 
the currency exposure characteristics of certain assets held by the Target Fund but will never 
be used for speculative purposes. Such contracts will generally be utilised to gain exposure 
to a currency in which the Target Fund may invest directly rather than to purchase the cash 
assets in that currency. 
 

Futures - In purchasing a futures contract, the buyer agrees to purchase a specified 
underlying on a specified future date. In selling a futures contract, the seller agrees to sell a 
specified underlying on a specified future date. The price at which the purchase and sale will 
take place is fixed when the buyer and seller enter into the contract. Futures not calling for 
physical delivery of the underlying instrument will be settled through cash payments rather 
than through delivery of the underlying instrument. Futures can be held until their delivery 
dates or can be closed out by offsetting purchases or sales of futures contracts before then 
if a liquid market is available. The Target Fund may realise a gain or loss by closing out its 
futures contracts. 
 

The value of a futures contract tends to increase and decrease in tandem with the value of 
its underlying. Therefore, purchasing futures contracts will tend to increase the Target 
Fund's exposure to positive and negative price fluctuations in the underlying, much as if it 
had purchased the underlying directly. When the Target Fund sells a futures contract, by 
contrast, the value of its futures position will tend to move in a direction contrary to the 
market. Selling futures contracts, therefore, will tend to offset both positive and negative 
market price changes, much as if the underlying had been sold. 
 

The purchaser or seller of a futures contract is not required to deliver or pay for the 
underlying or the final cash settlement price, as applicable, unless the contract is held until 
the delivery date. However, both the purchaser and seller are required to deposit "initial 
margin" with a futures broker, known as a futures commission merchant (FCM), when the 
contract is entered into. If the value of either party's position declines, that party will be 
required to make additional "variation margin" payments to settle the change in value on a 
daily basis. The party that has a gain is entitled to receive all or a portion of this amount. 
 

Because there are a limited number of types of exchange-traded futures contracts, it is likely 
that the standardised contracts available will not match the Target Fund's current or 
anticipated investments exactly. The Target Fund may invest in futures contracts based on 
securities with different issuers, maturities or other characteristics from the securities in 
which the Target Fund typically invests, which involves a risk that the futures position will 
not track the performance of the Target Fund's other investments. 
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In addition, the use of such techniques and instruments must be realised in a 
cost-effective way and must not result in a change to the investment objective 
of the Target Fund or add substantial supplementary risks not covered in the 
Target Fund Prospectus. It is therefore the intention of the Target Fund 
Management Company in consultation with the Target Fund Company, in 
employing such EPM techniques and instruments for these reasons, that their 
impact on the performance of the Target Fund will be positive.  
Such techniques and instruments may include foreign exchange transactions 
which alter the currency characteristics of assets held by the Target Fund. Assets 
of the Target Fund may be denominated in a currency other than the base 
currency of the Target Fund and changes in the exchange rate between the base 
currency and the currency of the asset may lead to a depreciation of the value of 
the Target Fund’s assets as expressed in the base currency. The Target Fund 
Management Company may (but is not obliged) to seek to mitigate this 
exchange rate risk by using Islamic FDI.  
All the revenues arising from EPM techniques shall be returned to the Target 
Fund following the deduction of any direct and indirect operational costs and 
fees arising.  
Unless otherwise specified in the relevant supplement, the Target Fund shall use 
the commitment approach to calculate its global exposure as a result of the use 
of derivatives. Accordingly, global exposure and leverage as a result of its 
investment in Islamic FDI shall not exceed 100% of the NAV of the Target Fund.  
The Target Fund Management Company shall, in consultation with the Target 
Fund Company, be free at its discretion to take advantage of any wider 
investment powers which may become permitted under the Regulations.  
Where provided for in the relevant supplement, the Target Fund may use 
techniques and instruments, including derivatives, ‘when issued’ and ‘forward 
commitment’ securities (which securities are taken into account when 
calculating the limits in the investment restrictions set out in the Target Fund 
Prospectus), for the purpose of EPM in accordance with the Central Bank of 
Ireland Requirements.  
Should the Target Fund Management Company in consultation with the Target 
Fund Company choose to use derivatives for the purposes of EPM, a risk 
management process ("RMP") will be put in place which will enable the Target 
Fund Management Company to accurately measure, monitor and manage the 
various risks associated with the derivate instruments it uses.  

Futures prices can also diverge from the prices of their underlying, even if the underlying 
match the Target Fund's investments well. Futures prices are affected by such factors as 
current and anticipated short-term interest rates, changes in volatility of the underlying and 
the time remaining until expiration of the contract, which may not affect security prices the 
same way. Imperfect correlation may also result from differing levels of demand in the 
futures markets and the securities markets, from structural differences in how futures and 
securities are traded or from imposition of daily price fluctuation limits or trading halts. 
 

The Target Fund may use bond and interest rate futures contracts to efficiently manage the 
duration, or interest rate sensitivity, of the Target Fund. Frequently, using futures to achieve 
a particular strategy instead of using the underlying or related security results in lower 
transaction costs being incurred and less disruption to the underlying assets of the Target 
Fund. The Target Fund may also use futures contracts to hedge or gain exposure to 
currencies. 
 

Forwards - A forward contract locks-in the price at which a bond or a specific currency may 
be purchased or sold on a future date. The contract holders are obliged to buy or sell the 
bond or currency at a specified price, at a specified quantity and on a specified future date. 
The party agreeing to buy the underlying in the future assumes the long position, and the 
party agreeing to sell the asset in the future assumes a short position. This reduces the 
Target Fund's exposure to changes in the value of the bond or currency it will deliver and 
increases its exposure to changes in the value of the bond or currency it will receive for the 
duration of the contract. 
 

Currency forwards are used to hedge unwanted currency risk. The Target Fund may use one 
currency (or a basket of currencies) to hedge against adverse changes in the value of another 
currency (or a basket of currencies) when exchange rates between the two currencies are 
positively correlated. Currency forwards have the risk of currency exposure in the same way 
as a regular currency spot transaction. Currency forwards are traded OTC and therefore have 
counterparty risk. 
 

Bond forwards are used in the same manner as interest rate futures in markets or where 
futures contracts are not available or lack suitable liquidity. Bond forwards have the same 
duration risk as the bond as it is simply a forward settlement of a purchase or sale. In 
addition, there is counterparty risk associated with these instruments. 
 

Such transactions may not be successful and may eliminate any chance for the Target Fund 
to benefit from favourable fluctuations in relevant foreign currencies or bond prices. 
 

Swaps - Swaps are individually negotiated and structured to include exposure to a variety of 
different types of investments or market factors and can vary in term like other fixed-income 
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Supplementary information will be provided by or on behalf of the Target Fund 
to its shareholders relating to the risk management methods employed, 
including the quantitative limits that are applied and any recent developments 
in the risk and yield characteristics of the main categories of investments held by 
the Target Fund.  
Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDI as stated under paragraph 2.3.3 below.  
 

TOTAL RETURN SWAPS  
The Target Fund may use total return swaps (including but not limited to Islamic 
profit rate swaps) ("TRS") in accordance with normal market practice and subject 
to the requirements of the SFTR and the Central Bank of Ireland Requirements 
where provided for in the relevant supplement. Such TRS may be entered into 
for any purpose that is consistent with the investment objective of the Target 
Fund, including to generate income or profits in order to increase portfolio 
returns or to reduce portfolio expenses or risks.  
Any type of assets that may be held by the Target Fund in accordance with its 
investment objective and policies may be subject to such TRS. Subject to the 
Target Fund’s investment objective and polices, there is no limit on the 
proportion of assets that may be subject to TRS and therefore the maximum and 
expected proportion of the Target Fund's assets that can be subject to TRS is 
100%, i.e. all of the assets of the Target Fund. In any case the most recent semi-
annual and annual accounts of the Target Fund will express the amount of the 
Target Fund's assets subject to TRS.  
All the revenues arising from TRS and any other EPM techniques shall be 
returned to the Target Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs and 
fees (which are all fully transparent), which shall not include hidden revenue, 
shall include fees and expenses payable to counterparties engaged by the Target 
Fund Management Company from time to time. Such fees and expenses of any 
counterparties engaged by the Target Fund Management Company, which will 
be at normal commercial rates together with VAT, if any, thereon, will be borne 
by the Target Fund Company or the Target Fund in respect of which the relevant 
party has been engaged. Details of the Target Fund revenues arising and 
attendant direct and indirect operational costs and fees as well as the identity of 
any specific TRS counterparties engaged by the Target Fund Management 

investments. Most swap agreements are traded OTC. In a standard swap transaction, two 
parties agree to exchange the returns (or differentials in rates of return) earned or realised 
on particular predetermined investments or instruments. The gross returns to be exchanged 
or swapped between the parties are calculated with respect to a notional amount, which is 
the predetermined principal of the trade representing the hypothetical underlying quantity 
upon which payment obligations are computed. 
 

Depending on how they are used, swap agreements may increase or decrease the overall 
volatility of the Target Fund's investments. Swap agreements are subject to liquidity risk, 
meaning that the Target Fund may be unable to sell a swap contract to a third party at a 
favourable price. The Target Fund bears the risk of loss of the amount expected to be 
received under a swap agreement in the event of the default or bankruptcy of a swap 
agreement counterparty. 
 

Under a standard interest rate swap, two counterparties agree to exchange specified cash 
flows for a specified period of time. Generally, a floating rate cash flow is exchanged for a 
series of fixed interest rate payments. The counterparty that receives the fixed rate 
payments obtains interest rate exposure similar to buying a fixed rate bond and the other 
counterparty obtains floating rate interest exposure. The exchanged cash flows are based 
off a "notional" amount of principal that is not physically exchanged between 
counterparties. Interest rate swaps are customizable and frequently trade out to 10 years, 
making interest rate swaps a more flexible tool to be used in managing interest rate risk 
along the yield curve. 
 

Swaptions can be used, whereby one party receives a fee in return for agreeing to enter into 
a forward swap at a predetermined fixed rate if some contingency event occurs (normally 
where future rates are set in relation to a fixed benchmark). Swaptions may be used for 
hedging purposes or, if sold, as a source of additional income in the form of a premium. 
 

The Target Fund may use swaps for EPM.  
 

 
COLLATERAL POLICY 
Last paragraph 

Any receipt or posting of collateral by the Target Fund will be conducted in accordance with 
the Central Bank of Ireland Requirements and the terms of the collateral policy for the 
Principal Global Investors Funds outlined below. 
 

….  
 

Acceptable collateral  
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Company from time to time shall be included in the Target Fund’s semi -annual 
and annual reports.  
While the Target Fund Management Company will conduct appropriate due 
diligence in the selection of counterparties, including consideration of the legal 
status, country of origin, credit rating and minimum credit rating (where 
relevant), it is noted that the Central Bank of Ireland Requirements do not 
prescribe any pre trade eligibility criteria for counterparties to the Target Fund's 
TRS.  
From time to time, the Target Fund may engage counterparties that are related 
parties to the Depositary or other service providers of the Target Fund 
Management Company. Such engagement may on occasion cause a conflict of 
interest with the role of the Depositary or other service provider in respect of the 
Target Fund Management Company. Please refer to the Target Fund Prospectus 
for further details on the conditions applicable to any such related party 
transactions. The identity of any such related parties will be specifically identified 
in the Target Fund Company's semi-annual and annual reports. (Note: For more 
information about Target Fund semi-annual and annual reports, please refer to 
the website at www.principalislamic.com)  
The risks arising from any use of TRS shall be adequately captured in the Target 
Fund Company’s risk management process.  
Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDIs as stated under paragraph 2.3.3 below.  
 

 
 
 
COLLATERAL POLICY  
Nil. 
 

  
 
 
 
 
 
 

Acceptable collateral  
Twelfth paragraph  
Collateral may not be invested other than in the following:  

Twelfth paragraph 
Cash collateral may not be invested other than in the following: 
(i) Islamic/non-interest bearing deposits with Relevant Institutions (means a credit 
institution as specified in Regulation 7 of the Central Bank of Ireland’s Requirements, being 
a credit institution authorised in the European Economic Area, a credit institution authorised 
within a signatory state (other than an European Economic Area member state) to the Basle 
Capital Convergence Agreement of July 1988, or a credit institution in a third country 
deemed equivalent pursuant to Article 107(4) of the Regulation (EU) No 575/2013 of the 
European Parliament and of the Council of 26 June 2013 on prudential requirements for 
credit institutions and investment firms and amending Regulation (EU) No 648/2012); 
(ii) high-quality government Sukuk; 
(iii) short-term Islamic money market funds as defined in the Articles 2(14) of the Money 
Market Funds Regulation. 
 

Re-invested cash collateral should be diversified in accordance with the Central Bank of 
Ireland diversification requirements applicable to non-cash collateral. Cash collateral may 
not be placed on deposit with the relevant counterparty or a related entity. Exposure created 
through the reinvestment of collateral must be taken into account in determining risk 
exposures to a counterparty. Re-investment of cash collateral in accordance with the 
provisions above can still present additional risk for the Target Fund. Please refer to the 
Target Fund Prospectus for more details on reinvestment of cash collateral risk. 
 

2. Collateral posted by the Target Fund 
Collateral posted to a counterparty by or on behalf of the Target Fund must be taken into 
account when calculating counterparty risk exposure other than where it is protected by 
client money rules or similar arrangements. Collateral posted to a counterparty and 
collateral received by such counterparty may be taken into account on a net basis provided 
the Target Fund is able to legally enforce netting arrangements with the counterparty. 
 

Collateral posted to a counterparty by or on behalf of the Target Fund will consist of such 
collateral as is agreed with the counterparty from time to time and may include any types of 
assets held by the Target Fund. 
 

SPECIFIC INVESTMENT RESTRICTIONS AND SHARIAH INVESTMENT GUIDELINES OF 
THE TARGET FUND 
….  
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(i) deposits with Relevant Institutions (means any EU credit institution, any bank 
authorised in a member state of the European Economic Area (Norway, Iceland, 
Lichtenstein) and any bank authorised by a signatory state, other than a member 
state, or a member state of the European Economic Area, to the Basle Capital 
Convergence Agreement of July 1988 (Switzerland, Canada, Japan or the United 
States));  
(ii) high-quality government bonds;  
(iii) reverse repurchase agreements provided the transactions are with credit 
institutions subject to prudential supervision and the Target Fund is able to recall 
at any time the full amount of cash on an accrued basis;  
(iv) short-term Islamic money market funds as defined in the ESMA Guidelines 
on a Common Definition of European Money Market Funds (ref CESR/10-049).  
 

Re-invested cash collateral should be diversified in accordance with the Central 
Bank of Ireland diversification requirements applicable to non-cash collateral. 
Collateral may not be placed on deposit with the relevant counterparty or a 
related entity. Exposure created through the reinvestment of collateral must be 
taken into account in determining risk exposures to a counterparty. Re-
investment of collateral in accordance with the provisions above can still present 
additional risk for the Target Fund. Please refer to the Target Fund Prospectus 
for more details on reinvestment of cash collateral risk.  
 

2. Cash collateral – posted by the Target Fund  
Collateral posted to a counterparty by or on behalf of the Target Fund must be 
taken into account when calculating counterparty risk exposure. Collateral 
posted to a counterparty and collateral received by such counterparty may be 
taken into account on a net basis provided the Target Fund is able to legally 
enforce netting arrangements with the counterparty.  
 

 
 
 
 
 

SPECIFIC INVESTMENT RESTRICTIONS AND SHARIAH INVESTMENT 
GUIDELINES OF THE TARGET FUND  
2.3.1(d) 
Removed 
….  

2.3.2 The general investment restrictions set out under section 2.2.6 “Shariah 
Investment Guidelines” shall apply to the Target Fund. The following also constitute the 
Shariah Investment Guidelines in respect of the Target Fund: 
 
(a) Shariah-compliant Equities - The Target Fund may invest directly in securities which are 
Shariah-compliant listed under the list of Shariah-compliant securities included in the Index 
universe and other universes or service providers deemed Shariah- compliant by the Target 
Fund Shariah Adviser. The Index may be referred to as part of the stock selection process as 
it reflects Shariah-compliant equities and is designed to measure the performance of the 
large and mid-cap segments across certain developed markets – and certain emerging 
market countries in the Asia market.  
 

For the avoidance of doubt, the Target Fund Shariah Adviser has no discretionary input in 
respect of security selection. Securities which are not listed on the list of Shariah-compliant 
securities approved by the indices shall comply with the following Dow Jones Islamic 
Methodology guidelines which have been reviewed by the Target Fund Shariah Adviser: 
(i) Investment is not allowed in companies which are directly active in, or derive more 
than 5% of their revenue (cumulatively) from the manufacture and/or sale and/or 
distribution of the following goods and services: 
(A) alcohol (brewers, distillers & vintners, packagers, transporters, sellers and 
resellers); 
(B) recreational cannabis products; 
(C) pork-related products (food products, food retailers & wholesalers, hotels, 
restaurants & bars); 
(D) conventional financial services (banking, insurance, investment services, insurance 
brokers, mortgage finance, etc.); 
(E) weapons and defence (defence industries, manufacturers of weapons, contractors, 
suppliers of spyware and offensive components and systems); 
(F) entertainment (hotels, cinema, pornography, music, etc.). 
(ii) Investment is not allowed in companies which are directly active in or derive any 
revenue from the manufacture and/or sale and/or distribution of tobacco and electronic 
cigarettes; or casinos / gambling.   
(iii) Investment in companies which meet the following criteria is not allowed: 

(A) Total debt divided by trailing 24-month average market capitalization is equal or 
more than 33% where “total debt” equals short term debt plus long term debt;  

(b) Islamic money market instruments - The Fund shall only invest in money market 
instruments which are endorsed by other Shariah scholar(s) or Shariah boards with the 
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2.3.2 The general investment restrictions set out under the heading Shariah 
Investment Guidelines in the Target Fund Prospectus shall apply to the Target 
Fund. The following also constitute the Shariah Investment Guidelines in respect 
of the Target Fund:  
The Target Fund may invest directly in securities which are Shariah-compliant 
listed under the list of Shariah-compliant securities included in the Index universe 
and other universes or service providers deemed Shariah compliant by the Target 
Fund Shariah Adviser. The Index may be referred to as part of the stock selection 
process as it reflects Shariah compliant equities and is designed to measure the 
performance of the large and mid cap segments across certain developed 
markets – and certain emerging market countries in the Asia market.  
 

For the avoidance of doubt, the Target Fund Shariah Adviser has no discretionary 
input in respect of security selection. Securities which are not listed on the list of 
Shariah-compliant securities approved by the indices shall comply with the 
following Dow Jones Islamic Methodology guidelines approved by the Target 
Fund Shariah Adviser:  
(i) Investment is not allowed in companies which are directly active in, or derive 
more than 5% of their revenue (cumulatively) from the manufacture and/or sale 
and/or distribution of the following goods and services:  
(A) alcohol;  
(B) tobacco;  
(C) pork-related products;  
(D) conventional financial services (banking, insurance, etc.);  
(E) weapons and defence;  
(F) entertainment (hotels, casinos/gambling, cinema, pornography, music, etc.).  
(ii) Investment in companies which meet the following criteria is not allowed:  
(A) Total debt divided by trailing 24-month average market capitalization is 
equal or more than 33% where “total debt” equals short term debt plus long 
term debt;  
(B) The sum of a company’s cash and interest -bearing securities divided by 
trailing 24-month average market capitalization is equal or more than 33%; and  
(C) Accounts receivables divided by trailing 24-month average market 
capitalization is equal or more than 33%, where “accounts receivables” means 
current receivables plus longer-term receivables.  

Shariah Adviser’s prior review of the relevant documents e.g. principal terms and conditions 
and Shariah pronouncements. 
(c) Islamic deposits - Bank deposits shall be placed in Shariah-compliant accounts 
issued by licensed Islamic financial institutions or non-interest bearing accounts. The Target 
Fund is also prohibited from investing in interest-bearing deposits and recognising any 
interest income. 
(d) Islamic CIS - The Target Fund shall only invest in UCITS eligible CIS which are 
endorsed by other Shariah scholar(s) or Shariah boards with the Target Fund Shariah 
Adviser’s prior review of the relevant documents e.g. principal terms and conditions and 
Shariah pronouncements. 
(e) Islamic FDI - The Target Fund shall only invest in Islamic FDI which are endorsed by 
other Shariah scholar(s) or Shariah boards with the Target Fund Shariah Adviser’s prior 
review of the relevant documents e.g. principal terms and conditions and Shariah 
pronouncements. 
 

….  
 

RESTRICTIONS ON REDEMPTION 
 

In certain circumstances, the Target Fund Manager has the discretion to implement 
measures to ensure the Target Fund is sufficiently liquid to meet redemption requests.  
 
The Target Fund Manager is entitled, with the approval of the Target Fund’s trustee, to limit 
the total number of units of the Target Fund redeemed on any dealing day (whether by sale 
to the Target Fund Manager or by cancellation by the Target Fund’s trust ee) to units 
representing 10% of the NAV of the Target Fund.  
 
In this event, the limitation will apply pro rata so that all unitholders wishing to redeem units 
of the Target Fund on that dealing day redeem the same proportion of such units. Units not 
redeemed, but which would otherwise have been redeemed, will be carried forward for 
redemption on the next dealing day. 
 
The Target Fund’s trust deed also contains provisions that permit the Target Fund Manager 
to make an in specie distribution of investments to a unitholder whose redemption request 
represents 5% or more of the NAV of the Target Fund. Any such distribution shall not be 
prejudicial to other unitholders. However, the Target Fund’s unitholder may require the 
Target Fund Manager to sell such investments on its behalf and pay it the proceeds of sale 
less any costs incurred in connection with such sale. 
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(iii) Bank deposits shall be placed in Shariah-compliant accounts issued by 
licensed Islamic financial institutions or non-interest bearing accounts. The 
Target Fund is also prohibited from investing in interest-bearing deposits and 
recognising any interest income.  
(iv) Money market instruments that are endorsed by other Shariah advisers or 
Shariah committees must be approved by the Target Fund Shariah Adviser upon 
review of the relevant documents (e.g. principal terms and conditions and 
Shariah pronouncement or approvals).  
(v) Shariah-compliant UCITS eligible collective investment schemes which are 
endorsed by other Shariah advisers or Shariah committees must be approved by 
the Target Fund Shariah Adviser upon review of the relevant documents e.g. 
principal terms and conditions and Shariah pronouncements or approvals.  
(vi) Financial derivative instruments that are endorsed by other Shariah advisers 
or Shariah committees must be approved by the Target Fund Shariah Adviser 
upon review of the relevant documents e.g. principal terms and conditions and 
Shariah pronouncements or approvals.  
2.3.3 Islamic Financial Derivative Instruments (FDI)  
The Target Fund may enter into Islamic FDI for hedging and EPM purposes in 
accordance with the investment restrictions, conditions and limits laid down by 
the Central Bank of Ireland. The Target Fund shall only enter into Islamic FDI 
which are endorsed by the other Shariah scholar(s) or Shariah boards with the 
Target Fund Shariah Adviser’s prior approval upon review of the relevant 
documents e.g. principal terms and conditions and Shariah pronouncements.  
The following is a description of the types of Islamic FDI which may be used by 
the Target Fund:  
Islamic Forward Foreign Exchange Contracts  
The base currency of the Target Fund is USD and exposure to currencies other 
than USD may, at the Target Fund Investment Manager’s discretion, be fully or 
partially hedged back to USD through the use of Shariah-compliant currency 
forwards. The Target Fund may enter into such transactions for efficient 
portfolio management to change the currency profile of the Target Fund 
without changing the profile of the invested assets. These are non-standardized, 
negotiated, over the counter contract between two parties to buy or sell 
currency at a specified future time at a price agreed upon today.  
Such forwards may also be non-deliverable and structured so as to be cash 
settled, usually on a thinly traded currency or non-convertible currency.  
Islamic Profit Rate Swaps (“IPRS”):  

Further, the Target Fund Manager may at its discretion, require up to 4 days' notice of each 
redemption request in respect of institutional units where such request (or series of requests 
from the one unitholder) would result in the payment of an amount to that unitholder which 
would in aggregate represent more than 5% of the NAV of the Target Fund. 
 

 
 
SUSPENSION OF REDEMPTION OF UNITS 
 

The Target Fund Manager may at any time, with the approval of the Target Fund’s trustee, 
temporarily suspend the right of unitholders to require the redemption of units of any class 
and/or may temporarily delay the payment of any monies in respect of any such redemption 
during the following periods:  
(i) any period when any markets on which a substantial part of the Shariah-compliant 
investments or other property for the time being comprised in the Target Fund are quoted, 
listed or dealt in is closed otherwise than for ordinary holidays;  
(ii) any period when dealings on any such markets are restricted or suspended; 
(iii) the existence of any state of affairs as a result of which disposal of some or all 
investments or other property for the time being comprised in the Target Fund cannot, in 
the opinion of the Target Fund Manager, be effected normally or without seriously 
prejudicing the interests of unitholders of that class; 
(iv) any breakdown in the means of communication normally employed in determining 
the NAV of the Target Fund or when, for any other reason, the value of any investments or 
other property for the time being comprised in the Target Fund cannot be promptly and 
accurately ascertained; or 
(v) any period when the redemption of investments or other property for the time 
being comprised in the Target Fund or the transfer of funds involved in such redemption 
cannot, in the opinion of the Target Fund Manager, be effected at normal prices or normal 
rates of exchange.  
 
Unitholders of the Target Fund who have requested redemption of any units will be notified 
of any such suspension and unless withdrawn (but subject to the limitation referred to 
above), their requests will be dealt with on the first dealing day after the suspension is lifted. 
Any such suspension will be notified to the Central Bank of Ireland and to the competent 
authorities in the member states of the EU where units of the relevant class or classes are 
marketed immediately. Where feasible, all reasonable steps will be taken to bring any period 
of suspension to an end as soon as possible.  
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An IPRS is individually negotiated and traded over the counter. It involves the 
exchange by the Target Fund with another party of their respective 
commitments to receive certain cash flows for a specified period of time. One 
stream of future cash flows is exchanged for another, based on a specified 
principal amount. It is generally an exchange by the Target Fund of fixed rate 
cash flows for floating rate cash flows. The Target Fund therefore obtains 
floating rate profit exposure.  
These are used to manage profit rate risk. Swap agreements are subject to 
liquidity risk, meaning that the Target Fund may be unable to sell a swap 
contract to a third party at a favourable price. The Target Fund bears the risk of 
loss of the amount expected to be received under a swap agreement in the event 
of the default or bankruptcy of a counterparty.  
Shariah-permitted Futures:  
Traded on a regulated exchange, a future is a standardised agreement between 
two parties to transact in an instrument at a specific price or rate at a future date. 
The Target Fund may invest only in Shariah-compliant index futures for EPM 
purposes.  
Any financial indices which the Target Fund has exposure to through the use of 
FDI for EPM shall be UCITS eligible financial indices which meet with the 
requirements of the Central Bank of Ireland. Insofar as it is practical and 
permitted, more specific information on any such indices will be set out in the 
annual and semi-annual accounts. (Note: For more information on the Target 
Fund Prospectus and/or annual report, please refer to the website at 
www.principalislamic.com.)  
The Target Fund Management Company employs a risk-management process in 
respect of the Target Fund which enables it to accurately measure, monitor and 
manage the various risks associated with FDI. The Target Fund shall only utilise 
the FDI listed in the risk management process. The Target Fund Investment 
Manager uses a risk management technique known as the commitment 
approach to calculate the Target Fund's global exposure to ensure that the 
Target Fund's use of FDI is within the limits specified by the Central Bank of 
Ireland. On request, supplementary information will be provided to the 
shareholders of the Target Fund relating to the risk management methods 
employed including the quantitative limits that are applied and any recent 
developments in the risk and yield characteristics of the main categories of 
investment.  

Note: Suspensions of redemption of units will be published to investors. Should any of the 
above events occur, the Fund will only be able to pay the withdrawal proceeds to you within 
five (5) Business Days from the receipt of redemption proceeds from the Target Fund. Please 
refer to section 4.6 “Minimum Withdrawals” and section 4.11 “Temporary Suspension” for 
more details and the risk associated.  
 

….  
 
 
 
FEES CHARGED BY THE TARGET FUND (USD I CLASS ACCUMULATION SHARES) 
  

FEES/EXPENSES 

Initial 
Charge 

Nil. 

Manag
ement 
Fee 

Up to 0.80% per annum of the NAV of the Target 
Fund  

Note: The management fee charged by the Target 
Fund will be paid out of the Management Fee 
charged by the Manager at the Fund level. Unit 
holders will incur a Management Fee at the Fund’s 
level only and there is no double charging of 
management fee. 

Shariah 
Adviser 
Fee 

Up to USD 3,000 (payable quarterly in arrears out 
of the assets of the Target Fund) 

Trustee 
Fee 

0.012% per annum of the NAV of the Target Fund  

 

Note: For more information about the Target Fund Prospectus and Target Fund’s 
supplement, please refer to the website at www.principalam.com/eu/investment-
products/ucits-funds. 
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The Target Fund’s global exposure and leverage (as prescribed by the Central 
Bank of Ireland) relating to FDI will not exceed 100% of the Target Fund’s Net 
Asset Value. Simple leverage is calculated as being global exposure divided by 
the Target Fund’s Net  Asset Value.  
 

REDEMPTION POLICY  
In the case of subscription(s), cleared funds must be received on or before 3 
Business Days after the dealing day. In the case of redemption(s), payments of 
redemption proceeds will generally be settled on the third Business Day 
following the relevant dealing day (T+3), but in any event within ten Business 
Days from the relevant dealing day (T+10). Payment will only be made to an 
account in the name of the Target Fund’s shareholders.  
 

REDEMPTION OF SHARES  
If total requests for redemption on any dealing day for the Target Fund exceed 
10% of the total number of shares in the Target Fund or 10% of the NAV of the 
Target Fund, the Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, may in their discretion refuse to redeem 
any shares in excess of 10%. Any request for redemption on such dealing day 
shall be reduced rateably and the redemption requests shall be treated as if they 
were received on each subsequent dealing day until all the shares to which the 
original request related have been redeemed.  
 

TEMPORARY SUSPENSION OF REDEMPTION  
The right of the shareholder (including the Fund) to require the redemption of 
the shares of the Target Fund Company will be suspended during any period 
when the calculation of the NAV per share of the relevant class is suspended by 
Target Fund Management Company, in consultation with the directors of the 
Target Fund Company pursuant to the powers set out under the heading 
“Suspension of Calculation of Net Asset Value” below. Notice of such suspension 
period will be given to the Fund tendering shares for redemption. The shares in 
question will be redeemed on the first dealing day following the end of the 
suspension period.  
If a period of suspension lasts for more than one (1) calendar month after the 
date of an application for redemption, the application may be cancelled by the 
Fund by notice in writing to the administrator provided that the notice is received 
by the administrator prior to the relevant dealing deadline on the last dealing 
day of the suspension period.  



List of Amendment 
Second Supplemental Master Prospectus for Islamic funds (“Fund”)  

 
 

89 
 

Master Prospectus for Islamic funds dated 28 April 2023 and First Supplemental Master Prospectus 
for Islamic funds dated 5 September 2023 (“Prospectus 1”)  

Second Supplemental Prospectus for Islamic funds dated 28 July 2025 (“Prospectus 2”)  

Section / Page Description Description 

Note: In the event of the temporary suspension of redemption of the Target Fund, 
no shares of the Target Fund will be redeemed. The Fund will also be suspended. 
Please refer to section 4.11 “Temporary Suspension” for more details and the risk 
associated. 
 

COMPULSORY REDEMPTION  
If the NAV of the Target Fund on a given dealing day shall become at any time 
less than USD 10 million or the equivalent in the currency of the Target Fund (or 
such other amount as may be specified in the supplement relating to the Target 
Fund) the Target Fund Management Company, in consultation with the directors 
of Target Fund Company may, at their discretion, redeem all but not less than 
all of the shares of the applicable fund of the Target Fund Company then 
outstanding at the redemption price calculated on the expiration date (as 
hereinafter defined). In addition, the Target Fund Management Company, in 
consultation with the directors of the Target Fund Company may require any 
shareholders (including the Fund) to redeem all shares in the Target Fund where 
they are of the opinion that the shareholder’s trading in the Target Fund are 
designed to take advantage of short term market movements. However, the 
Target Fund Company must (i) provide four (4) weeks written notice of 
redemption to the shareholders (including the Fund) of the classes of shares to 
be redeemed, such notice expiring on the date stated in the notice (the expiration 
date) and (ii) redeem such shares within four (4) weeks following such expiration 
date. The shareholders (including the Fund) shall be notified in writing of any 
such redemption.  
If it shall come to the attention of the Target Fund Management Company and 
the directors of the Target Fund Company at any time that shares are 
beneficially owned by or on behalf of a prohibited person, either alone or in 
conjunction with any other person, and the prohibited person fails to comply 
with the direction of the Target Fund Company to sell his shares and to provide 
the Target Fund Management Company and the directors of the Target Fund 
Company with evidence of such sale within twenty one (21) days of being so 
directed by Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, may in their discretion compulsorily 
redeem such shares. Immediately after the close of business specified in the 
notice given by the Target Fund Company to the prohibited person of such 
compulsory redemption, the shares will be redeemed and such investor will 
cease to be the owner of such shares. The Target Fund Company may require 
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any shareholder (including the Fund) to furnish it with any information which it 
may consider necessary for the purpose of determining whether or not the 
beneficial owner of such shares is or will be a prohibited person. In particular, the 
Target Fund Company may require the shareholders (including the Fund) to 
provide the Target Fund Company with information as to whether such person 
is a U.S. Person.  
 

SUSPENSION OF CALCULATION OF NET ASSET VALUE  
The Target Fund Company may at any time temporarily suspend the calculation 
of the NAV of the Target Fund and the right of its shareholders to require the 
redemption or exchange of shares of any class and the payment of redemption 
proceeds during:  
(i) any period when any of the principal markets or stock exchanges on which a 
substantial part of the Shariah-compliant investments of the Target Fund are 
quoted is closed, otherwise than for ordinary holidays, or during which dealings 
therein are restricted or suspended;  
(ii) any period when, as a result of political, economic, military or monetary 
events or any circumstances outside the control, responsibility and power of the 
Target Fund Management Company and the directors of the Target Fund 
Company, disposal or valuation of Shariah-compliant investments of the Target 
Fund is not reasonably practicable without this being seriously detrimental to 
the interests of shareholders of the Target Fund or if, in the opinion of the Target 
Fund Management Company, in consultation with the directors of the Target 
Fund Company, the NAV of the Target Fund cannot fairly be calculated;  
(iii) any breakdown in the means of communication normally employed in 
determining the price of any of the Target Fund’s investments and other assets 
or when for any other reason the current prices on any market or stock exchange 
of any assets of the Target Fund cannot be promptly and accurately ascertained;  
(iv) any period during which the Target Fund Company is unable to repatriate 
funds required for the purpose of making payments due on redemption of shares 
of any class in the Target Fund or during which the transfer of funds involved in 
the acquisition or realisation of investments or payments due on redemption of 
shares cannot, in the opinion of the Target Fund Management Company, in 
consultation with the directors of the Target Fund Company, be effected at 
normal prices or normal rates of exchange;  
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(v) any period where in the opinion of the Target Fund Management Company, 
in consultation with the directors of the Target Fund Company, such suspension 
is justified having regard to the interests of the Target Fund Company; or  
(vi) following the circulation to the relevant shareholders of the Target Fund of 
a notice of a general meeting at which a resolution proposing to wind-up the 
Target Fund Company or terminate the Target Fund is to be considered. Except 
in the case of (vi) the Target Fund Company will, whenever possible, take all 
reasonable steps to bring any period of suspension to an end as soon as possible.  
Shareholders of the Target Fund (which includes the Fund) who have requested 
issue or redemption of shares of any class or exchanges of shares of the Target 
Fund to another will be notified of any such suspension in such manner as may 
be directed by the Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, and their requests will be dealt with on 
the first dealing day after the suspension is lifted. Any such suspension shall be 
notified immediately to the Central Bank of Ireland. The competent authorities 
in any jurisdiction where the Target Fund Company is registered for sale will also 
be notified.  
Note: Suspensions of the calculation of the NAV will be published to investors. 
Should any of the above events occur, the Fund will only be able to pay the 
withdrawal proceeds to you within five (5) Business Days from the receipt of 
redemption proceeds from the Target Fund. Please refer to section 4.6 “Minimum 
Withdrawals” and section 4.11 “Temporary Suspension” for more details and the 
risk associated.  
 

….  
 

FEES CHARGED BY THE TARGET FUND (USD I CLASS ACCUMULATION 
SHARES) 
  

FEES/EXPENSES 

Initial 
Charge 

Nil. 

Manag
ement 
Fee 

Up to 0.80% per annum of the NAV of the Target 
Fund  

Note: The management fee charged by the Target 
Fund will be paid out of the Management Fee 
charged by the Manager at the Fund level. Unit 
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holders will incur a Management Fee at the Fund’s 
level only and there is no double charging of 
management fee. 

Deposi
tary 
Fee  

Up to 0.022% per annum of the average NAV of the 
Target Fund, subject to a minimum annual fee of 
USD 15,000 which may be waived  

Manag
ement 
Compa
ny Fee  

Up to 0.03% per annum of the average NAV of the 
Target Fund Company, subject to an annual 
minimum fee of USD 90,000  

Admini
stratio
n Fee 

Up to 0.04% per annum of the average NAV of the 
Target Fund, subject to a minimum annual fee of 
USD 45,000 which may be waived.  

Shariah 
Advisor
y Fee 

Up to USD 3,000 (payable quarterly in arrears out 
of the assets of the Target Fund) 

 

Other expenses / 
3.2.3. / 33 

Nil. ▪ costs, fees and expenses deemed by the Manager to have been incurred in connection 
with any change or introduction of any law, regulation or requirement (whether or not 
having the force of law) of any governmental or regulatory authority, ministry, agency 
or department; 

▪ costs, fees and expenses incurred in relation to the subscription, renewal and/or 
licensing of the performance benchmark for the Fund; 

▪ costs, fees and expenses incurred in the engagement and provision of a registrar, 
administrator and/or transfer agent services; 

▪ costs, fees and expenses incurred in the provision of any electronic or digital invoicing; 

 

 Unclaimed 
Moneys / 4.13. / 

43 

First paragraph 
Any moneys payable to you which remain unclaimed after twelve (12) months 
as prescribed by Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to 
the Registrar of Unclaimed Moneys by us in accordance with the requirements 
of the UMA. Thereafter, all claims need to be made by you with the Registrar of 
Unclaimed Moneys. 

First paragraph 
Any moneys payable to you which remain unclaimed after two (2) years as prescribed by the 
Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to the Registrar of Unclaimed 
Moneys by us in accordance with the requirements of the UMA. Thereafter, all claims need 
to be made by you with the Registrar of Unclaimed Moneys. 

Taxation Report / 
10. / 55 to 59 

As disclosed in Prospectus 1 Updated as per disclosure in Prospectus 2 
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 All references to “Target Fund Company”, wherever they appear in the Prospectus have been replaced with “Principal Global Inv estors Funds”.  

 

All references to “Target Fund Management Company”, wherever they appear in the Prospectus have been replaced with “Target Fu nd Manager”.  

 

All references to “Target Fund Investment Manager”, wherever they appear in the Prospectus have been replaced with “Target Fu nd Sub-Investment Managers”.  

 

 
 

 All references to “Refinitiv”, wherever they appear in the Prospectus have been replaced with “London Stock Exchange Group Da ta & Analytics”.  
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Definitions / ii to iv 
 

Business 
Day 

- Mondays to Fridays when Bursa Malaysia 
Securities Berhad is open for trading, and/or 
banks in Kuala Lumpur and/or Selangor are 
open for business. In respect of the Target 
Fund, it means a day on which the banks in 
Ireland are open for normal business. 
Note: We may declare certain Business Days 
to be a non-Business Day if the jurisdiction of 
the Target Fund declares a non-business day 
and/or if the Target Fund’s manager declares 
a non-dealing day. 

ESG 
Orientated 
Fund 

- Means a fund of the Target Fund Company 
that, in accordance with the criteria outlined 
in Article 8 of the European Union’s 
Sustainable Finance Disclosure Regulations, 
promotes, among other characteristics, 
environmental or social characteristics, or a 
combination of those characteristics and 
provided that the companies that the Target 
Fund invests in follow good governance 
practices. 

Regulations - European Communities (Undertakings for 
Collective Investment in Transferable 
Securities) Regulations 2011 (S.I. No. 352 of 
2011) as amended and supplemented from 
time to time and includes any conditions 
that may from time to time be imposed 
there under by the Central Bank of Ireland 
whether by notice or otherwise affecting the 
Target Fund Company. 

Target 
Fund 
Prospectus 

- Refers to the prospectus in respect of the 
Target Fund and includes any supplemental 
prospectus, addendum or replacement 
prospectus, as the case may be. The Target 
Fund Prospectus is available for download 
at www. https://principalislamic.com/ 

 

Business 
Day 

- Mondays to Fridays when Bursa Malaysia 
Securities Berhad is open for trading, and/or 
banks in Kuala Lumpur and/or Selangor are 
open for business. In respect of the Target 
Fund, it means any day other than Saturday 
or Sunday on which banks are open for 
business in Ireland.  
Note: We may declare certain Business Days 
to be a non-Business Day if the jurisdiction of 
the Target Fund declares a non-business day 
and/or if the Target Fund’s manager declares 
a non-dealing day. 

ESG 
Orientated 
Fund 

- Means a fund of the Principal Global Investors 
Funds that, in accordance with the criteria 
outlined in Article 8 of the European Union’s 
Sustainable Finance Disclosure Regulations, 
promotes environmental or social 
characteristics provided that the companies 
that the Target Fund invests in follow good 
governance practices. 

Regulations - Means the European Communities 
(Undertakings for Collective Investment in 
Transferable Securities) Regulations, 2011 
(S.I. No. 352) as may be amended, 
supplemented or consolidated from time to 
time, and includes any conditions that may 
from time to time be imposed thereunder by 
the Central Bank of Ireland affecting the 
Principal Global Investors Funds. 

Target Fund 
Prospectus 

- Refers to the prospectus in respect of the 
Target Fund and includes any supplemental 
prospectus, addendum or replacement 
prospectus, as the case may be. The Target 
Fund Prospectus is available for download at 
www.principalam.com/eu/investment-
products/ucits-funds. 
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Taxonomy 
Regulation 

- Means the Regulation on the Establishment 
of a Framework to Facilitate Sustainable 
Investment (Regulation EU/2020/852) as 
may be supplemented, consolidated, 
substituted in any form or otherwise 
modified from time to time. 

UCITS 
Directive 

- Directive 2009/65/EC of the European 
Parliament and of the Council of 13 July 
2009 on the coordination of laws 
regulations and administrative provisions 
relating to UCITS, including the associated 
implementing measures contained in 
Directive 2010/43/EU and Directive 
2010/44/EU, as amended, supplemented, 
consolidated or replaced from time to time. 

 

Taxonomy 
Regulation 

- Means the Regulation on the Establishment 
of a Framework to Facilitate Sustainable 
Investment (Regulation EU/2020/852), and 
amending Regulation (EU) 2019/2088, as 
may be supplemented, consolidated, 
substituted in any form or otherwise modified 
from time to time. 

UCITS 
Directive 

- Means the Directive 2009/65/EC of the 
European Parliament and of the Council of 13 
July 2009 on the coordination of laws, 
regulations and administrative provisions 
relating to undertakings for collective 
investment in transferable securities as 
amended by Directive 2014/91/EU of the 
European Parliament and of the Council of 23 
July 2014 and as may be further amended 
from time to time and including any 
supplementing European Commission 
delegated regulations in force from time to 
time. 

 

Definitions / ii to iv Nil 
 

FATCA - Means: 

(c) Sections 1471 to 1474 of the USA 
Internal Revenue Code of 1986 or any 
associated regulations or other official 
guidance;  

(d) any treaty, law, regulation of any other 
jurisdiction, or relating to an 
intergovernmental agreement between 
the USA and any other jurisdiction, which 
(in either case) facilitates the 
implementation of any law or regulation 
referred to in paragraph (a) above; or  

any agreement pursuant to the 
implementation of any treaty, law or 
regulation in Ireland that give effect to the 



List of Amendment 
Combined Supplemental Master Prospectus for Islamic funds (“Fund”)  

 
 

96 
 

Prospectus for Principal Islamic Fund dated 28 April 2023, First Supplemental Prospectus dated 5 
September 2023, and Second Supplemental Prospectus dated 28 July 2025 (“Prospectus 1”)  

Combined Supplemental Prospectus for Principal Islamic Fund dated 24 December 2025 
(“Prospectus 2”)  

Section / Page Description Description 

matters referred to in paragraphs (a) or (b) 
above. 

Target Fund 
Manager 

- Principal Global Investors (Ireland) Limited.  

Target Fund 
Shariah 
Investment 
Manager 

- Principal Islamic Asset Management Sdn. 
Bhd.  
 

Target Fund 
Sub-
Investment 
Managers 

- Principal Global Investors (Europe) Limited 
and Principal Global Investors, LLC.  

 

Definitions / ii to iv 
 

Target Fund 
Company 

- 
 

Principal Islamic Asset Management 
(Ireland) Plc. 

Target Fund 
Investment 
Manager 

- 
 

Principal Islamic Asset Management Sdn. 
Bhd. 

Target Fund 
Management 
Company 
 

- 
 

Principal Global Investors (Ireland) Limited. 

 

Deleted 

Corporate Directory 
/ page v 

Shariah Adviser of the Fund  
 
E-mail : info@amanieadvisors.com  

 

Shariah Adviser of the Fund  
 
E-mail : contact@amanieadvisors.com 

Principal Islamic 
Global Responsible 
Equity Fund / 1.1. / 

1 

Investment Policy and Strategy 

 

Second Paragraph 
In order to achieve its objective, the Fund will invest at least 85% of its NAV in 
the Target Fund, a fund established on 8 April 2022 under Principal Islamic 
Asset Management (Ireland) plc. The Fund may also invest up to 15% of its NAV 
in Islamic liquid assets for liquidity purposes and Islamic derivatives for the sole 
purpose of hedging arrangement. 

Investment Policy and Strategy 

 

Second Paragraph 
In order to achieve its objective, the Fund will invest at least 85% of its NAV in the Target Fund, 
a fund established on 8 April 2022 by Principal Global Investors (Ireland) Limited. The Fund 
may also invest up to 15% of its NAV in Islamic liquid assets for liquidity purposes and Islamic 
derivatives for the sole purpose of hedging arrangement. 
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Specific Risks 
Related to the 

Target Fund / 1.9.3 
/ 6 to 16 

The following section was excerpted from the information stated in the Target 
Fund Prospectus. Please refer to the Target Fund Prospectus for other risk 
factors that may apply to the Target Fund (Note: For more information about 
Target Fund Prospectus, please refer to the website at 
www.principalislamic.com.) 

As the Fund invests predominantly in the Target Fund, the Fund also assumes 
the risks associated with the Target Fund, which include but not limited to the 
following: 

General 

The investments of the Target Fund Company in Shariah-compliant securities 
are subject to normal market fluctuations and other risks inherent in investing 
in Shariah-compliant securities. The value of investments and the income from 
them, and therefore the value of, and income from, Shariah-compliant shares 
relating to the Target Fund can go down as well as up and the Fund may not 
get back the amount the Fund invests in. Changes in exchange rates between 
currencies or the conversion from one currency to another may also cause the 
value of investments to diminish or increase. 

While the provisions of the Companies Act 2014 that regulate companies under 
Irish Law provide for segregated liability between the funds of the Target Fund 
Company, these provisions have yet to be tested in foreign courts, in particular, 
in satisfying local creditors’ claims. Accordingly, it is not free from doubt that 
the assets of the Target Fund Company or the Target Fund may not be exposed 
to the liabilities of another fund of the Target Fund Company. As at the date of 
the Target Fund Prospectus, the directors are not aware of any existing or 
contingent liability of the Target Fund Company. 

The Target Fund Management Company, the Target Fund Company and the 
Target Fund Investment Manager will not have control over the activities of 
any company or Islamic CIS invested in by the Target Fund. Managers of Islamic 
CIS and companies in which the Target Fund Company may invest may take 
undesirable tax positions, employ excessive leverage or otherwise manage the 
Islamic CIS or be managed in a manner not anticipated by the Target Fund 
Investment Manager. 

There is no assurance that the Target Fund will achieve its objectives. 

….  
 

Currency hedging at share class level risk 

The following section was excerpted from the information stated in the Target Fund 
Prospectus. Please refer to the Target Fund Prospectus for other risk factors that may apply 
to the Target Fund. 
 

As the Fund invests predominantly in the Target Fund, the Fund also assumes the risks 
associated with the Target Fund, which include but not limited to the following: 
 

General risks 

There are risks associated with investment in the Target Fund. 
 

The risks described in this Prospectus should not be considered to be an exhaustive list of the 
risks which potential investors should consider before investing in the Target Fund. Potential 
investors should be aware that an investment in the Target Fund may be exposed to other risks 
from time to time.  
 

The following risk factors may apply in respect of any investment in the Target Fund: 
 

….  
 

Currency hedging at unit class level risk 

Hedging activity at unit class level may expose the Target Fund to cross contamination risk as 
it may not be possible to ensure (contractually or otherwise) that a counterparty’s recourse in 
any such arrangements is limited to the assets of the relevant unit class. Although the costs, 
gains and losses of the currency hedging transactions will accrue solely to the relevant unit 
class, investors are nonetheless exposed to the risk that currency hedging transactions 
undertaken in one unit class may impact negatively on another unit class, particularly where 
(pursuant to EMIR) such currency hedging transactions require the Target Fund to post 
collateral (i.e. initial or variation margin). Any such collateral is posted by the Target Fund and 
at the Target Fund’s risk (rather than by the unit class and at the risk of the unit class only 
because the unit class does not represent a segregated portion of the Target Fund’s assets) 
thus exposing investors in other unit classes to a proportion of this risk. 
 

….  
 

Shariah-compliant equity risks 

The Target Fund may invest directly or indirectly in Shariah-compliant equity securities. The 
price of Shariah-compliant equity securities fluctuates based on changes in a company’s 
financial condition and overall market and economic conditions. Prices of Shariah-compliant 
equities fluctuate daily dependent on market conditions. Markets can be influenced by a series 
of factors such as political and economic news, corporate earnings reports, demographic 
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Hedging activity at share class level may expose the Target Fund to cross 
contamination risk as it may not be possible to ensure (contractually or 
otherwise) that a counterparty’s recourse in any such arrangements is limited 
to the assets of the relevant share class. Although the costs, gains and losses 
of the currency hedging transactions will accrue solely to the relevant share 
class, investors are nonetheless exposed to the risk that currency hedging 
transactions undertaken in one share class may impact negatively on another 
share class, particularly where (pursuant to Regulation (EU) No 648/2012 of 
the European Parliament and of the Council on OTC derivatives, central 
counterparties and trade repositories (“EMIR”)) such currency hedging 
transactions require the Target Fund to post collateral (i.e. initial or variation 
margin).  

 

Any such collateral is posted by the Target Fund and at the Target Fund’s risk 
(rather than by the share class and at the risk of the share class only because 
the share class does not represent a segregated portion of the Target Fund’s 
assets) thus exposing investors in other share classes to a proportion of this 
risk. 
 

….  
 

Equity risk 

The Target Fund may invest directly or indirectly in Shariah-compliant equity 
securities. The price of Shariah-compliant equity securities fluctuates based on 
changes in a company’s financial condition and overall market and economic 
conditions. Prices of Shariah-compliant equities fluctuate daily dependent on 
market conditions. Markets can be influenced by a series of factors such as 
political and economic news, corporate earnings reports, demographic trends, 
catastrophic events and wider market expectations. The value of Shariah-
compliant equities can fall as well as rise. Potentially the Target Fund investing 
in Shariah-compliant equities could incur significant losses. 

Investing in Shariah-compliant equity securities may offer a higher rate of 
return than those investing in term Sukuk. However, the risks associated with 
investments in Shariah-compliant equity securities may also be higher, because 
the investment performance of Shariah-compliant equity securities depends 
upon factors which are difficult to predict. As a result, the market value of the 
Shariah-compliant equity securities that it invests in may go down and the 

trends, catastrophic events and wider market expectations. The value of Shariah-compliant 
equities can fall as well as rise. Potentially the Target Fund investing in Shariah-compliant 
equities could incur significant losses.  
 

Investing in Shariah-compliant equity securities may offer a higher rate of return than those 
investing in short term and longer term Sukuk. However, the risks associated with investments 
in Shariah-compliant equity securities may also be higher, because the investment 
performance of Shariah-compliant equity securities depends upon factors which are difficult 
to predict. As a result, the market value of the Shariah-compliant equity securities that it 
invests in may go down and the Target Fund may suffer losses. Factors affecting the Shariah-
compliant equity securities are numerous, including but not limited to changes in investment 
sentiment, political environment, economic environment, and the business and social 
conditions in local and global market place.  

Securities exchanges typically have the right to suspend or limit trading in any security traded 
on the relevant exchange; a suspension will render it impossible to liquidate positions and can 
thereby expose the Target Fund to losses. 
 

Shariah-compliant equity related securities risk 

The Target Fund may invest in instruments such as Shariah-compliant American depository 
receipts (“ADRs”) and Shariah -compliant global depository receipts (“GDRs”), which in addition 
to the risks of investments in foreign Shariah-compliant securities described herein, may not 
necessarily be denominated in the same currency as the underlying securities into which they 
may be converted. Ownership of unsponsored Shariah-compliant ADRs and Shariah-compliant 
GDRs may not entitle the Target Fund to financial or other reports from the issuer, to which 
they would be entitled as the owner of sponsored Shariah-compliant ADRs and Shariah-
compliant GDRs. 
 

….  
 

Restricted securities risk 

The Target Fund may invest in Shariah-compliant securities purchased in private placements 
and/or pursuant to Rule 144A of the United States Securities Act of 1933 (as amended) (the 
“1933 Act”) (if available), including Rule 144A securities which have not been issued with an 
undertaking to register them with the USA Securities and Exchanges Commission, provided 
that they are eligible investments for the Target Fund (i.e. they are not subject to the 
investment restriction outlined at section 2.2.1, paragraph 2 below). Where relevant, 
investment in Rule 144A securities will be subject to the investment restrictions set out in 
section 2.2.1 below. Rule 144A securities are securities that are not registered under the 1933 
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Target Fund may suffer losses. Factors affecting the Shariah-compliant equity 
securities are numerous, including but not limited to changes in investment 
sentiment, political environment, economic environment, and the business and 
social conditions in local and global marketplace. Securities exchanges typically 
have the right to suspend or limit trading in any security traded on the relevant 
exchange; a suspension will render it impossible to liquidate positions and can 
thereby expose the Target Fund to losses. 
 

….  
 

Investment in Islamic Collective Investment Schemes 

The Target Fund may invest in one or more Islamic CIS including schemes 
managed by the Target Fund Investment Manager or its affiliates. As a 
shareholder of another Islamic CIS, the Target Fund would bear, along with 
other shareholders, its pro rata portion of the expenses of the other Islamic CIS, 
including investment management and/or other fees.  

These fees would be in addition to the Target Fund Investment Manager's fees 
and other expenses which the Target Fund bears directly in connection with its 
own operations. 

Islamic CIS may have different settlement cycles than that of the Target Fund. 
Thus, there may be mismatch between the two settlement cycles causing the 
Target Fund to use financing on a temporary basis to meet such obligations. 
This may result in charges being incurred by the Target Fund. Any such 
financing will comply with the Regulations. Further, each Islamic CIS may not 
be valued at the same time or on the same day as the Target Fund and 
accordingly the net asset value of such Islamic CIS used in the calculation of 
the Net Asset Value of the Target Fund will be the latest available net asset 
value of such Islamic CIS (further details on the calculation of the Net Asset 
Value of the Target Fund are set out at section 35 of the Target Fund 
Prospectus). 
 

….  
 

Rule 144A securities 

Rule 144A Securities may involve a high degree of business and financial risk 
and may result in substantial losses. These securities may be less liquid than 
publicly traded securities, and the Target Fund may take longer to liquidate 
these positions than would be the case for publicly traded securities. Although 

Act but can be sold to institutional investors in accordance with Rule 144A under the 1933 Act. 
These restricted securities may be subject to limitations on resale or transfer as a matter of law 
or contract. They are normally resold only to institutional investors. There can be no assurance 
that the Target Fund will be able to dispose of such restricted securities readily. 
 

Real estate risk  

There are specific risks associated with investing in the securities of companies in the real 
estate industry such as declines in the value of real estate, economic conditions and variation 
in property taxes, operating expenses and rental income. 
 

Shariah-compliant Real Estate Investment Trusts (“REITS”) investment risk  

The Target Fund may invest in Shariah-compliant securities issued by companies whose 
activities are real estate related. Risks associated with investing in the Shariah-compliant 
securities of companies in the real estate industry include the following;  

 

declines in the value of real estate, risks related to general and local economic conditions, 
overbidding and increased competition, increases in property taxes and operating expenses, 
changes in zoning laws, casualty or condemnation losses, variations in rental income, changes 
in neighbourhood values, the appeal of properties to tenants and increases in interest rates. 
 

In addition, equity REITS may be affected by changes in the value of the underlying property 
owned by the trusts, while mortgage REITS may be affected by the quality of credit extended. 
Equity and mortgage REITS are dependent upon management skills, may not be diversified 
and are subject to the risks of financing projects. 
 

Such trusts are also subject to heavy cash flow dependency, defaults by borrowers, self-
liquidation and the possibility of failing to qualify for tax-free pass-through of income under 
the USA Internal Revenue Code of 1986, as amended, and to maintain exemption from the 
USA Investment Trust Act of 1940, as amended. 
 

The ability to trade Islamic REITS in the secondary market can be more limited than other 
stocks. The liquidity of Islamic REITS on the major USA stock exchanges is on average less than 
the typical stock quoted on the S&P 500 Index. 
 

Investment in Islamic CIS risk 

The Target Fund may invest in one or more Islamic CIS including schemes managed by the 
Target Fund Sub-Investment Managers or their affiliates. As a shareholder of another Islamic 
CIS, the Target Fund would bear, along with other shareholders, its pro rata portion of the 
expenses of the other Islamic CIS, including investment management and/or other fees. These 
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these securities may be resold in privately negotiated transactions, the prices 
realised from these sales could be less than those originally paid by the Target 
Fund. Further, companies whose securities are not publicly traded may not be 
subject to the disclosure and other investor protection requirements that 
would be applicable if their securities were publicly traded. The Target Fund’s 
investment in illiquid Shariah-compliant securities is subject to the risk that 
should the Target Fund’s desire to sell any of these securities when a ready 
buyer is not available at a price that is deemed to be representative of their 
value, the Net Asset Value of the Target Fund could be adversely affected. 

Common Reporting Standard (“CRS”)  

Ireland has provided for the implementation of CRS through section 891F and 
891G of the Taxes Consolidation Act of Ireland (“TCA”) and the enactment of 
the Returns of Certain Information by Reporting Financial Institutions 
Regulations 2015 and the Mandatory Automatic Exchange of Information in 
the Field of Taxation Regulations 2015. 

….  

 

The Target Fund Company is a Reporting Financial Institution for CRS purposes 
and will be required to comply with the Irish CRS obligations. In order to satisfy 
its CRS obligations, the Target Fund Company will require its investors to 
provide certain information in respect of their tax residence and may, in some 
cases, require information in relation to the tax residence of the beneficial 
owners of the investor. The Target Fund Company, or a person appointed by 
the Target Fund Company, will report the information required to Irish Revenue 
by 30 June in the year following the year of assessment for which a return is 
due. Irish Revenue Commissioners will share the appropriate information with 
the relevant tax authorities in participating jurisdictions. For more information, 
please refer to the Target Fund Prospectus. 
 

….  
 

Depositary risk 

The Target Fund invests in assets that are financial instruments that can be 
held in custody (“Custody Assets”), the Depositary (as defined in 2.1) is required 
to perform full safekeeping functions and will be liable for any loss of such 
assets held in custody unless it can prove that the loss has arisen as a result of 
an external event beyond its reasonable control, the consequences of which 

fees would be in addition to the Target Fund Sub-Investment Managers’ fees and other 
expenses which the Target Fund bears directly in connection with its own operations. On the 
other hand, where a commission (including a rebated commission) or any quantifiable 
monetary benefits is received by the Target Fund Manager or Target Fund Sub-Investment 
Managers in connection with an investment in the units of another Islamic CIS, this commission 
must be paid into the property of the Target Fund. 
 

….  
 

Concentration risk 

The investments of the Target Fund may be concentrated in a single market or country. The 
Target Fund which pursues a concentrated investment strategy may be subject to a greater 
degree of volatility and risk than a fund following a more diversified strategy. To the extent 
that the Target Fund concentrates its investments in a particular market or country, its 
investments may become more susceptible to fluctuations in value resulting from adverse 
economic or business conditions in that market or country. As a consequence, the aggregate 
return of the Target Fund may be adversely affected by the unfavourable developments in that 
particular market or country in which the Target Fund invests. 
 

Financial markets and regulatory change risk 

The laws and regulations affecting businesses continue to evolve in an unpredictable manner. 
Laws and regulations, particularly those involving taxation, investment and trade, applicable 
to the Principal Global Investors Funds’ activities can change quickl y and unpredictably, and 
may at any time be amended, modified, repealed or replaced in a manner adverse to the 
interests of the Principal Global Investors Funds. The Principal Global Investors Funds and the 
Target Fund Manager may be or may become subject to unduly burdensome and restrictive 
regulation. In particular, in response to significant recent events in international financial 
markets, governmental intervention and certain regulatory measures which have been or may 
be adopted in certain jurisdictions. 
 

Changes in the United Kingdom (“UK”) political environment risk  

The UK withdrew from the European Union (“EU”) on 31 January 2020. The negotiation of the 
UK's continuing relationship with the EU is likely to take a number of years. On 24 December 
2020, the UK and the EU announced their agreement on a Trade and Cooperation Agreement 
(the “TCA”) which provisionally applied from 1 January 2021 and entered into force on 1 May 
2021. The conclusion of the TCA provides a structure for EU-UK cooperation in the future. It 
does not necessarily create a permanent set of rules, but is a basis for an evolving relationship, 
with scope for increasing divergence or closer cooperation which may vary between different 
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would have been unavoidable despite all reasonable efforts to the contrary. In 
the event of such a loss (and the absence of proof of the loss being caused by 
such an external event), the Depositary is required to return identical assets to 
those lost or a corresponding amount to the Target Fund without undue delay. 

If the Target Fund invests in assets that are not financial instruments that can 
be held in custody ("Non-Custody Assets"), the Depositary is only required to 
verify the Target Fund's ownership of such assets and to maintain a record of 
those assets which the Depositary is satisfied that the Target Fund holds 
ownership of. In the event of any loss of such assets, the Depositary will only 
be liable to the extent the loss has occurred due to its negligent or intentional 
failure to properly fulfil its obligations pursuant to the Depositary agreement. 

….  
 

Islamic derivatives 

General: The use of Islamic derivatives may result in greater returns but may 
entail greater risk for your investment. Islamic derivatives may be used as a 
means of gaining indirect exposure to a specific asset, rate or index and/or as 
part of a strategy designed to reduce exposure to other risks, such as interest 
rate or currency risk.  

Use of Islamic derivatives involves risks different from, or possibly greater than, 
the risks associated with investing directly in securities and other investments. 
They also involve the risk of mispricing or improper valuation and the risk that 
changes in the value of the Islamic derivative may not correlate perfectly with 
the underlying asset, rate or index. 

Investing in an Islamic derivative instrument could cause the Target Fund to 
lose more than the principal amount invested. Also, suitable Islamic derivative 
transactions may not be available in all circumstances and there can be no 
assurance that the Target Fund will engage in these transactions to reduce 
exposure to other risks when that would be beneficial. 

The prices of Islamic derivative instruments are highly volatile. Price 
movements of Islamic derivative contracts are influenced by, among other 
things, interest rates, changing supply and demand relationships, trade, fiscal, 
monetary and exchange control programmes and policies of governments, 
national and international political and economic events, changes in local laws 
and policies. In addition, governments from time to time intervene, directly and 
by regulation, in certain markets, particularly markets in currencies and interest 
rate related futures and options. Such intervention often is intended directly to 

areas. The UK and the EU are likely to continue to negotiate trading or other agreements for a 
number of years. Therefore, the UK's future economic and political relationship with the EU 
(and with other non-EU countries by agreement) continues to remain uncertain. This 
uncertainty means it is not possible to determine the full impact that the UK's departure from 
the EU and/or any related matters may have on the Principal Global Investors Funds and/or on 
the Target Fund or its investments. The uncertainty surrounding the UK's relationship with the 
EU and its withdrawal as a member state of the EU may adversely impact the Principal Global 
Investors Funds and/or the Target Fund and its investments (in particular those that relate to 
companies or assets based in, doing business in, or having services or other significant 
relationships in or with, the UK). 
 

Accounting, auditing and financial reporting standards risk 

The accounting, auditing and financial reporting standards of many of the countries in which 
the Target Fund may invest may be less extensive than those applicable in the EU. 
 

Eurozone risk 

In light of ongoing concerns on the sovereign debt risk of certain countries within the Eurozone, 
the Target Fund’s investments in the region may be subject to higher volatility, liquidity, 
currency and default risks. Any adverse events, such as credit downgrade of a sovereign or exit 
of a EU member state from the Eurozone, may have a negative impact on the value of the 
Target Fund. 
 

Epidemics and pandemics risk 

Health crises caused by the outbreak of an infectious disease may exacerbate political, social 
and economic risks in certain countries. Outbreaks of infectious diseases may lead to changes 
in regional or global economic conditions and have a negative impact on the performance of 
the Target Fund. Such outbreaks may impact the markets in which the Target Fund invests or 
the Target Fund’s investments more generally. This may also impact the timely calculation of 
the Target Fund’s NAV, processing dealing in the  Target Fund’s units or dealing in the Target 
Fund’s underlying investments. The impact of infectious diseases in emerging developing or 
emerging markets may be greater due to less established health care systems. 
 

Emergency legislation risk 

Countries around the world may introduce emergency legislation to deal with the outbreak of 
epidemics and/or global pandemics to give governments wide-ranging powers to act in the 
best interest of their citizens in order to enforce public health measures. Many of these include 
the ability to order a “lock down” specific areas, cities or entire regions in order to enforce social 
distance measures or to isolation citizens in order to halt the spread of virus and disease. Such 
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influence prices and may, together with other factors, cause all of such markets 
to move rapidly in the same direction because of, among other things, interest 
rate fluctuations. The use of Islamic derivatives also involves certain special 
risks, including (1) dependence on the ability to predict movements in the prices 
of Shariah-compliant securities being hedged and movements in interest rates; 
(2) imperfect correlation between the hedging instruments and the securities 
or market sectors being hedged; (3) the fact that skills needed to use these 
instruments are different from those needed to select the Target Fund’s 
securities; and (4) the possible absence of a liquid market for any particular 
instrument at any particular time. 

Absence of Regulation; Counterparty Risk: In general, there is less government 
regulation and supervision of transactions in the OTC markets (in which 
currencies, spot and option contracts, certain options on currencies and swaps 
are generally traded) than of transactions entered into on recognised 
exchanges. OTC Islamic derivatives lack transparency as they are privately 
negotiated contracts and any information concerning them is usually only 
available to the contracting parties. While measures are being introduced 
under EMIR that aim to mitigate risks involved in investing in OTC Islamic 
derivatives and improve transparency, these types of investments continue to 
present challenges in clearly understanding the nature and level of risks 
involved.  

In addition, many of the protections afforded to participants on some 
recognised exchanges, such as the performance guarantee of an exchange 
clearing house, might not be available in connection with OTC transactions. 

The counterparty for an OTC Islamic derivative will be the specific firm involved 
in the transaction rather than a recognised exchange and accordingly the 
bankruptcy or default of a counterparty with which the Target Fund trades OTC 
Islamic derivatives could result in substantial losses to the Target Fund. In 
addition, a counterparty may refrain from settling a transaction in accordance 
with its terms and conditions because the contract is not legally enforceable or 
because it does not accurately reflect the intention of the parties or because of 
a dispute over the terms of the contract (whether or not bona fide) or because 
of a credit or liquidity problem, thus causing the Target Fund to suffer a loss. 
To the extent that a counterparty defaults on its obligation and the Target 
Fund is delayed or prevented from exercising its rights with respect to the 
investments in its portfolio, it may experience a decline in the value of its 

measures may have a severe impact on the ability of the Target Fund Manager and its 
delegates, service providers, advisers and other third parties to whom tasks and actions have 
been outsourced to carry out their business. 
 

Reinvestment of cash collateral risk 

As the Target Fund may reinvest cash collateral received, subject to the conditions and within 
the limits laid down by the Central Bank of Ireland, the Target Fund reinvesting cash collateral 
will be exposed to the risk associated with such investments, such as failure or default of the 
issuer of the relevant security. 
 

….  
 

No secondary market risk  

It is not anticipated that there will be an active secondary market for the units, and it is not 
expected that such a market will develop. Subject to certain conditions outlined herein, 
including when redemptions or the registration of transfers of units are suspended, unitholders 
will, however, be able to realise their investment in the Target Fund by redeeming their units 
or by a transfer to an investor who is an eligible transferee. 
 

Operational risks (including cyber security and identity theft risks) 

Second paragraph onwards 

As part of its management services, the Target Fund Manager processes, stores and transmits 
large amounts of electronic information, including information relating to the transactions of 
the Target Fund and personally identifiable information of the unitholders.  

Similarly, service providers of the Target Fund Manager, especially the administrator, may 
process, store and transmit such information. The Target Fund Manager, the Target Fund Sub-
Investment Managers, the administrator and the Target Fund’s trustee (and their respective 
groups) each maintain information technology systems which each service provider believes 
are reasonably designed to protect such information and prevent data loss and security 
breaches. However, like any other system, these systems cannot provide absolute security. 
 

The techniques used to obtain unauthorised access to data, disable or degrade service, or 
sabotage systems change frequently and may be difficult to detect for long periods of time. 
Hardware or software acquired from third parties may contain defects in design or 
manufacture or other problems that could unexpectedly compromise information security. 
Network connected services provided by third parties to the Target Fund Manager may be 
susceptible to compromise, leading to a breach of the Target Fund Manager’ s network. The 
Target Fund Manager’s systems or facilities may be susceptible to employee error or 
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position, lose income and incur costs associated with asserting its rights. 
Regardless of the measures the Target Fund may implement to reduce 
counterparty credit risk, however, there can be no assurance that a 
counterparty will not default or that the Target Fund will not sustain losses on 
the transactions as a result. Counterparty exposure will be in accordance with 
the Target Fund’s investment restrictions.  

Credit Risk and Counterparty Risk: The Target Fund will be exposed to a credit 
risk in relation to the counterparties with whom they transact or place margin 
or collateral in respect of transactions in Islamic derivative instruments. To the 
extent that a counterparty defaults on its obligation and the Target Fund is 
delayed or prevented from exercising its rights with respect to the investments 
in its portfolio, it may experience a decline in the value of its position, lose 
income and incur costs associated with asserting its rights. Regardless of the 
measures the Target Fund may implement to reduce counterparty credit risk, 
however, there can be no assurance that a counterparty will not default or that 
the Target Fund will not sustain losses on the transactions as a result. 
 

Collateral Risk: Collateral or margin may be passed by the Target Fund to a 
counterparty or broker in respect of OTC Islamic FDI transactions, cash 
deposited as collateral or margin with brokers may not be held in segregated 
accounts by the brokers and may therefore become available to the creditors 
of such brokers in the event of their insolvency or bankruptcy. 

….  
 

 

Operational risks (including cyber security and identity theft) 

Second paragraph onwards 

The Target Fund Management Company, Target Fund Investment Manager, 
Administrator and Depositary (and their respective groups) each maintain 
appropriate information technology systems. However, like any other system, 
these systems could be subject to cyber security attacks or similar threats 
resulting in data security breaches, theft, a disruption in the relevant entity’s 
service or ability to close out positions and the disclosure or corruption of 
sensitive and confidential information. Notwithstanding the existence of 
policies and procedures designed to detect and prevent such breaches and 
ensure the security, integrity and confidentiality of such information as well as 
the existence of business continuity and disaster recovery measures designed 
to mitigate any such breach or disruption at the level of the Target Fund 

malfeasance, government surveillance, or other security threats. On-line services provided by 
the Target Fund Manager to the unitholders may also be susceptible to compromise. 
 

The service providers of the Target Fund Manager are subject to the same electronic 
information security threats as the Target Fund Manager. If the Target Fund Sub-Investment 
Managers or other service provider fails to adopt or adhere to adequate data security policies, 
or in the event of a breach of its networks, information relating to the transactions of the 
Principal Global Investors Funds and personally identifiable information of the unitholders may 
be lost or improperly accessed, used or disclosed. 
 

Notwithstanding the existence of policies and procedures designed to detect and prevent such 
breaches and ensure the security, integrity and confidentiality of such information as well as 
the existence of business continuity and disaster recovery measures designed to mitigate any 
such breach or disruption at the level of the Target Fund Manager and its delegates, the loss 
or improper access, use or disclosure of proprietary information may cause the Target Fund 
Manager or the Target Fund to suffer, among other things, financial loss, the disruption of its 
business, liability to third parties, regulatory intervention or reputational damage. Any of the 
foregoing events could have a material adverse effect on the Target Fund and the unitholders’ 
investments therein. 
 

It should be noted that investors in the Principal Global Investors Funds will be afforded all 
appropriate safeguards and rights in accordance with the Data Protection Legislation. 
 

….  
 

 

 

 

Tax risk 

The income and/or gains of the Target Fund from its securities and assets may suffer 
withholding tax in the countries where such income and/or gains arise. The Target Fund may 
not be able to benefit from reduced rates of withholding tax in double taxation agreements 
between Ireland and such countries. If this position changes in the future and the application 
of a lower rate results in repayment to the Target Fund, the NAV of the Target Fund will not 
be restated and the benefit will be allocated to the existing unitholders (i.e. the Fund) at the 
time of repayment. Where the Target Fund invests in assets that are not subject to withholding 
tax at the time of acquisition, there can be no assurance that tax may not be withheld in the 
future as a result of any change in applicable laws, treaties, rules or regulations or the 
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Company and its delegates, such security breaches may potentially also result 
in loss of assets and could create significant financial and or legal exposure for 
the Target Fund Company. 
 

Reliance on Shariah adviser 

The Target Fund Shariah Adviser does not monitor performance of the Target 
Fund Company, rather, it monitors the Target Fund’s compliance with the 
Shariah Investment Guidelines. 

The Target Fund Shariah Adviser monitors the activities of the Target Fund to 
advise on the Target Fund’s compliance with the Shariah Investment 
Guidelines. The Target Fund Shariah Adviser has no discretionary, management 
or investment advisory responsibilities in respect of the Target Fund and shall 
only have the right or ability to require the Target Fund Investment Manager 
to make changes in the portfolio of the Target Fund if such changes are 
required so that the Target Fund is in compliance with the Shariah Investment 
Guidelines of the Target Fund. Since the Target Fund Shariah Adviser’s function 
is not to monitor performance of the Target Fund, investors of the Fund should 
be aware that compliance with the Target Fund’s Shariah Investment 
Guidelines does not ensure that the Target Fund will not suffer a loss. The 
Depositary may need to rely on representations from the Target Fund 
Investment Manager or the Target Fund Shariah Adviser regarding Target 
Fund’s compliance with Shariah principles.  

 

 

 

Note: Despite the determination of the Target Fund Shariah Adviser that a 
particular investment of the Target Fund is Shariah-compliant, there may be 
circumstances that are unforeseen and beyond the control of the Target Fund 
Shariah Adviser that may reverse the determination i.e. changing of the 
company's business nature which potentially affect the Shariah-compliant 
status of the investment. 
 

Shariah compliance 

The Target Fund Company, the Target Fund and the investments for the Target 
Fund must be certified as "Shariah-compliant" based upon the determination 
of the Target Fund Shariah Adviser. None of the Target Fund Shariah Adviser, 
the Target Fund Investment Manager, the Depositary or their principals and 

interpretation thereof. The Target Fund may not be able to recover such withheld tax and so 
any change may have an adverse effect on the NAV of the Target Fund. 
 

FATCA risk 

The USA and Ireland have entered into an intergovernmental agreement to implement FATCA 
(the "IGA"). Under the IGA, an entity classified as a reporting Foreign Financial Institution (an 
"FFI") that is treated as resident in Ireland is required to provide the Revenue Commissioners 
with certain information in respect of its "account" holders (i.e. unitholders). The IGA provides 
for the automatic reporting and exchange of information between the Revenue Commissioners 
and the USA Internal Revenue Service in relation to accounts held in Irish reporting FFIs by 
USA persons, and the reciprocal exchange of information regarding USA financial accounts 
held by Irish residents. The Principal Global Investors Funds expects to be treated as an FFI and 
provided it complies with the requirements of the IGA and the Irish legislation, it should not be 
subject to FATCA withholding on any payments it receives and may not be required to withhold 
on payments which it makes. Although the Principal Global Investors Funds will attempt to 
satisfy any obligations imposed on it to avoid the imposition of the FATCA withholding tax, no 
assurance can be given that the Principal Global Investors Funds will be able to satisfy these 
obligations. In order to satisfy its FATCA obligations, the Principal Global Investors Funds will 
require certain information from investors in respect of their FATCA status. If the Principal 
Global Investors Funds becomes subject to a withholding tax as a result of the FATCA regime, 
the value of the units of the Target Fund held by all unitholders (including the Fund) may be 
materially affected. All prospective investors / unitholders should consult with their own tax 
advisors regarding the possible implications of FATCA on an investment in the Target Fund. 
 

Common Reporting Standard (“CRS”) risk  

Ireland has provided for the implementation of CRS through section 891F of the Taxes 
Consolidation Act of Ireland and the enactment of the Returns of Certain Information by 
Reporting Financial Institutions Regulations 2015 (the “CRS Regulations”).  
 

….  
 

The Principal Global Investors Funds is a Reporting Financial Institution for CRS purposes and 
will be required to comply with the Irish CRS obligations. In order to satisfy its CRS obligations, 
the Principal Global Investors Funds will require its investors to provide certain information in 
respect of their tax residence and may, in some cases, require information in relation to the tax 
residence of the beneficial owners of the investor. The Principal Global Investors Funds, or a 
person appointed by the Principal Global Investors Funds, will report the information required 
to Revenue Commissioners by 30 June in the year following the year of assessment for which 
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affiliates makes any representation or warranty, express or implied, with 
respect to the fairness, correctness, accuracy, reasonableness or completeness 
of such determination. In the event that the status of such Shariah compliance 
should change, none of the Target Fund Shariah Adviser, the Target Fund 
Investment Manager, the Depositary or its principals and affiliates accepts 
liability in relation to such change. 

Prospective investors of the Fund should not rely on any pronouncement of the 
Target Fund Shariah Adviser on the compliance with Shariah of the Target Fund 
Company and each fund of the Target Fund Company thereof and the 
investments in deciding whether to become a shareholder of the Target Fund 
Company’s fund. Prospective shareholders should consult their own Shariah 
advisers as to whether the Target Fund Company, the relevant fund of the 
Target Fund Company and the investments of that fund are compliant with 
Shariah principles. The Fund as a shareholder of the Target Fund shall be 
deemed to have represented that they are satisfied that the Target Fund 
Company, the Target Fund and the investments of the Target Fund will not 
contravene Shariah principles. 

Although the Target Fund Investment Manager intends to observe the Shariah 
Investment Guidelines at all times, no such assurance can be given, as there 
may be occasions when the Target Fund's investments do not fully comply with 
such criteria for factors outside the control of the Target Fund Investment 
Manager. In such instances, the Target Fund Shariah Adviser will propose a 
remedial action to be implemented by the Target Fund Investment Manager 
and the Fund will be informed of purification liabilities, if any, resulting from 
the Shariah non-compliant investments. 

 

Note: The Fund should carry out its own due diligence and consult the Fund’s 
own Shariah Adviser on the compliance of the Target Fund Company, the 
Target Fund and the investments thereof in deciding whether the Fund should 
become a shareholder. The Fund shall be deemed to have represented that it is 
satisfied that the Target Fund Company, the Target Fund and the investments 
of the Target Fund will not contravene Shariah principles. 
 

….  
 

Depositary receipts 

a return is due. The Revenue Commissioners will share the appropriate information with the 
relevant tax authorities in participating jurisdictions. All prospective investors / unitholders 
(including the Fund) should consult with their own tax advisors regarding the possible CRS 
implications of an investment in the Target Fund. 
 

.…  
 

Depositary risk 

If the Target Fund invests in assets that are financial instruments that can be held in custody 
(“Custody Assets”), the Target Fund’s trustee is required to perform full safekeeping functions 
and will be liable for any loss of such assets held in custody unless it can prove that the loss 
has arisen as a result of an external event beyond its reasonable control, the consequences of 
which would have been unavoidable despite all reasonable efforts to the contrary. In the event 
of such a loss (and the absence of proof of the loss being caused by such an external event), 
the Target Fund’s trustee is required to return identical assets to those lost or a corresponding 
amount to the Target Fund without undue delay.  
 

If the Target Fund invests in assets that are not financial instruments that can be held in 
custody ("Non-Custody Assets"), the Target Fund’s trustee is only required to verify the Target 
Fund's ownership of such assets and to maintain a record of those assets which the Target 
Fund’s trustee is satisfied that the Target Fund holds ownership of. In the event of any loss of 
such assets, the Target Fund’s trustee will only be liable to the extent the loss has occurred 
due to its negligent or intentional failure to properly fulfil its obligations pursuant to the trust 
deed. 
  

….  
 

Islamic FDI risk 

General Risks: The use of Islamic FDI may result in greater returns but may entail greater risk 
for your investment. Islamic FDI may be used as a means of gaining indirect exposure to a 
specific asset, rate or index and/or as part of a strategy designed to reduce exposure to other 
risks, such as interest rate or currency risk. Use of Islamic FDI involves risks different from, or 
possibly greater than, the risks associated with investing directly in Shariah-compliant 
securities and other Shariah-compliant investments.  

They also involve the risk of mispricing or improper valuation and the risk that changes in the 
value of the Islamic FDI may not correlate perfectly with the underlying asset, rate or index.  
 

….  
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The Target Fund may hold or be exposed to Shariah-compliant depositary 
receipts (American Depositary Receipts, Global Depositary Receipts and 
European Depositary Receipts). These are instruments that represent shares in 
companies trading outside the markets in which the Shariah-compliant 
depositary receipts are traded. Accordingly whilst the Shariah-compliant 
depositary receipts are traded on recognised exchanges, there may be other 
risks associated with such instruments to consider. For example, the shares 
underlying the instruments may be subject to political, inflationary, exchange 
rate or custody risks. In addition, ownership of Shariah-compliant depositary 
receipts may not entitle the Target Fund to financial or other reports from the 
issuer, to which they would be entitled as the owner of sponsored depositary 
receipts. 
 

Non-Investment grade securities 

The Target Fund may hold or be exposed to the performance of Sukuk rated 
below investment grade. Such securities may have greater price volatility, 
greater risk of loss of principal and profit, and greater default and liquidity risks, 
than more highly rated securities. 
 

Sustainable Finance Disclosures risk 

SFDR and Taxonomy Regulation - Legal risk 

The regulatory technical standards to specify the details of the content and 
presentation of the information to be disclosed pursuant to SFDR and the 
Taxonomy Regulation have not been finalised and the European Commission 
has recommended, that from the effective date of SFDR, financial market 
participants should seek to comply with the specific disclosure obligations in 
SFDR that are reliant on regulatory technical standards on a "high-level, 
principles-based approach". 

….  

 

Relative performance 

An ESG Orientated Fund may underperform or perform differently relative to 
other comparable funds that do not promote environmental and/or social 
characteristics or pursue a sustainable investment objective. 
 

Efficient portfolio management risk 

Forward Trading Risk: Forward contracts and options thereon, unlike futures contracts, are not 
traded on exchanges and are not standardised. Rather, banks and dealers act as principals in 
these markets, negotiating each transaction on an individual basis. Forward and "cash" trading 
is substantially unregulated. There is no limitation on daily price movements and speculative 
position limits are not applicable. The principals who deal in the forward markets are not 
required to continue to make markets in the currencies or commodities they trade and these 
markets can experience periods of illiquidity, sometimes of significant duration. Market 
illiquidity or disruption could result in major losses to the Target Fund. Forward contracts also 
carry roll risk, which is the risk that when a forward contract expires, a new forward to replace 
the expired one cannot be put into place at the same cost or on the same hedge basis. This may 
occur due to changes in market liquidity or interest rates, resulting in a potential slippage or 
loss in the hedge position due to the contract expiration and roll. 
  

….  
  

Risks Associated with Swaps: The Target Fund may enter into swap agreements with respect 
to currencies, interest rates, credit defaults and financial indices. The Target Fund may use 
these techniques for EPM purposes to hedge against changes in interest rates, currency rates, 
securities prices, or as part of its overall investment strategies. Whether the Target Fund's use 
of swap agreements will be successful will depend on the Target Fund Sub-Investment 
Managers’ ability to correctly predict whether certai n types of investments are likely to 
produce greater returns than other investments.  
 

Payments under a swap contract may be made at the conclusion of the contract or periodically 
during its term. If there is a default by the counterparty to a swap contract the Target Fund 
will be limited to contractual remedies pursuant to the agreements related to the transaction. 
There is no assurance that swap contract counterparties will be able to meet their obligations 
pursuant to swap contracts or that, in the event of default, the Target Fund will succeed in 
pursuing contractual remedies. As such, the Target Fund assumes the risk that it may be 
delayed in or prevented from obtaining payments owed to it pursuant to swap contracts. 
 

….  
 

Collateral Risk: Collateral or margin may be passed by the Target Fund to a counterparty or 
broker in respect of OTC Islamic FDI transactions. Assets deposited as collateral or margin with 
brokers may not be held in segregated accounts by the brokers and may therefore become 
available to the creditors of such brokers in the event of their insolvency or bankruptcy.  
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The Target Fund will utilise Islamic derivative techniques and instruments for 
the purposes of efficient portfolio management in accordance with the 
investment restrictions. 

Many of the risks attendant in utilising Islamic derivatives, as disclosed in the 
section entitled Derivatives Risk in the Target Fund Prospectus, will be equally 
relevant when employing such efficient portfolio management techniques. In 
addition, particular attention is drawn to the sub-sections entitled Credit Risk 
and Counterparty Risk and Collateral Risk in the Target Fund Prospectus. The 
Fund should also be aware that from time to time, the Target Fund may engage 
with counterparties that are related parties to the depositary or other service 
providers of the Target Fund Company and the Target Fund Management 
Company. Such engagement may on occasion cause a conflict of interest with 
the role of the depositary or other service provider in respect of the Target Fund 
Company and the Target Fund Management Company. Please refer to the 
section of the Target Fund Prospectus entitled “The Target Fund Company's 
Transaction and Conflicts of Interest” for further details on the conditions 
applicable to any such related party transactions. The identity of any such 
related parties will be specifically identified in the Target Fund's annual report. 
(Note: For more information on the Target Fund Prospectus and/or annual 
report, please refer to the website at www.principalislamic.com.) 
 

Convertible securities risk 

Convertible securities may offer higher income than the Shariah-compliant 
shares into which they are convertible. The Target Fund may be required to 
permit the issuer of a convertible Shariah-compliant security to redeem the 
security, convert it into the underlying Shariah-compliant shares or sell it to a 
third party. The Target Fund will not however invest in contingent convertible 
securities. 
 

Risks associated with high yield instruments: 

Yield and market risk: 

 

 

Investments in Shariah-compliant fixed income securities entail certain risks 
including adverse income fluctuation associated with general economic 
conditions affecting the Shariah-compliant fixed income securities market, as 
well as adverse interest rate changes and volatility of yields. When interest 

Where collateral is posted to a counterparty or broker by way of title transfer, the collateral 
may be re-used by such counterparty or broker for their own purpose, thus, exposing the Target 
Fund to additional risk. 
  

….  
 

Emerging Markets risks 

Last paragraph 

High Yield and Distressed Securities Risk: Below investment grade Shariah-compliant debt 
securities, and investments in obligations of stressed, distressed and bankrupt issuers, 
including debt obligations that are in default, are speculative and involve a greater risk of 
default and price changes due to changes in the issuer's creditworthiness. The market prices of 
these Shariah-compliant debt securities fluctuate more than investment grade Shariah-
compliant debt securities and may decline significantly in periods of general economic 
difficulty. In addition, below investment grade Shariah-compliant securities are subject to a 
greater risk of potential illiquidity with the market for these types of Shariah-compliant 
securities typically being much less liquid than the market for investment grade Shariah-
compliant debt securities. 
 

….  
 

Sustainable Finance Disclosures Risks 

SFDR and Taxonomy Regulation - Legal risk  

The series of legal measures (including SFDR and Taxonomy Regulation) requiring firms that 
manage investment funds to provide transparency on how they integrate sustainability 
considerations into the investment process with respect to the investment funds they manage 
(the EU sustainable finance action plan) is being introduced in the EU on a phased basis and 
some elements (for example supporting regulatory technical standards) are subject to 
implementation delays.  
 

….  
 

Relative performance  

Second paragraph 

None of the Target Fund Manager, the Target Fund Shariah Investment Manager, the Target 
Fund Sub-Investment Managers or the Target Fund’s trustee guarantees the repayment of 
capital or the performance of the Target Fund. Investment decisions made on behalf of the 
Target Fund will not always prove profitable. Neither the Principal Global Investors Funds, the 
Target Fund Manager nor the Target Fund Sub-Investment Managers shall be liable to 
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rates decline, the market value of the Target Fund’s Shariah -compliant fixed 
income securities can be expected to rise. Conversely, when interest rates rise, 
the market value of the Target Fund’s Shariah -compliant fixed income 
securities can be expected to decline. 

Default risk: 

Investments in Shariah-compliant fixed income securities, specifically those 
which are rated below investment grade, are subject to the risk that the issuer 
could default on its obligations and the Target Fund could sustain losses on 
such investments. The Target Fund will seek to limit such risks by in-depth 
credit research and careful Shariah-compliant securities selection but there can 
be no assurance that the Target Fund will not acquire Shariah-compliant 
securities with respect to which the issuer subsequently defaults. 

Liquidity risk: 

Investments in Shariah-compliant fixed income securities, specifically those 
which are rated below investment grade can be much less liquid than the 
market for investment grade Sukuk, frequently with significantly more volatile 
prices and larger spreads between bid and asked price in trading. At times the 
market will be very illiquid. The Target Fund may have to sell holdings at 
unfavourable prices in order to raise proceeds to pay for redemptions of Shares. 
Illiquid securities may be difficult to resell at approximately the price they are 
valued in the ordinary course of business in seven days or less. When 
investments cannot be sold readily at the desired time or price, the Target Fund 
may have to accept a lower price or may not be able to sell the security at all, 
or may have to forego other investment opportunities, all of which may have 
an impact on the Target Fund. 
 

Interest rate risk: 

The Target Fund is subject to interest rate risk. A Shariah-compliant fixed 
income security’s value will generally increase in value when interest rates fall 
and decrease in value when interest rates rise. Interest rate risk is the chance 
that such movements in interest rates will negatively affect a Shariah-
compliant security’s value or, in the Target Fund’s case, its NAV. Shariah -
compliant fixed income securities with longer-term maturities tend to be more 
sensitive to interest rate changes than shorter-term securities.  

As a result, longer-term securities tend to offer higher yields for this added risk. 
While changes in interest rates may affect the Target Fund’s profit/coupon 

investors (or to any other persons) for any error of judgement in the selection of the Target 
Fund's investments. 
 

Specific Risks applicable to the Shariah Funds 

Reliance on Shariah adviser 

The Target Fund Shariah Adviser does not monitor performance of the Target Fund. 
 

The Target Fund Shariah Adviser monitors the activities of the Target Fund to advise on the 
Target Fund’s compliance with the Target Fund’s Shariah investment guidelines. The Target 
Fund Shariah Adviser has no discretionary, management or investment advisory 
responsibilities in respect of the Target Fund and shall only have the right or ability to require 
the Target Fund Shariah Investment Manager to make changes in the portfolio of the Target 
Fund if such changes are required so that the Target Fund is in compliance with the Shariah 
investment guidelines of the Target Fund. Since the Target Fund Shariah Adviser’s function is 
not to monitor performance of the Target Fund, prospective investors should be aware that 
compliance with the Target Fund’s Shariah in vestment guidelines does not ensure that the 
Target Fund will not suffer a loss. The depositary may need to rely on representations from the 
Target Fund Shariah Investment Manager or the Target Fund Shariah Adviser regarding the 
Target Fund’s compliance wi th Shariah principles. 

Note: Despite the determination of the Target Fund Shariah Adviser that a particular 
investment of the Target Fund is Shariah-compliant, there may be circumstances that are 
unforeseen and beyond the control of the Target Fund Shariah Adviser that may reverse the 
determination i.e. changing of the company's business nature which potentially affect the 
Shariah-compliant status of the investment.   
 

Shariah Compliance 

The Target Fund and the investments for the Target Fund must be certified as "Shariah-
compliant" based upon the determination of the Target Fund Shariah Adviser. None of the 
Target Fund Shariah Adviser, the Target Fund Shariah Investment Manager, the depositary or 
their principals and affiliates makes any representation or warranty, express or implied, with 
respect to the fairness, correctness, accuracy, reasonableness or completeness of such 
determination. In the event that the status of such Shariah compliance should change, none of 
the Target Fund Shariah Adviser, the Target Fund Shariah Investment Manager, the depositary 
or its principals and affiliates accepts liability in relation to such change.  
 

Prospective investors should not rely on any pronouncement of the Target Fund Shariah 
Adviser on the compliance with Shariah of the Target Fund thereof and the investments in 
deciding whether to become a unitholder of the Target Fund. Prospective unitholders should 
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income, such changes may positively or negatively affect the Net Asset Value 
of the Target Fund’s shares on a daily basis.  

Interest rate risk is a general risk that may have an impact on the Target Fund 
regardless of whether it is an Islamic fund or otherwise. It does not in any way 
suggest that the Target Fund will actively seek to invest in Shariah non-
compliant securities. 

Sukuk investment risk: 

Price changes in Sukuk are influenced predominantly by interest rate 
developments in the capital markets, which in turn are influenced by macro-
economic factors. Sukuk could suffer when capital market interest rates rise, 
while they could increase in value when capital market interest rates falls. The 
price changes also depend on the term or residual time to maturity of the 
Sukuk. In general, Sukuk with shorter terms have less price risks than Sukuk 
with longer terms. However, they generally have lower returns and, because of 
the more frequent due dates of the securities portfolios, involve higher re-
investment costs. Sovereign Sukuk (“Sovereign Sukuk”) are Sukuk issued or 
guaranteed by governments or government-related entities. Investment in 
Sovereign Sukuk issued or guaranteed by governments or their agencies and 
instrumentalities (“governmental entities”) involves a high degree of risk. The 
governmental entity that controls the repayment of Sovereign Sukuk may not 
be able or willing to repay the principal and/or return when due in accordance 
with the terms of such debt due to specific factors, including, but not limited to 
(i) their foreign reserves, (ii) the available amount of their foreign exchange as 
at the date of repayment, (iii) their failure to implement political reforms, and 
(iv) their policy relating to the International Monetary Fund. Sovereign Sukuk 
holders may also be affected by additional constraints relating to sovereign 
issuers which may include: (i) the unilateral rescheduling of such debt by the 
issuer and (ii) the limited legal recourses available against the issuer (in case of 
failure of delay in repayment). 

consult their own Shariah advisers as to whether the Target Fund and the investments of the 
Target Fund is compliant with Shariah principles.  By becoming a unitholder of the Target Fund, 
each unitholder shall be deemed to have represented that they are satisfied that the Target 
Fund and the investments of the Target Fund will not contravene Shariah principles.  
 

Although the Target Fund Shariah Investment Manager intends to observe the Target Fund’s 
Shariah investment guidelines at all times in relation to the Target Fund, no such assurance 
can be given, as there may be occasions when the Target Fund's investments do not fully 
comply with such criteria for factors outside the control of the Target Fund Shariah Investment 
Manager. In such instances, the Target Fund Shariah Adviser will propose a remedial action to 
be implemented by the Target Fund Shariah Investment Manager and investors will be 
informed of purification liabilities, if any, resulting from the Shariah non-compliant 
investments. 
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About Islamic 
Global Responsible 
Equity Fund / 2.1 / 

17 to 52 

Principal Islamic Asset Management (Ireland) Plc (the “Target Fund Company”) 
is incorporated in Ireland under the laws of Ireland as an open-ended 
investment company with variable capital. 
The Target Fund Company is an investment company with variable capital and 
segregated liability between the funds incorporated on 24 November 2011 and 
is authorised in Ireland as an undertaking for collective investment in 
transferable securities pursuant to the Regulations. The Target Fund Company 
is structured as an umbrella investment company, in that funds may be 
established from time to time by the directors of the Target Fund Company 
with the prior approval of the Central Bank of Ireland. 
The Target Fund Company has appointed Principal Global Investors (Ireland) 
Limited as the management company to the Target Fund Company (the 
“Target Fund Management Company”). The Target Fund Management 
Company is appointed to carry out the management, distribution and 
administration services in respect of the Target Fund Company. 
The Target Fund Company has delegated the investment management 
activities of the Target Fund to Principal Islamic Asset Management Sdn Bhd, 
which acts as the Target Fund Investment Manager and provide day-to-day 
management in respect of the investment and re-investment of the net assets 
of the Target Fund. The Target Fund Investment Manager offers Islamic 
investment solutions to global institutional investors and investment 
management services to collective investment funds and managed more than 
RM12.4 billion as of December 2021. The Target Fund Investment Manager 
commenced its operations in November 2008 and the current shareholders are 
the Principal Financial Services, Inc. (60%) and CIMB Group (40%). The Target 
Fund Investment Manager is regulated in Malaysia by the SC. 
The Target Fund Investment Manager has appointed Principal Asset 
Management (S) Pte Ltd (“PAM Singapore”) to act as a discretionary sub -
investment manager in respect of the Target Fund (the “Target Fund Sub -
Investment Manager”). The Target Fund Sub -Investment Manager will provide 
discretionary portfolio management activities. The Target Fund Sub-
Investment Manager is regulated by the Monetary Authority of Singapore 
(“MAS”) and holds a Capital Markets Services License for fund management 
issued by MAS. The Target Fund Sub-Investment Manager has its office at 50 
Raffles Place, #22-03A&B Singapore Land Tower, Singapore 048623. 
The Target Fund Company has appointed The Bank of New York Mellon SA/NV, 
Dublin Branch (the “Depositary”) as depositary of all of its assets.  

The Target Fund is a sub-fund of the Principal Global Investors Funds. The Principal Global 
Investors Funds is an open-ended umbrella unit trust which was authorised in Ireland as a 
UCITS pursuant to the Regulations. Principal Global Investors (Ireland) Limited (the “Target 
Fund Manager”) was incorporated in Ireland on 22 March 1999 and is ultimately a wholly -
owned subsidiary of Principal Financial Group Inc. The Target Fund Manager brings a focused 
perspective and offers expertise across a host of investment capabilities including fixed 
income, equities, real estate, asset allocation, currency, stable value, and other structured 
investment strategies. The Target Fund Manager has delegated certain duties to the 
administrator, the investment manager and other parties, subject to the supervision and 
direction by the directors of the Target Fund Manager and subject to compliance with the 
requirements of the Central Bank of Ireland. It is intended that the Target Fund will be centrally 
managed and controlled in Ireland. 
 

The Target Fund Manager has appointed Principal Islamic Asset Management Sdn Bhd to act 
as the Shariah investment manager to the Target Fund (the "Target Fund Shariah Investment 
Manager"), to provide day-to-day management in respect of the investment and re-investment 
of the net assets of the Target Fund. The Target Fund Shariah Investment Manager offers 
Islamic investment solutions to global institutional investors and investment management 
services to collective investment funds and managed more than RM16.9 billion as of 30 
September 2025. The Target Fund Shariah Investment Manager commenced its operations in 
November 2008 and its current shareholders are Principal Financial Services, Inc. (60%) and 
CIMB Group (40%). The Target Fund Shariah Investment Manager was appointed pursuant to 
an Investment Management Agreement, as described in the Target Fund Prospectus under the 
heading Material Contracts. The Target Fund Shariah Investment Manager is regulated in 
Malaysia by the SC. 
 

The Target Fund Shariah Investment Manager has appointed Principal Global Investors 
(Europe) Limited ("PGIE") and Principal Global Investors, LLC (“PGI LLC”) to act as sub -
investment managers to the Target Fund. PGIE and PGI LLC are collectively referred to as the 
("Target Fund Sub-Investment Managers"). The Target Fund Sub-Investment Managers are 
global investment management leaders offering retirement services, insurance solutions and 
asset management. The Target Fund Sub-Investment Managers offer businesses, individuals 
and institutional clients a wide range of financial products and services, including retirement, 
asset management and insurance through their diverse family of financial services companies. 
The Target Fund Shariah Investment Manager fulfils the role of "manager of managers" and as 
such is responsible for overseeing the Target Fund Sub-Investment Managers that may 
independently manage certain distinct portions of the Target Fund. The Target Fund Shariah 
Investment Manager may also manage some portion of the Target Fund directly. PGIE is 



List of Amendment 
Combined Supplemental Master Prospectus for Islamic funds (“Fund”)  

 
 

111 
 

Prospectus for Principal Islamic Fund dated 28 April 2023, First Supplemental Prospectus dated 5 
September 2023, and Second Supplemental Prospectus dated 28 July 2025 (“Prospectus 1”)  

Combined Supplemental Prospectus for Principal Islamic Fund dated 24 December 2025 
(“Prospectus 2”)  

Section / Page Description Description 

 
The Depositary is a limited liability company established in Belgium on 30 
September 2008. The principal activity of the Depositary is asset servicing, 
which is provided to both third party and to internal clients within The Bank of 
New York Mellon group. The Depositary is regulated and supervised as a 
significant credit institution by the European Central Bank (ECB) and the 
National Bank of Belgium (NBB) for prudential matters and under the 
supervision of the Belgian Financial Services and Markets Authority (FSMA) for 
conduct of business rules. It is regulated by the Central Bank of Ireland for 
conduct of business rules. 
The Target Fund Management Company has appointed BNY Mellon Fund 
Services (Ireland) Designated Activity Company (the “Administrator”) as 
administrator and registrar of the Target Fund Company with responsibility for 
the day to day administration of the Target Fund Company’s affairs. The 
responsibilities of the Administrator include registration services and 
maintenance of the Target Fund Company’s share register, valuation of the 
Target Fund Company’s assets and the preparation of the Target Fund 
Company’s semi-annual and annual reports. Note: For more information about 
Target Fund semi-annual and annual reports, please refer to the website at 
www.principalislamic.com.) 
This Prospectus describes the features of the Target Fund in accordance with 
the Target Fund Prospectus and we recommend this document should be read 
in conjunction with the Target Fund Prospectus and the relevant supplemental 
Target Fund Prospectus. We take all reasonable efforts to ensure the accuracy 
of the disclosures in this Prospectus in relation to the Target Fund including 
obtaining the confirmation from the Target Fund Investment Manager. 
However, in the event of any inconsistency or ambiguity in relation to the 
disclosure, including any word or phrase used in this Prospectus regarding the 
Target Fund as compared to the Target Fund Prospectus, the Target Fund 
Prospectus shall prevail. (Note: For more information about Target Fund 
Prospectus, please refer to the website at www.principalislamic.com.) 
 

Investment Objective and Investment Strategies of the Target Fund 
The objective of the Target Fund is to seek to provide capital growth over the 
medium to long term. 
The Target Fund seeks to achieve its investment objective by investing at least 
70% of its Net Asset Value in a globally diversified portfolio of Shariah-

authorised and regulated by the Financial Conduct Authority in the UK and PGI LLC is regulated 
by the Securities and Exchange Commission in the USA. 
 

Investment Objective and Investment Strategies of the Target Fund 
 

The objective of the Target Fund is to seek to provide capital growth over the medium to long 
term.  
 

The Target Fund seeks to achieve its investment objective by investing at least 90% of its NAV 
in a globally diversified portfolio of Shariah-compliant equities (Shariah compliance being 
determined based on the assessment described below) of which the proportion of investment 
in environmental or social characteristics shall not be less than 85%, that demonstrate positive 
fundamental change at attractive relative valuations (which is where positive fundamental 
changes have not been recognised by the market for investee companies when compared to 
other entities of a similar nature).  
 

….  
 
 

In jurisdictions where it would not be possible or practical for the Target Fund to hold the 
Shariah-compliant equity securities directly, it may obtain exposure through Shariah-
compliant equity-related securities including Shariah-compliant ADRs and Shariah-compliant 
GDRs. 
 

The Target Fund may invest more than 20% of its NAV in emerging markets. 
 

The Target Fund may also invest in Islamic REITS, subject to a maximum of 25% of the Target 
Fund’s NAV. An Islamic REIT is typically established as a trust, corporation, or partnership 
structure that uses pooled capital of many investors to purchase and manage income property 
and/or mortgage loans. 
 

A proportion of the net assets of the Target Fund (subject to a maximum of 10% of its NAV) 
may be invested in Shariah-compliant UCITS eligible CIS (being CIS which operate according to 
the requirements of Shariah law for example other sub-funds of the Principal Global Investors 
Funds), including Shariah-compliant exchange traded funds, the constituents of which may 
comprise the instruments described above, and therefore is an alternative means through 
which the Target Fund may gain exposure to these types of instruments. Should the Target 
Fund invest in a Shariah-compliant non-UCITS CIS (i.e. alternative investment funds), it shall 
be subject to the Central Bank of Ireland’s guidance in relation to ‘UCITS Acceptable 
Investments in Other Investment Funds’.  
 

The Target Fund may hold up to 10% of its NAV in ancillary Shariah-compliant liquid assets, 
such as cash and other hedging instruments.  
 

http://www.principalislamic.com/
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compliant equities, that demonstrate positive fundamental change at 
attractive relative valuations (which is where positive fundamental changes 
have not been recognised by the market for investee companies when 
compared to other entities of a similar nature). 
….  
 

As a result of a corporate action, the Target Fund may also hold up to 10% of 
its Net Asset Value in Shariah-compliant call warrants, which give exposure to 
Shariah-compliant equities. Such warrants are equity related securities that 
entitle the holder to buy a specific amount of securities at a specific price, 
usually above the current market price at the time of issuance, for a specified 
or unspecified period. If the price of the security rises to above the warrant’s 
exercise price, then the investor can buy the security at the warrant’s exercise 
price and resell it for a profit.  
The Target Fund may also invest up to 20% of its Net Asset Value in Shariah-
compliant fixed income securities (Sukuk), issued by government, government-
related entities such as local authorities and public authorities, corporate or 
supranational entities located globally. Such securities may be rated or 
unrated, however the proportion of unrated securities shall not exceed 10% of 
the Target Fund’s Net Asset Value . The Target Fund’s investments in fixed 
income securities are also subject to the Target Fund’s  ESG considerations, as 
further detailed under paragraph “Disclosures for the EU Sustainable Finance 
Disclosure Regulation” (“SFDR”) below, that are promoted by the Target Fund.  
The Sukuk in which the Target Fund may invest comprises of:  
(i) zero-coupon Sukuk and coupon bearing Sukuk;  
(ii) debentures.  
A proportion of the net assets of the Target Fund (subject to a maximum of 
10% of its Net Asset Value) may be invested in Shariah-compliant UCITS 
eligible collective investment schemes (being collective investment schemes 
which operate according to the requirements of Shariah law for example other 
sub-funds of the Target Fund Company), including exchange traded funds, the 
constituents of which may comprise the instruments described above, and 
therefore is an alternative means through which the Target Fund may gain 
exposure to these types of instruments. Should the Target Fund invest in a non-
UCITS Collective Investment Scheme (i.e. alternative investment funds), it shall 
be subject to the Central Bank of Ireland’s Guidance in relation to UCITS 
Acceptable Investments in Other Investment Funds.  

….  
 

Disclosures for the EU Sustainable Finance Disclosure Regulation  
Second paragraph   
The environmental characteristics considered by the Target Fund are company contribution 
towards the United Nations Sustainable Development Goals and environmental stewardship. 
The social characteristics considered by the Target Fund are public health, health and safety 
and workforce and community management. The Target Fund Sub-Investment Managers 
combine an assessment of ESG risks with screening and exclusion criteria. Further information 
about the environmental and social characteristics promoted by the Target Fund is available 
in the SFDR Annex appended to the Target Fund’s supplement.  
 

The Target Fund Sub-Investment Managers are signatories to the UN Principles for 
Responsible Investment (the "UNPRI") as part of the Principal Asset Management Group. As a 
signatory to the UNPRI, the good governance practices of investee companies are assessed 
prior to making an investment and periodically thereafter. UNPRI responsible investing 
reporting can be found at www.principalglobal.com/eu/about-us/responsible-investing. 
 

Disclosures for the Taxonomy Regulation 
While the Target Fund promotes environmental characteristics, the Target Fund's investments 
do not take into account the criteria for environmentally sustainable economic activities, 
including enabling or transitional activities within the meaning of the Taxonomy Regulation. 
As such, a minimum of 0% of the NAV of the Target Fund shall be invested in Taxonomy-
aligned investments. 
 

The "do no significant harm" principle applies only to those investments underlying the Target 
Fund that take into account the criteria for environmentally sustainable economic activities 
within the meaning of the Taxonomy Regulation. The investments underlying the remaining 
portion of the Target Fund do not take into account the criteria for environmentally 
sustainable economic activities within the meaning of the Taxonomy Regulation. 
 

….  
 
 

INVESTMENT LIMITS 
…  
 
 

INVESTMENT IN ISLAMIC COLLECTIVE INVESTMENT SCHEMES  
1. The Target Fund may not invest more than 20% of its NAV in any one Islamic CIS. 
2. Investment in alternative investment funds (“AIFs”) may not, in aggregate, exceed 30% of 
the Target Fund’s NAV.  
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The Target Fund will hold at least 2% of its Net Asset Value in ancillary Shariah-
compliant liquid assets, that is cash, money market instruments and a range of 
instruments that can be readily converted to cash (including treasury bills and 
government bonds ("Sukuk") with a duration of less than 12 months, which may 
be fixed or floating rate but shall not embed financial derivatives instruments 
(“FD I”) or leverage and certificates of deposit). The Target Fund will only invest 
in ancillary liquid assets where they are issued by entities which operate 
according to Shariah law. However, no more than 20% of the Net Asset Value 
of the Target Fund may be held in aggregate in ancillary Shariah-compliant 
liquid assets with a single body.  
….  
  
Disclosures for the EU Sustainable Finance Disclosure Regulation ("SFDR")  
Second paragraph  
(a) The Environmental and Social Characteristics Promoted by the Target Fund:  
Among other characteristics, the Target Fund promotes environmental and 
social characteristics. The environmental characteristic considered by the 
Target Fund include but are not limited to carbon footprint. The social 
characteristics considered by the Target Fund include but are not limited to 
health and wellbeing. 
(b) How the Environmental and Social Characteristics Promoted by the Target 
Fund are met: 
In order to meet the environmental and social characteristics promoted, the 
Target Fund Investment Manager combines an assessment of ESG risks with 
screening and exclusion criteria. In order to consider ESG risk, the Target Fund 
Investment Manager assigns an ESG risk level to each holding considered within 
the Target Fund. To assign the ESG risk levels, the Target Fund Investment 
Manager evaluates an investee company’s relationships with each of its 
stakeholders; shareholders, customers, employees, suppliers and their supply 
chains, their communities and the environment. The Target Fund Investment 
Manager will use internal data, incorporating partnership with third party data 
providers (MSCI, ISS and Bloomberg etc.) to help provide consistent data across 
the investment universe when making these evaluations. The Target Fund 
Investment Manager will also assign an ESG risk trend of either improving, 
stable or deteriorating using the above processes. This risk trend designation 
provides important context to the risk level and informs the Target Fund 
Investment Manager’s tolerance for that risk.  

3. The Islamic CIS are prohibited from investing in more than 10% of net assets in other open-
ended Islamic CIS.    
4. When the Target Fund invests in the units of other Islamic CIS that are managed, directly or 
by delegation, by the Target Fund Manager or by any other company with which the Target 
Fund Manager is linked by common management or control, or by a substantial direct or 
indirect holding, that Target Fund Manager, or other company may not charge subscription, 
conversion or redemption fees on account of that Target Fund’s investment in the units of such 
other Islamic CIS. 
5. Where by virtue of an investment in the units of another Islamic CIS, the Target Fund 
Manager or Target Fund Sub-Investment Managers receives a commission on behalf of the 
Target Fund (including a rebated commission), the Target Fund Manager or Target Fund Sub-
Investment Managers shall ensure that the relevant commission is paid into the property of 
the Target Fund. 
 

GENERAL PROVISIONS 
Paragraph 5 onwards 
5. If the limits laid down herein are exceeded for reasons beyond the control of the Target Fund, 
or as a result of the exercise of subscription rights, the Target Fund must adopt as a priority 
objective for its sales transactions the remedying of that situation, taking due account of the 
interests of its unitholders.  
6. The Target Fund may not carry out uncovered sales of:  
a) Shariah-compliant transferable securities;  
b) Islamic money market instruments;  
c) units of Islamic CIS; or  
d) Islamic FDIs. 
Note: Despite the disclosure stated as above, the Target Fund has additional restrictions on 
the use of Islamic FDIs as stated under paragraph 2.2.4 below. 
7. The Target Fund may hold ancillary Islamic liquid assets. 
 

….  
 
 

BORROWING  
In relation to the Target Fund, the Target Fund Shariah Adviser must advice that any borrowing 
carried out pursuant to the terms set out in section 2.6 of the Target Fund Prospectus is 
Shariah-compliant. The Target Fund may borrow up to 10% of its net assets on a temporary 
basis. 
 
EFFICIENT PORTFOLIO MANAGEMENT  
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The Target Fund Investment Manager subsequently uses these ESG risk levels 
to identify the key risks to the stakeholders and the associated positive change 
to the environmental characteristics to be considered in each holding and 
references these outcomes in investment decision making. Stocks of Shariah-
compliant companies which demonstrate poor or deteriorating ESG scores or 
those with outstanding ESG issues deemed to have potential material financial 
impact would either be removed or significantly downsized, and the Target 
Fund Investment Manager seeks to engage with companies that are non-
performing from an ESG standpoint, with the aim of improving their ESG 
performance. 
The Target Fund Investment Manager also applies screening to specifically 
consider carbon footprint. The Target Fund Investment Manager uses MSCI to 
identify the carbon risk score for investee companies and aims for an aggregate 
carbon risk level for the Target Fund that is 15% lower than the Index. 
A further set of fixed social exclusion criteria is in place to exclude companies 
or issuers from consideration for investment where their revenue is significantly 
derived from involvement in producing tobacco or involvement in the gambling 
sector, as defined by the Global Industry Classification Standard Industry 
Sector classification. 
(c) Good Governance Practices of Investee Companies: 
The Target Fund Investment Manager identifies governance considerations as 
integral to the investment philosophy and process. Improving governance 
policies and practices are identified as providing a basis for an improved relative 
valuation, while governance dilution or deterioration represent an inherent 
source of risk and downward valuation. In order to ensure good governance, 
the Target Fund Investment Manager engages with senior executives from 
investee companies within the Target Fund. 
The Target Fund Investment Manager also applies screening to consider 
accounting flags, intended to measure the percentage of a portfolio’s Net Asset 
Value exposed to companies ranking below average relative to global peers on 
MSCI’s assessment of accounti ng aggressiveness, and aims for an aggregate 
accounting flag weight lower than that of the Index. 
The Target Fund Investment Manager is a signatory to the UN Principles for 
Responsible Investment (the “UNPRI”) as part of the Principal Global Investors 
Group. As a signatory to the UNPRI, the good governance practices of investee 
companies are assessed prior to making an investment and periodically 

The Target Fund may enter into Islamic FDI for hedging and EPM purposes only in accordance 
with the investment restrictions, conditions and limits laid down by the Central Bank of Ireland. 
The Target Fund shall only enter into Islamic FDI which are endorsed by the other Shariah 
scholar(s) or Shariah boards with the Target Fund Shariah Adviser’s prior review of the relevant 
documents e.g. principal terms and conditions and Shariah pronouncements. 
 

The following is a description of the types of Islamic FDI which may be used by the Target Fund: 
 

Islamic Forward Foreign Exchange Contracts 
The base currency of the Target Fund is USD and exposure to currencies other than USD may, 
at the Target Fund Sub-Investment Managers’ discretion, be fully or partially hedged back to 
USD through the use of Shariah-compliant currency forwards. The Target Fund may enter only 
into such transactions for EPM to change the currency profile of the Target Fund without 
changing the profile of the invested assets. These are non-standardized, negotiated, OTC 
contract between two parties to buy or sell currency at a specified future time at a price agreed 
upon today.   
 

Such forwards may also be non-deliverable and structured so as to be cash settled, usually on 
a thinly traded currency or non-convertible currency. 
 

Islamic Profit Rate Swaps (“IPRS”):  
An IPRS is individually negotiated and traded OTC.  It involves the exchange by the Target Fund 
with another party of their respective commitments to receive certain cash flows for a specified 
period of time. One stream of future cash flows is exchanged for another, based on a specified 
principal amount.  It is generally an exchange by the Target Fund of fixed rate cash flows for 
floating rate cash flows.  The Target Fund therefore obtains floating rate profit exposure. 
 

These are used to manage profit rate risk.  Swap agreements are subject to liquidity risk, 
meaning that the Target Fund may be unable to sell a swap contract to a third party at a 
favourable price.  The Target Fund bears the risk of loss of the amount expected to be received 
under a swap agreement in the event of the default or bankruptcy of a counterparty. 
 

Shariah-permitted Futures: 
Traded on a regulated exchange, a future is a standardised agreement between two parties to 
transact in an instrument at a specific price or rate at a future date. The Target Fund may invest 
only in Shariah-compliant index futures for EPM purposes. 
 

Any financial indices which the Target Fund has exposure to through the use of Islamic FDI for 
EPM shall be UCITS eligible financial indices which meet with the requirements of the Central 
Bank of Ireland. Insofar as it is practical and permitted, more specific information on any such 
indices will be set out in the annual and semi-annual accounts. (Note: For more information on 
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thereafter. UNPRI responsible investing reporting can be found at 
https://www.principalglobal.com/eu/about-us/responsible-investing. 
(Note: For more information about Target Fund’s investment objective and 
investment strategies, please refer to the Target Fund’s supplement available 
on website at www.principalislamic.com.) 
 

….  
 
 

INVESTMENT RESTRICTIONS  
….  
 
 

RESTRICTIONS  
1. The particular investment restrictions for the Target Fund will be formulated 
by the Target Fund Management Company, in consultation with the directors 
of the Target Fund Company, at the time of the creation of the Target Fund 
and will appear in the supplement for the Target Fund.  
 

2. Details of the investment restrictions laid down in accordance with the 
Central Bank of Ireland Requirements in respect of the Target Fund are set out 
below. At all times, the Target Fund shall invest in activities and instruments 
that are allowed under Shariah principles and in accordance with the 
requirements of the Central Bank of Ireland and shall not invest in activities and 
instruments that are prohibited under Shariah principles based on the Target 
Fund Shariah Adviser’s established parameters.  
 

GENERAL PROVISIONS  
Paragraph 5 onwards 
5. The Central Bank of Ireland may allow the Target Fund Company to derogate 
from the provisions of 2.2.1(3) to (11) and 2.2.4(1) for six months following the 
date of their authorisation, provided they observe the principle of risk 
spreading.  
 6. If the limits laid down herein are exceeded for reasons beyond the control of 
the Target Fund, or as a result of the exercise of subscription rights, the Target 
Fund must adopt as a priority objective for its sales transactions the remedying 
of that situation, taking due account of the interests of its shareholders. In any 
event, and in all cases in accordance with the requirements of the preceding 
sentence, no such limit exception will exceed 3 months in duration.  
7. The Target Fund may not carry out uncovered sales of: a) Shariah-compliant 
transferable securities;  

the Target Fund Prospectus and/or annual report, please refer to the website at 
www.principalam.com/eu/investment-products/ucits-funds) 
 

The Target Fund Manager employs a risk-management process in respect of the Target Fund 
which enables it to accurately measure, monitor and manage the various risks associated with 
Islamic FDI. The Target Fund shall only utilise the Islamic FDI listed in the risk management 
process. The Target Fund Sub-Investment Managers use a risk management technique known 
as the commitment approach to calculate the Target Fund's global exposure to ensure that 
the Target Fund's use of Islamic FDI is within the limits specified by the Central Bank of Ireland.  
 
On request, supplementary information will be provided to the unitholders of the Target Fund 
relating to the risk management methods employed including the quantitative limits that are 
applied and any recent developments in the risk and yield characteristics of the main categories 
of investment. 
 

The Target Fund’s global exposure and leverage (as prescribed by the Central Bank of Ireland) 
relating to Islamic FDI will not exceed 100% of the Target Fund’s NAV. Simple leverage is 
calculated as being global exposure divided by the Target Fund’s NAV.  
 

Any investment in Islamic FDIs is subject to the Target Fund Shariah Adviser’s prior review.  
 

Further information is set out in the Target Fund Prospectus under the section 2 General 
Information and section 3 Special Investment Considerations and Risks.  
 

Use of Islamic FDI 
The Target Fund may use Islamic FDI including currency forwards, profit rate swaps and futures 
for the purposes of EPM and hedging purposes only if deemed advisable by the Target Fund 
Sub-Investment Managers, subject to the Regulations and the Central Bank of Ireland 
Requirements.  
 

Use of such techniques and instruments should be in line with the best interests of the Target 
Fund’s unitholders and will generally be made for one or more of the following reasons:  
a) the reduction of risk; 
b) the reduction of cost; or 
c) the generation of additional capital or income for the Target Fund with an appropriate level 
of risk, taking into account the risk profile of the Target Fund and the risk diversification rules 
set out in the Regulations. 
 

In addition, the use of such techniques and instruments must be realised in a cost-effective way 
and must not result in a change to the investment objective of the Target Fund or add 
substantial supplementary risks not covered in the Target Fund Prospectus. It is therefore the 
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b) Islamic money market instruments;  
c) units of Islamic CIS; or  
d) Islamic financial derivative instruments (FDIs).  
Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDIs as stated under paragraph 2.3.3 below.  
8. The Target Fund may hold ancillary Islamic liquid assets.  
9. It is intended that the Target Fund should have the power to avail of any 
change in the law, regulations or guidelines which would permit investment in 
assets and Shariah-compliant securities on a wider basis in accordance with the 
requirements of the Central Bank of Ireland.  
Note: Should there be any change in the investment restrictions that are 
applicable to the Target Fund, a supplemental prospectus will be issued and you 
will be notified accordingly. 
 
INVESTMENT IN ISLAMIC COLLECTIVE INVESTMENT SCHEMES (CIS)  
1. The Target Fund may not invest more than 10% of its NAV in other open-
ended Islamic CIS.  
….  
 
 

ISLAMIC FINANCIAL DERIVATIVE INSTRUMENTS (FDI)  
Paragraph 5  
5. In addition, the counterparties to the OTC Islamic derivatives will be also 
subject to the following requirements: (a) The counterparty is a financial 
institution with a minimum long-term rating provided by any domestic or 
international rating agency that indicates a strong capacity for timely payment 
of financial obligations.  
(b) The Target Fund Investment Manager has determined it is able to value the 
investment concerned to ensure that the pricing is reasonable.  
(c) The counterparty is able to provide a reliable and verifiable valuation on a 
regular basis (preferably every business day) or at any times as may be 
requested by the Target Fund Investment Manager.  
(d) The counterparty must be ready to unwind, buy-back or close out the 
transaction upon request of the Target Fund Investment Manager at a fair 
value based on methods or bases which have been established.  
 

….  
 
 

BORROWING AND LENDING POWERS  

intention of the Target Fund Manager, in employing such EPM techniques and instruments for 
these reasons, that their impact on the performance of the Target Fund will be positive. 
 

Such techniques and instruments may include foreign exchange transactions, which are used 
principally for hedging purposes (to create hedged currency unit classes (hedged back to the 
base currency of the unit class), or to alter the currency exposure characteristics of portfolio 
investments). The Target Fund Sub-Investment Managers may (but is not obliged to) seek to 
mitigate exchange rate risk by using Islamic FDI.  
 

The Target Fund Manager uses a risk management process which enables it to accurately 
measure, monitor and manage the various risks associated with the derivative instruments 
used by the Target Fund. 
 

Supplementary information will be provided by or on behalf of the Target Fund to its 
unitholders relating to the risk management methods employed, including the quantitative 
limits that are applied and any recent developments in the risk and yield characteristics of the 
main categories of investments held by the Target Fund. 
 

The Target Fund uses the commitment approach to calculate its global exposure as a result of 
the use of Islamic FDI. Accordingly, global exposure and leverage as a result of its investment 
in Islamic FDI shall not exceed 100% of the NAV of the Target Fund. 
 

The Target Fund Manager shall be free at its discretion to take advantage of any wider 
investment powers which may become permitted under the Regulations.  
 

The Target Fund may use techniques and instruments, including Islamic FDI, 'when issued' and 
'forward commitment' securities (which securities are taken into account when calculating the 
limits in the investment restrictions set out in the Target Fund Prospectus), for the purpose of 
EPM in accordance with the Central Bank of Ireland Requirements. In particular, the Target 
Fund may enter into forward currency contracts to alter the currency exposure characteristics 
of portfolio investments.  
 

The Target Fund may also enter into currency forward contracts which may be used to alter 
the currency exposure characteristics of certain assets held by the Target Fund but will never 
be used for speculative purposes. Such contracts will generally be utilised to gain exposure to 
a currency in which the Target Fund may invest directly rather than to purchase the cash assets 
in that currency. 
 

Futures - In purchasing a futures contract, the buyer agrees to purchase a specified underlying 
on a specified future date. In selling a futures contract, the seller agrees to sell a specified 
underlying on a specified future date. The price at which the purchase and sale will take place 
is fixed when the buyer and seller enter into the contract. Futures not calling for physical 
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The Target Fund Management Company in consultation with the Target Fund 
Company may obtain cash financing for the account of the Target Fund, 
provided that:  
(a) the cash financing is for the purpose of meeting redemption requests for 
shares and for short-term bridging requirements;  
(b) the cash financing is only on a temporary basis and that financing are not 
persistent;  
(c) the financing period should not exceed one month;  
(d) the aggregate financing of the Target Fund should not exceed 10% of the 
Target Fund’s NAV at the time the financing is incurred; and  
(e) the Target Fund only obtain financing from financial institutions.  
Any such financing should not lead to any interest charges.  
Without prejudice to the powers of the Target Fund Management Company in 
consultation with the Target Fund Company to invest in Shariah-compliant 
transferable securities, the Target Fund Management Company in consultation 
with the Target Fund Company may not lend to, or act as guarantor on behalf 
of, third parties.  
The Target Fund Shariah Adviser must advise that the aforementioned criteria 
on financing and lending are Shariah-compliant.  
 

EFFICIENT PORTFOLIO MANAGEMENT  
Islamic financial derivatives, including options, futures, options on futures, 
other over the counter Islamic derivative instruments (including swaps) may, if 
deemed advisable by the Target Fund Investment Manager for the purposes of 
EPM, be used subject to the conditions and limits laid down by the Central Bank 
of Ireland and the depositary agreement and subject to any other restrictions 
or regulations which may affect the portfolio management of the Target Fund 
or the Target Fund Investment Manager. The Target Fund may employ 
techniques and instruments relating to Shariah-compliant transferable 
securities and Islamic money market instruments subject to the Regulations 
and the Central Bank of Ireland Requirements.  
Use of such techniques and instruments should be in line with the best interests 
of the Target Fund’s shareholders and will generally be made for one or more 
of the following reasons:  
a) the reduction of risk;  
b) the reduction of cost; or  

delivery of the underlying instrument will be settled through cash payments rather than 
through delivery of the underlying instrument. Futures can be held until their delivery dates or 
can be closed out by offsetting purchases or sales of futures contracts before then if a liquid 
market is available. The Target Fund may realise a gain or loss by closing out its futures 
contracts. 
 

The value of a futures contract tends to increase and decrease in tandem with the value of its 
underlying. Therefore, purchasing futures contracts will tend to increase the Target Fund's 
exposure to positive and negative price fluctuations in the underlying, much as if it had 
purchased the underlying directly. When the Target Fund sells a futures contract, by contrast, 
the value of its futures position will tend to move in a direction contrary to the market. Selling 
futures contracts, therefore, will tend to offset both positive and negative market price 
changes, much as if the underlying had been sold. 
 

The purchaser or seller of a futures contract is not required to deliver or pay for the underlying 
or the final cash settlement price, as applicable, unless the contract is held until the delivery 
date. However, both the purchaser and seller are required to deposit "initial margin" with a 
futures broker, known as a futures commission merchant (FCM), when the contract is entered 
into. If the value of either party's position declines, that party will be required to make 
additional "variation margin" payments to settle the change in value on a daily basis. The party 
that has a gain is entitled to receive all or a portion of this amount. 
 

Because there are a limited number of types of exchange-traded futures contracts, it is likely 
that the standardised contracts available will not match the Target Fund's current or 
anticipated investments exactly. The Target Fund may invest in futures contracts based on 
securities with different issuers, maturities or other characteristics from the securities in which 
the Target Fund typically invests, which involves a risk that the futures position will not track 
the performance of the Target Fund's other investments. 
 

Futures prices can also diverge from the prices of their underlying, even if the underlying match 
the Target Fund's investments well. Futures prices are affected by such factors as current and 
anticipated short-term interest rates, changes in volatility of the underlying and the time 
remaining until expiration of the contract, which may not affect security prices the same way. 
Imperfect correlation may also result from differing levels of demand in the futures markets 
and the securities markets, from structural differences in how futures and securities are traded 
or from imposition of daily price fluctuation limits or trading halts. 
 

The Target Fund may use bond and interest rate futures contracts to efficiently manage the 
duration, or interest rate sensitivity, of the Target Fund. Frequently, using futures to achieve a 
particular strategy instead of using the underlying or related security results in lower 
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c) the generation of additional capital or income for the Target Fund with an 
appropriate level of risk, taking into account the risk profile of the Target Fund 
and the risk diversification rules set out in the Regulations.  
In addition, the use of such techniques and instruments must be realised in a 
cost-effective way and must not result in a change to the investment objective 
of the Target Fund or add substantial supplementary risks not covered in the 
Target Fund Prospectus. It is therefore the intention of the Target Fund 
Management Company in consultation with the Target Fund Company, in 
employing such EPM techniques and instruments for these reasons, that their 
impact on the performance of the Target Fund will be positive.  
Such techniques and instruments may include foreign exchange transactions 
which alter the currency characteristics of assets held by the Target Fund. 
Assets of the Target Fund may be denominated in a currency other than the 
base currency of the Target Fund and changes in the exchange rate between 
the base currency and the currency of the asset may lead to a depreciation of 
the value of the Target Fund’s assets as expressed in the base currency. The 
Target Fund Management Company may (but is not obliged) to seek to 
mitigate this exchange rate risk by using Islamic FDI.  
All the revenues arising from EPM techniques shall be returned to the Target 
Fund following the deduction of any direct and indirect operational costs and 
fees arising.  
Unless otherwise specified in the relevant supplement, the Target Fund shall 
use the commitment approach to calculate its global exposure as a result of 
the use of derivatives. Accordingly, global exposure and leverage as a result of 
its investment in Islamic FDI shall not exceed 100% of the NAV of the Target 
Fund.  
The Target Fund Management Company shall, in consultation with the Target 
Fund Company, be free at its discretion to take advantage of any wider 
investment powers which may become permitted under the Regulations.  
Where provided for in the relevant supplement, the Target Fund may use 
techniques and instruments, including derivatives, ‘when issued’ and ‘forward 
commitment’ securities (which securities are taken into account when 
calculating the limits in the investment restrictions set out in the Target Fund 
Prospectus), for the purpose of EPM in accordance with the Central Bank of 
Ireland Requirements.  
Should the Target Fund Management Company in consultation with the Target 
Fund Company choose to use derivatives for the purposes of EPM, a risk 

transaction costs being incurred and less disruption to the underlying assets of the Target 
Fund. The Target Fund may also use futures contracts to hedge or gain exposure to currencies. 
 

Forwards - A forward contract locks-in the price at which a bond or a specific currency may be 
purchased or sold on a future date. The contract holders are obliged to buy or sell the bond or 
currency at a specified price, at a specified quantity and on a specified future date. The party 
agreeing to buy the underlying in the future assumes the long position, and the party agreeing 
to sell the asset in the future assumes a short position. This reduces the Target Fund's exposure 
to changes in the value of the bond or currency it will deliver and increases its exposure to 
changes in the value of the bond or currency it will receive for the duration of the contract. 
 

Currency forwards are used to hedge unwanted currency risk. The Target Fund may use one 
currency (or a basket of currencies) to hedge against adverse changes in the value of another 
currency (or a basket of currencies) when exchange rates between the two currencies are 
positively correlated. Currency forwards have the risk of currency exposure in the same way as 
a regular currency spot transaction. Currency forwards are traded OTC and therefore have 
counterparty risk. 
 

Bond forwards are used in the same manner as interest rate futures in markets or where futures 
contracts are not available or lack suitable liquidity. Bond forwards have the same duration risk 
as the bond as it is simply a forward settlement of a purchase or sale. In addition, there is 
counterparty risk associated with these instruments. 
 

Such transactions may not be successful and may eliminate any chance for the Target Fund to 
benefit from favourable fluctuations in relevant foreign currencies or bond prices. 
 

Swaps - Swaps are individually negotiated and structured to include exposure to a variety of 
different types of investments or market factors and can vary in term like other fixed-income 
investments. Most swap agreements are traded OTC. In a standard swap transaction, two 
parties agree to exchange the returns (or differentials in rates of return) earned or realised on 
particular predetermined investments or instruments. The gross returns to be exchanged or 
swapped between the parties are calculated with respect to a notional amount, which is the 
predetermined principal of the trade representing the hypothetical underlying quantity upon 
which payment obligations are computed. 
 

Depending on how they are used, swap agreements may increase or decrease the overall 
volatility of the Target Fund's investments. Swap agreements are subject to liquidity risk, 
meaning that the Target Fund may be unable to sell a swap contract to a third party at a 
favourable price. The Target Fund bears the risk of loss of the amount expected to be received 
under a swap agreement in the event of the default or bankruptcy of a swap agreement 
counterparty. 
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management process ("RMP") will be put in place which will enable the Target 
Fund Management Company to accurately measure, monitor and manage the 
various risks associated with the derivate instruments it uses.  
Supplementary information will be provided by or on behalf of the Target Fund 
to its shareholders relating to the risk management methods employed, 
including the quantitative limits that are applied and any recent developments 
in the risk and yield characteristics of the main categories of investments held 
by the Target Fund.  
Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDI as stated under paragraph 2.3.3 below.  
 

TOTAL RETURN SWAPS  
The Target Fund may use total return swaps (including but not limited to 
Islamic profit rate swaps) ("TRS") in accordance with normal market practice 
and subject to the requirements of the SFTR and the Central Bank of Ireland 
Requirements where provided for in the relevant supplement. Such TRS may 
be entered into for any purpose that is consistent with the investment objective 
of the Target Fund, including to generate income or profits in order to increase 
portfolio returns or to reduce portfolio expenses or risks.  
Any type of assets that may be held by the Target Fund in accordance with its 
investment objective and policies may be subject to such TRS. Subject to the 
Target Fund’s investment objective and polices, there is no limit on the 
proportion of assets that may be subject to TRS and therefore the maximum 
and expected proportion of the Target Fund's assets that can be subject to TRS 
is 100%, i.e. all of the assets of the Target Fund. In any case the most recent 
semi-annual and annual accounts of the Target Fund will express the amount 
of the Target Fund's assets subject to TRS.  
All the revenues arising from TRS and any other EPM techniques shall be 
returned to the Target Fund following the deduction of any direct and indirect 
operational costs and fees arising. Such direct and indirect operational costs 
and fees (which are all fully transparent), which shall not include hidden 
revenue, shall include fees and expenses payable to counterparties engaged by 
the Target Fund Management Company from time to time. Such fees and 
expenses of any counterparties engaged by the Target Fund Management 
Company, which will be at normal commercial rates together with VAT, if any, 
thereon, will be borne by the Target Fund Company or the Target Fund in 
respect of which the relevant party has been engaged. Details of the Target 

 

Under a standard interest rate swap, two counterparties agree to exchange specified cash 
flows for a specified period of time. Generally, a floating rate cash flow is exchanged for a series 
of fixed interest rate payments. The counterparty that receives the fixed rate payments obtains 
interest rate exposure similar to buying a fixed rate bond and the other counterparty obtains 
floating rate interest exposure. The exchanged cash flows are based off a "notional" amount 
of principal that is not physically exchanged between counterparties. Interest rate swaps are 
customizable and frequently trade out to 10 years, making interest rate swaps a more flexible 
tool to be used in managing interest rate risk along the yield curve. 
 

Swaptions can be used, whereby one party receives a fee in return for agreeing to enter into a 
forward swap at a predetermined fixed rate if some contingency event occurs (normally where 
future rates are set in relation to a fixed benchmark). Swaptions may be used for hedging 
purposes or, if sold, as a source of additional income in the form of a premium. 
 

The Target Fund may use swaps for EPM.  
 

 
COLLATERAL POLICY 
Last paragraph 

Any receipt or posting of collateral by the Target Fund will be conducted in accordance with 
the Central Bank of Ireland Requirements and the terms of the collateral policy for the 
Principal Global Investors Funds outlined below. 
 

….  
 

Acceptable collateral  
Twelfth paragraph 
Cash collateral may not be invested other than in the following: 
(i) Islamic/non-interest bearing deposits with Relevant Institutions (means a credit institution 
as specified in Regulation 7 of the Central Bank of Ireland’s Requirements, being a credit 
institution authorised in the European Economic Area, a credit institution authorised within a 
signatory state (other than an European Economic Area member state) to the Basle Capital 
Convergence Agreement of July 1988, or a credit institution in a third country deemed 
equivalent pursuant to Article 107(4) of the Regulation (EU) No 575/2013 of the European 
Parliament and of the Council of 26 June 2013 on prudential requirements for credit 
institutions and investment firms and amending Regulation (EU) No 648/2012); 
(ii) high-quality government Sukuk; 
(iii) short-term Islamic money market funds as defined in the Articles 2(14) of the Money 
Market Funds Regulation. 
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Fund revenues arising and attendant direct and indirect operational costs and 
fees as well as the identity of any specific TRS counterparties engaged by the 
Target Fund Management Company from time to time shall be included in the 
Target Fund’s semi -annual and annual reports.  
While the Target Fund Management Company will conduct appropriate due 
diligence in the selection of counterparties, including consideration of the legal 
status, country of origin, credit rating and minimum credit rating (where 
relevant), it is noted that the Central Bank of Ireland Requirements do not 
prescribe any pre trade eligibility criteria for counterparties to the Target 
Fund's TRS.  
From time to time, the Target Fund may engage counterparties that are related 
parties to the Depositary or other service providers of the Target Fund 
Management Company. Such engagement may on occasion cause a conflict of 
interest with the role of the Depositary or other service provider in respect of 
the Target Fund Management Company. Please refer to the Target Fund 
Prospectus for further details on the conditions applicable to any such related 
party transactions. The identity of any such related parties will be specifically 
identified in the Target Fund Company's semi-annual and annual reports. 
(Note: For more information about Target Fund semi-annual and annual reports, 
please refer to the website at www.principalislamic.com)  
The risks arising from any use of TRS shall be adequately captured in the Target 
Fund Company’s risk management process.  
Note: Despite the disclosure stated as above, the Target Fund has additional 
restrictions on the use of Islamic FDIs as stated under paragraph 2.3.3 below.  
 

 
 
 
COLLATERAL POLICY  
Nil. 
 

  
 
 
 
 
 
 

Acceptable collateral  

Re-invested cash collateral should be diversified in accordance with the Central Bank of Ireland 
diversification requirements applicable to non-cash collateral. Cash collateral may not be 
placed on deposit with the relevant counterparty or a related entity. Exposure created through 
the reinvestment of collateral must be taken into account in determining risk exposures to a 
counterparty. Re-investment of cash collateral in accordance with the provisions above can 
still present additional risk for the Target Fund. Please refer to the Target Fund Prospectus for 
more details on reinvestment of cash collateral risk. 
 

2. Collateral posted by the Target Fund 
Collateral posted to a counterparty by or on behalf of the Target Fund must be taken into 
account when calculating counterparty risk exposure other than where it is protected by client 
money rules or similar arrangements. Collateral posted to a counterparty and collateral 
received by such counterparty may be taken into account on a net basis provided the Target 
Fund is able to legally enforce netting arrangements with the counterparty. 
 

Collateral posted to a counterparty by or on behalf of the Target Fund will consist of such 
collateral as is agreed with the counterparty from time to time and may include any types of 
assets held by the Target Fund. 
 

SPECIFIC INVESTMENT RESTRICTIONS AND SHARIAH INVESTMENT GUIDELINES OF THE 
TARGET FUND 
….  
  
2.3.2 The general investment restrictions set out under section 2.2.6 “Shariah Investment 
Guidelines” shall apply to the Target Fund. The following also constitute the Shariah 
Investment Guidelines in respect of the Target Fund: 
 
(a) Shariah-compliant Equities - The Target Fund may invest directly in securities which are 
Shariah-compliant listed under the list of Shariah-compliant securities included in the Index 
universe and other universes or service providers deemed Shariah- compliant by the Target 
Fund Shariah Adviser. The Index may be referred to as part of the stock selection process as it 
reflects Shariah-compliant equities and is designed to measure the performance of the large 
and mid-cap segments across certain developed markets – and certain emerging market 
countries in the Asia market.  
 

For the avoidance of doubt, the Target Fund Shariah Adviser has no discretionary input in 
respect of security selection. Securities which are not listed on the list of Shariah-compliant 
securities approved by the indices shall comply with the following Dow Jones Islamic 
Methodology guidelines which have been reviewed by the Target Fund Shariah Adviser: 
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Twelfth paragraph  
Collateral may not be invested other than in the following:  
(i) deposits with Relevant Institutions (means any EU credit institution, any 
bank authorised in a member state of the European Economic Area (Norway, 
Iceland, Lichtenstein) and any bank authorised by a signatory state, other than 
a member state, or a member state of the European Economic Area, to the 
Basle Capital Convergence Agreement of July 1988 (Switzerland, Canada, 
Japan or the United States));  
(ii) high-quality government bonds;  
(iii) reverse repurchase agreements provided the transactions are with credit 
institutions subject to prudential supervision and the Target Fund is able to 
recall at any time the full amount of cash on an accrued basis;  
(iv) short-term Islamic money market funds as defined in the ESMA Guidelines 
on a Common Definition of European Money Market Funds (ref CESR/10-049).  
 

Re-invested cash collateral should be diversified in accordance with the Central 
Bank of Ireland diversification requirements applicable to non-cash collateral. 
Collateral may not be placed on deposit with the relevant counterparty or a 
related entity. Exposure created through the reinvestment of collateral must 
be taken into account in determining risk exposures to a counterparty. Re-
investment of collateral in accordance with the provisions above can still 
present additional risk for the Target Fund. Please refer to the Target Fund 
Prospectus for more details on reinvestment of cash collateral risk.  
 

2. Cash collateral – posted by the Target Fund  
Collateral posted to a counterparty by or on behalf of the Target Fund must be 
taken into account when calculating counterparty risk exposure. Collateral 
posted to a counterparty and collateral received by such counterparty may be 
taken into account on a net basis provided the Target Fund is able to legally 
enforce netting arrangements with the counterparty.  
 

 
 
 
 
 

SPECIFIC INVESTMENT RESTRICTIONS AND SHARIAH INVESTMENT 
GUIDELINES OF THE TARGET FUND  
2.3.1(d) 

(i) Investment is not allowed in companies which are directly active in, or derive more 
than 5% of their revenue (cumulatively) from the manufacture and/or sale and/or distribution 
of the following goods and services: 
(A) alcohol (brewers, distillers & vintners, packagers, transporters, sellers and resellers); 
(B) recreational cannabis products; 
(C) pork-related products (food products, food retailers & wholesalers, hotels, 
restaurants & bars); 
(D) conventional financial services (banking, insurance, investment services, insurance 
brokers, mortgage finance, etc.); 
(E) weapons and defence (defence industries, manufacturers of weapons, contractors, 
suppliers of spyware and offensive components and systems); 
(F) entertainment (hotels, cinema, pornography, music, etc.). 
(ii) Investment is not allowed in companies which are directly active in or derive any 
revenue from the manufacture and/or sale and/or distribution of tobacco and electronic 
cigarettes; or casinos / gambling.   
(iii) Investment in companies which meet the following criteria is not allowed: 

(A) Total debt divided by trailing 24-month average market capitalization is equal or 
more than 33% where “total debt” equals short term debt plus long term debt;  

(b) Islamic money market instruments - The Fund shall only invest in money market 
instruments which are endorsed by other Shariah scholar(s) or Shariah boards with the Shariah 
Adviser’s prior review of the relevant documents e.g. principal terms and condition s and 
Shariah pronouncements. 
(c) Islamic deposits - Bank deposits shall be placed in Shariah-compliant accounts issued 
by licensed Islamic financial institutions or non-interest bearing accounts. The Target Fund is 
also prohibited from investing in interest-bearing deposits and recognising any interest income. 
(d) Islamic CIS - The Target Fund shall only invest in UCITS eligible CIS which are 
endorsed by other Shariah scholar(s) or Shariah boards with the Target Fund Shariah Adviser’s 
prior review of the relevant documents e.g. principal terms and conditions and Shariah 
pronouncements. 
(e) Islamic FDI - The Target Fund shall only invest in Islamic FDI which are endorsed by 
other Shariah scholar(s) or Shariah boards with the Target Fund Shariah Adviser’s prior review 
of the relevant documents e.g. principal terms and conditions and Shariah pronouncements. 
 

….  
 

RESTRICTIONS ON REDEMPTION 
 

In certain circumstances, the Target Fund Manager has the discretion to implement measures 
to ensure the Target Fund is sufficiently liquid to meet redemption requests.  
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Removed 
….  
 
2.3.2 The general investment restrictions set out under the heading Shariah 
Investment Guidelines in the Target Fund Prospectus shall apply to the Target 
Fund. The following also constitute the Shariah Investment Guidelines in 
respect of the Target Fund:  
The Target Fund may invest directly in securities which are Shariah-compliant 
listed under the list of Shariah-compliant securities included in the Index 
universe and other universes or service providers deemed Shariah compliant by 
the Target Fund Shariah Adviser. The Index may be referred to as part of the 
stock selection process as it reflects Shariah compliant equities and is designed 
to measure the performance of the large and mid cap segments across certain 
developed markets – and certain emerging market countries in the Asia market.  
 

For the avoidance of doubt, the Target Fund Shariah Adviser has no 
discretionary input in respect of security selection. Securities which are not 
listed on the list of Shariah-compliant securities approved by the indices shall 
comply with the following Dow Jones Islamic Methodology guidelines 
approved by the Target Fund Shariah Adviser:  
(i) Investment is not allowed in companies which are directly active in, or derive 
more than 5% of their revenue (cumulatively) from the manufacture and/or 
sale and/or distribution of the following goods and services:  
(A) alcohol;  
(B) tobacco;  
(C) pork-related products;  
(D) conventional financial services (banking, insurance, etc.);  
(E) weapons and defence;  
(F) entertainment (hotels, casinos/gambling, cinema, pornography, music, 
etc.).  
(ii) Investment in companies which meet the following criteria is not allowed:  
(A) Total debt divided by trailing 24-month average market capitalization is 
equal or more than 33% where “total debt” equals short term debt plus long 
term debt;  
(B) The sum of a company’s cash and interest -bearing securities divided by 
trailing 24-month average market capitalization is equal or more than 33%; and  

 
The Target Fund Manager is entitled, with the approval of the Target Fund’s trustee, to limit 
the total number of units of the Target Fund redeemed on any dealing day (whether by sale to 
the Target Fund Manager or by cancellation by the Target Fund’s trust ee) to units representing 
10% of the NAV of the Target Fund.  
 
In this event, the limitation will apply pro rata so that all unitholders wishing to redeem units 
of the Target Fund on that dealing day redeem the same proportion of such units. Units not 
redeemed, but which would otherwise have been redeemed, will be carried forward for 
redemption on the next dealing day. 
 
The Target Fund’s trust deed also contains provisions that permit the Target Fund Manager to 
make an in specie distribution of investments to a unitholder whose redemption request 
represents 5% or more of the NAV of the Target Fund. Any such distribution shall not be 
prejudicial to other unitholders. However, the Target Fund’s unitholder may require the Target 
Fund Manager to sell such investments on its behalf and pay it the proceeds of sale less any 
costs incurred in connection with such sale. 
 
Further, the Target Fund Manager may at its discretion, require up to 4 days' notice of each 
redemption request in respect of institutional units where such request (or series of requests 
from the one unitholder) would result in the payment of an amount to that unitholder which 
would in aggregate represent more than 5% of the NAV of the Target Fund. 
 

 
 
SUSPENSION OF REDEMPTION OF UNITS 
 

The Target Fund Manager may at any time, with the approval of the Target Fund’s trustee, 
temporarily suspend the right of unitholders to require the redemption of units of any class 
and/or may temporarily delay the payment of any monies in respect of any such redemption 
during the following periods:  
(i) any period when any markets on which a substantial part of the Shariah-compliant 
investments or other property for the time being comprised in the Target Fund are quoted, 
listed or dealt in is closed otherwise than for ordinary holidays;  
(ii) any period when dealings on any such markets are restricted or suspended; 
(iii) the existence of any state of affairs as a result of which disposal of some or all 
investments or other property for the time being comprised in the Target Fund cannot, in the 
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(C) Accounts receivables divided by trailing 24-month average market 
capitalization is equal or more than 33%, where “accounts receivables” means 
current receivables plus longer-term receivables.  
(iii) Bank deposits shall be placed in Shariah-compliant accounts issued by 
licensed Islamic financial institutions or non-interest bearing accounts. The 
Target Fund is also prohibited from investing in interest-bearing deposits and 
recognising any interest income.  
(iv) Money market instruments that are endorsed by other Shariah advisers or 
Shariah committees must be approved by the Target Fund Shariah Adviser 
upon review of the relevant documents (e.g. principal terms and conditions and 
Shariah pronouncement or approvals).  
(v) Shariah-compliant UCITS eligible collective investment schemes which are 
endorsed by other Shariah advisers or Shariah committees must be approved 
by the Target Fund Shariah Adviser upon review of the relevant documents e.g. 
principal terms and conditions and Shariah pronouncements or approvals.  
(vi) Financial derivative instruments that are endorsed by other Shariah 
advisers or Shariah committees must be approved by the Target Fund Shariah 
Adviser upon review of the relevant documents e.g. principal terms and 
conditions and Shariah pronouncements or approvals.  
2.3.3 Islamic Financial Derivative Instruments (FDI)  
The Target Fund may enter into Islamic FDI for hedging and EPM purposes in 
accordance with the investment restrictions, conditions and limits laid down by 
the Central Bank of Ireland. The Target Fund shall only enter into Islamic FDI 
which are endorsed by the other Shariah scholar(s) or Shariah boards with the 
Target Fund Shariah Adviser’s prior approval upon review of the relevant 
documents e.g. principal terms and conditions and Shariah pronouncements.  
The following is a description of the types of Islamic FDI which may be used by 
the Target Fund:  
Islamic Forward Foreign Exchange Contracts  
The base currency of the Target Fund is USD and exposure to currencies other 
than USD may, at the Target Fund Investment Manager’s discretion, be fully or 
partially hedged back to USD through the use of Shariah-compliant currency 
forwards. The Target Fund may enter into such transactions for efficient 
portfolio management to change the currency profile of the Target Fund 
without changing the profile of the invested assets. These are non-
standardized, negotiated, over the counter contract between two parties to 
buy or sell currency at a specified future time at a price agreed upon today.  

opinion of the Target Fund Manager, be effected normally or without seriously prejudicing the 
interests of unitholders of that class; 
(iv) any breakdown in the means of communication normally employed in determining 
the NAV of the Target Fund or when, for any other reason, the value of any investments or 
other property for the time being comprised in the Target Fund cannot be promptly and 
accurately ascertained; or 
(v) any period when the redemption of investments or other property for the time being 
comprised in the Target Fund or the transfer of funds involved in such redemption cannot, in 
the opinion of the Target Fund Manager, be effected at normal prices or normal rates of 
exchange.  
 
Unitholders of the Target Fund who have requested redemption of any units will be notified of 
any such suspension and unless withdrawn (but subject to the limitation referred to above), 
their requests will be dealt with on the first dealing day after the suspension is lifted. Any such 
suspension will be notified to the Central Bank of Ireland and to the competent authorities in 
the member states of the EU where units of the relevant class or classes are marketed 
immediately. Where feasible, all reasonable steps will be taken to bring any period of 
suspension to an end as soon as possible.  
 

Note: Suspensions of redemption of units will be published to investors. Should any of the 
above events occur, the Fund will only be able to pay the withdrawal proceeds to you within 
five (5) Business Days from the receipt of redemption proceeds from the Target Fund. Please 
refer to section 4.6 “Minimum Withdrawals” and section 4.11 “Temporary Suspension” for 
more details and the risk associated.  
 

….  
 
 
 
FEES CHARGED BY THE TARGET FUND (USD I CLASS ACCUMULATION SHARES) 
  

FEES/EXPENSES 

Initial 
Charge 

Nil. 
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Such forwards may also be non-deliverable and structured so as to be cash 
settled, usually on a thinly traded currency or non-convertible currency.  
Islamic Profit Rate Swaps (“IPRS”):  
An IPRS is individually negotiated and traded over the counter. It involves the 
exchange by the Target Fund with another party of their respective 
commitments to receive certain cash flows for a specified period of time. One 
stream of future cash flows is exchanged for another, based on a specified 
principal amount. It is generally an exchange by the Target Fund of fixed rate 
cash flows for floating rate cash flows. The Target Fund therefore obtains 
floating rate profit exposure.  
These are used to manage profit rate risk. Swap agreements are subject to 
liquidity risk, meaning that the Target Fund may be unable to sell a swap 
contract to a third party at a favourable price. The Target Fund bears the risk 
of loss of the amount expected to be received under a swap agreement in the 
event of the default or bankruptcy of a counterparty.  
Shariah-permitted Futures:  
Traded on a regulated exchange, a future is a standardised agreement between 
two parties to transact in an instrument at a specific price or rate at a future 
date. The Target Fund may invest only in Shariah-compliant index futures for 
EPM purposes.  
Any financial indices which the Target Fund has exposure to through the use of 
FDI for EPM shall be UCITS eligible financial indices which meet with the 
requirements of the Central Bank of Ireland. Insofar as it is practical and 
permitted, more specific information on any such indices will be set out in the 
annual and semi-annual accounts. (Note: For more information on the Target 
Fund Prospectus and/or annual report, please refer to the website at 
www.principalislamic.com.)  
The Target Fund Management Company employs a risk-management process 
in respect of the Target Fund which enables it to accurately measure, monitor 
and manage the various risks associated with FDI. The Target Fund shall only 
utilise the FDI listed in the risk management process. The Target Fund 
Investment Manager uses a risk management technique known as the 
commitment approach to calculate the Target Fund's global exposure to 
ensure that the Target Fund's use of FDI is within the limits specified by the 
Central Bank of Ireland. On request, supplementary information will be 
provided to the shareholders of the Target Fund relating to the risk 
management methods employed including the quantitative limits that are 

Manag
ement 
Fee 

Up to 0.80% per annum of the NAV of the Target 
Fund  

Note: The management fee charged by the Target 
Fund will be paid out of the Management Fee 
charged by the Manager at the Fund level. Unit 
holders will incur a Management Fee at the Fund’s 
level only and there is no double charging of 
management fee. 

Shariah 
Adviser 
Fee 

Up to USD 3,000 (payable quarterly in arrears out 
of the assets of the Target Fund) 

Trustee 
Fee 

0.012% per annum of the NAV of the Target Fund  

 

Note: For more information about the Target Fund Prospectus and Target Fund’s supplement, 
please refer to the website at www.principalam.com/eu/investment-products/ucits-funds. 
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applied and any recent developments in the risk and yield characteristics of the 
main categories of investment.  
The Target Fund’s global exposure and leverage (as prescribed by the Central 
Bank of Ireland) relating to FDI will not exceed 100% of the Target Fund’s Net 
Asset Value. Simple leverage is calculated as being global exposure divided by 
the Target Fund’s Net  Asset Value.  
 

REDEMPTION POLICY  
In the case of subscription(s), cleared funds must be received on or before 3 
Business Days after the dealing day. In the case of redemption(s), payments of 
redemption proceeds will generally be settled on the third Business Day 
following the relevant dealing day (T+3), but in any event within ten Business 
Days from the relevant dealing day (T+10). Payment will only be made to an 
account in the name of the Target Fund’s shareholders.  
 

REDEMPTION OF SHARES  
If total requests for redemption on any dealing day for the Target Fund exceed 
10% of the total number of shares in the Target Fund or 10% of the NAV of the 
Target Fund, the Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, may in their discretion refuse to redeem 
any shares in excess of 10%. Any request for redemption on such dealing day 
shall be reduced rateably and the redemption requests shall be treated as if 
they were received on each subsequent dealing day until all the shares to which 
the original request related have been redeemed.  
 

TEMPORARY SUSPENSION OF REDEMPTION  
The right of the shareholder (including the Fund) to require the redemption of 
the shares of the Target Fund Company will be suspended during any period 
when the calculation of the NAV per share of the relevant class is suspended 
by Target Fund Management Company, in consultation with the directors of 
the Target Fund Company pursuant to the powers set out under the heading 
“Suspension of Calculation of Net Asset Value” below. Notice of such 
suspension period will be given to the Fund tendering shares for redemption. 
The shares in question will be redeemed on the first dealing day following the 
end of the suspension period.  
If a period of suspension lasts for more than one (1) calendar month after the 
date of an application for redemption, the application may be cancelled by the 
Fund by notice in writing to the administrator provided that the notice is 
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received by the administrator prior to the relevant dealing deadline on the last 
dealing day of the suspension period.  
Note: In the event of the temporary suspension of redemption of the Target 
Fund, no shares of the Target Fund will be redeemed. The Fund will also be 
suspended. Please refer to section 4.11 “Temporary Suspension” for more 
details and the risk associated. 
 

COMPULSORY REDEMPTION  
If the NAV of the Target Fund on a given dealing day shall become at any time 
less than USD 10 million or the equivalent in the currency of the Target Fund 
(or such other amount as may be specified in the supplement relating to the 
Target Fund) the Target Fund Management Company, in consultation with the 
directors of Target Fund Company may, at their discretion, redeem all but not 
less than all of the shares of the applicable fund of the Target Fund Company 
then outstanding at the redemption price calculated on the expiration date (as 
hereinafter defined). In addition, the Target Fund Management Company, in 
consultation with the directors of the Target Fund Company may require any 
shareholders (including the Fund) to redeem all shares in the Target Fund 
where they are of the opinion that the shareholder’s trading in the Target Fund 
are designed to take advantage of short term market movements. However, 
the Target Fund Company must (i) provide four (4) weeks written notice of 
redemption to the shareholders (including the Fund) of the classes of shares to 
be redeemed, such notice expiring on the date stated in the notice (the 
expiration date) and (ii) redeem such shares within four (4) weeks following 
such expiration date. The shareholders (including the Fund) shall be notified in 
writing of any such redemption.  
If it shall come to the attention of the Target Fund Management Company and 
the directors of the Target Fund Company at any time that shares are 
beneficially owned by or on behalf of a prohibited person, either alone or in 
conjunction with any other person, and the prohibited person fails to comply 
with the direction of the Target Fund Company to sell his shares and to provide 
the Target Fund Management Company and the directors of the Target Fund 
Company with evidence of such sale within twenty one (21) days of being so 
directed by Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, may in their discretion compulsorily 
redeem such shares. Immediately after the close of business specified in the 
notice given by the Target Fund Company to the prohibited person of such 
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compulsory redemption, the shares will be redeemed and such investor will 
cease to be the owner of such shares. The Target Fund Company may require 
any shareholder (including the Fund) to furnish it with any information which it 
may consider necessary for the purpose of determining whether or not the 
beneficial owner of such shares is or will be a prohibited person. In particular, 
the Target Fund Company may require the shareholders (including the Fund) 
to provide the Target Fund Company with information as to whether such 
person is a U.S. Person.  
 

SUSPENSION OF CALCULATION OF NET ASSET VALUE  
The Target Fund Company may at any time temporarily suspend the 
calculation of the NAV of the Target Fund and the right of its shareholders to 
require the redemption or exchange of shares of any class and the payment of 
redemption proceeds during:  
(i) any period when any of the principal markets or stock exchanges on which a 
substantial part of the Shariah-compliant investments of the Target Fund are 
quoted is closed, otherwise than for ordinary holidays, or during which dealings 
therein are restricted or suspended;  
(ii) any period when, as a result of political, economic, military or monetary 
events or any circumstances outside the control, responsibility and power of 
the Target Fund Management Company and the directors of the Target Fund 
Company, disposal or valuation of Shariah-compliant investments of the Target 
Fund is not reasonably practicable without this being seriously detrimental to 
the interests of shareholders of the Target Fund or if, in the opinion of the 
Target Fund Management Company, in consultation with the directors of the 
Target Fund Company, the NAV of the Target Fund cannot fairly be calculated;  
(iii) any breakdown in the means of communication normally employed in 
determining the price of any of the Target Fund’s investments and other assets 
or when for any other reason the current prices on any market or stock 
exchange of any assets of the Target Fund cannot be promptly and accurately 
ascertained;  
(iv) any period during which the Target Fund Company is unable to repatriate 
funds required for the purpose of making payments due on redemption of 
shares of any class in the Target Fund or during which the transfer of funds 
involved in the acquisition or realisation of investments or payments due on 
redemption of shares cannot, in the opinion of the Target Fund Management 
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Company, in consultation with the directors of the Target Fund Company, be 
effected at normal prices or normal rates of exchange;  
(v) any period where in the opinion of the Target Fund Management Company, 
in consultation with the directors of the Target Fund Company, such 
suspension is justified having regard to the interests of the Target Fund 
Company; or  
(vi) following the circulation to the relevant shareholders of the Target Fund of 
a notice of a general meeting at which a resolution proposing to wind-up the 
Target Fund Company or terminate the Target Fund is to be considered. Except 
in the case of (vi) the Target Fund Company will, whenever possible, take all 
reasonable steps to bring any period of suspension to an end as soon as 
possible.  
Shareholders of the Target Fund (which includes the Fund) who have requested 
issue or redemption of shares of any class or exchanges of shares of the Target 
Fund to another will be notified of any such suspension in such manner as may 
be directed by the Target Fund Management Company, in consultation with the 
directors of the Target Fund Company, and their requests will be dealt with on 
the first dealing day after the suspension is lifted. Any such suspension shall be 
notified immediately to the Central Bank of Ireland. The competent authorities 
in any jurisdiction where the Target Fund Company is registered for sale will 
also be notified.  
Note: Suspensions of the calculation of the NAV will be published to investors. 
Should any of the above events occur, the Fund will only be able to pay the 
withdrawal proceeds to you within five (5) Business Days from the receipt of 
redemption proceeds from the Target Fund. Please refer to section 4.6 
“Minimum Withdrawals” and section 4.11 “Temporary Suspension” for more 
details and the risk associated.  
 

….  
 

FEES CHARGED BY THE TARGET FUND (USD I CLASS ACCUMULATION 
SHARES) 
  

FEES/EXPENSES 

Initial 
Charge 

Nil. 
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Manag
ement 
Fee 

Up to 0.80% per annum of the NAV of the Target 
Fund  

Note: The management fee charged by the Target 
Fund will be paid out of the Management Fee 
charged by the Manager at the Fund level. Unit 
holders will incur a Management Fee at the Fund’s 
level only and there is no double charging of 
management fee. 

Deposi
tary 
Fee  

Up to 0.022% per annum of the average NAV of the 
Target Fund, subject to a minimum annual fee of 
USD 15,000 which may be waived  

Manag
ement 
Compa
ny Fee  

Up to 0.03% per annum of the average NAV of the 
Target Fund Company, subject to an annual 
minimum fee of USD 90,000  

Admini
stratio
n Fee 

Up to 0.04% per annum of the average NAV of the 
Target Fund, subject to a minimum annual fee of 
USD 45,000 which may be waived.  

Shariah 
Advisor
y Fee 

Up to USD 3,000 (payable quarterly in arrears out 
of the assets of the Target Fund) 

 

Other expenses / 
3.2.3. / 33 

Nil. ▪ costs, fees and expenses deemed by the Manager to have been incurred in connection with 
any change or introduction of any law, regulation or requirement (whether or not having 
the force of law) of any governmental or regulatory authority, ministry, agency or 
department; 

▪ costs, fees and expenses incurred in relation to the subscription, renewal and/or licensing 
of the performance benchmark for the Fund; 

▪ costs, fees and expenses incurred in the engagement and provision of a registrar, 
administrator and/or transfer agent services; 

▪ costs, fees and expenses incurred in the provision of any electronic or digital invoicing; 

 

 Unclaimed Moneys 
/ 4.13. / 43 

First paragraph 
Any moneys payable to you which remain unclaimed after twelve (12) months 
as prescribed by Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to 

First paragraph 
Any moneys payable to you which remain unclaimed after two (2) years as prescribed by the 
Unclaimed Moneys Act 1965 (“UMA”), will be surrendered to the Registrar of Unclaimed 
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the Registrar of Unclaimed Moneys by us in accordance with the requirements 
of the UMA. Thereafter, all claims need to be made by you with the Registrar 
of Unclaimed Moneys. 

Moneys by us in accordance with the requirements of the UMA. Thereafter, all claims need to 
be made by you with the Registrar of Unclaimed Moneys. 

Taxation Report / 
10. / 55 to 59 

As disclosed in Prospectus 1 Updated as per disclosure in Prospectus 2 

 


